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Introduction

Statutory Requirements

The Louisiana Department of Revenue is required
by Section 1517 of Title 47 of the Louisiana Re-
vised Statutes to prepare an annual tax exemption
budget. This report must include the following in-
formation pertaining to the state’s tax exemptions:

1. Listing of each exclusion, exemption,
credit, refund, preferential tax rate, or

deferred tax liability;
2. Legal citation;
Purpose;

4. Estimate of the revenues lost for the
preceding three years;

5. Estimate of the revenues lost for the
current and ensuing fiscal year; and

6. Estimated cost of administering and
implementing each exemption for the five
years reflected in this report.

The Department is able to provide all of the re-
quired information except for the costs of adminis-
tering and implementing each tax exemption. We
do not have the data available to estimate these
costs with any degree of accuracy.

In addition to the above data, this report must also
contain the following information as it applies to
specific tax exemptions:

* A determination of the tax exemption’s
effectiveness in fulfilling the purpose
for which it was enacted; i.e., did the
intended recipient benefit and, if not,

who did benefit;

*  An assessment as to whether the tax
exemption is the most fiscally effective
means of achieving its purpose;

e An evaluation as to whether unintended
or inadvertent effects, benefits, or
harm was caused by the tax exemption,
including whether the tax exemption
conflicts with other state statutes; and

¢ An evaluation as to whether the tax
exemption simplifies or complicates the
state tax statutes.

Contents of the Report

In addition to the Introduction (Part 1), the report
consists of an Overview (Part 2), a Five-Year Es-
timate of Revenue Loss (Part 3), and a Listing of
Exemptions (Part 4).

Part 2, the Overview, provides a general discussion
of the tax exemption report and additional infor-
mation on tax collections by the Department of
Revenue.

Part 3, the Five-Year Estimate of Revenue Loss, is
a listing of each exemption and the fiscal losses for
the preceding three years, the current year, and the
ensuing year as required. Preceding the listing is a
summary of all taxes arranged in order of the mag-
nitude of the revenue loss.

Part 4, the Listing of Exemptions, is arranged al-
phabetically by major tax type and provides the fol-
lowing general information on each tax exemption:
the legal citation, legislative origin, effective date,
purpose, and administration. Each section begins
with an index listing individual tax exemptions, the
legal citation, and page number. The index is fol-
lowed by a general discussion of the tax, the tax
base, rate of imposition, and any recent significant
changes to its imposition or administration.
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Overview

Introduction

The state’s tax laws authorize a large number of
exemptions, exclusions, deductions, credits, pref-
erential tax treatments, and tax deferrals that sub-
stantially reduce the tax collection revenues. These
special provisions are designed to encourage certain
activities or to limit the tax burden on specific indi-
viduals or endeavors. The purpose of this report is
to provide a comprehensive listing of all tax exemp-
tions and to quantify the fiscal cost of the various
tax exemptions, exclusions, deductions, and cred-
its.

What is a tax exemption

For the purpose of this report, the term exemption
is used to describe all exemptions, exclusions, de-
ductions, credits, preferential tax treatments, and
tax deferrals. Tax exemptions are tax dollars that
are not collected and result in a loss of state tax
revenues available for appropriation. In this sense,
the fiscal effect of tax exemptions is the same as a
direct fund expenditure. This report includes all tax
exemptions provided for by state statutes for taxes
administered by the Department of Revenue.

State exemptions versus total
exemptions

There are several statutory tax exemptions that are
also prohibited from taxation by the state constitu-
tion, federal laws, or existing reciprocal agreements.
Because of these additional prohibitions, repeal of
the exemption alone would not yield the fiscal ef-
fect indicated. For this reason, these exemptions are
separately grouped at the end of each tax section.

Measuring the tax exemptions

In order to accurately interpret the data contained
in this report, the methods of calculation and as-
sumptions should be noted.

All revenue loss estimates in this report are based on
information gathered from various sources. The most
reliable information was obtained from the actual tax
return data. However, not all data on a return can be
captured nor is there room on the returns to provided
space to list all exemptions. When available, other re-
liable sources were used.

In estimating the fiscal effect for each exemption,
the following assumptions were made:

*  Each tax exemption revenue loss was
considered separately and it was assumed
that all other elements of the tax system
remained unchanged;

*  The calculations of the revenue loss for a
specific tax exemption did not consider
any side effects that could result from
the removal of any other exemption in
another tax;

e Fach estimate was made in isolation.
If two or more items were eliminated
within the same tax, each adjustment was
computed independently; and

e All estimates are only as good as the
assumptions used to complete the
necessary calculations. If little data
was available, the estimates included
numerous assumptions.

Terminology

For the purposes of this report the following termi-
nology is used to describe the fiscal effects:

*  Negligible is used if the tax exemption
was estimated at $10,000 or less;

*  No data is used to indicate that data was
not available from any source to estimate
the past revenue loss. This includes data
that is reported but is not captured from
a return;

*  Unable to anticipate is used to indicate
that data was not available from any
source to predict the future revenue loss;
and,

* NRR is used to indicate that there is no
reporting requirement for the data. This
was generally the case for income tax and
corporation franchise tax exemptions.
Many of the corporations exempted are
not required to file tax returns. For this
reason, we do not have data available
to calculate the fiscal effect for these
exemptions.
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Overview

Sales Tax — A Special Situation

Estimation of the fiscal effect for sales tax exemp-
tions is complicated by the suspension of exemp-
tions beginning in 1986.

In 1986, the effectiveness of the exemptions was
temporarily suspended for one year under a House
Concurrent Resolution resulting in the taxation
of sales, services, and rentals that had previously
been nontaxable, including food and utilities. The
suspended exemptions were taxed at the rate of
one percent. This suspension has been continued
through a series of Resolutions and Acts at various
rates of suspension. The current suspension of ex-
emptions was passed in the 2004 1st Extraordinary
Session. Special Legislative Sessions to extend the
suspension through June 30, 2009.

Until the suspension of the exemptions began in
1986, the primary method of extending any tax
benefits to taxpayers was through the exemption
statutes under R.S. 47:305. In addition, the defini-
tions under R.S. 47:301 contain exclusions that are
not affected by the suspension of exemptions. In
order to extend tax relief to taxpayers, the Louisiana
Legislature began enacting exclusions from the tax
under the definitions in R.S. 47:301, rather than
the exemptions under R.S. 47:305. Some of the
exclusions replaced existing exemptions that were
taxable under the suspension of exemptions. This
action resulted in two statutes affecting the same
subject. In 1998, the Louisiana Legislature repealed
most of these exemptions leaving only the exclusion
as the statutory authority.

Legislation to suspend most exemptions at the four
percent state sales tax rate for fiscal years 2005-2009
was enacted during the 2004 1* Ex. Sess., Act 4.
In the 2009 Legislative Session, no legislation was
proposed to continue the suspension of the sales tax
exemptions. As a result, the exemptions found un-
der R.S. 47:305 are now exempt from three of the
four percent general sales tax. These unprotected
exemptions remain subject to the permanent sus-
pension of the one percent tax imposed under R.S.
47:321. The revenue loss for these exemptions are
reported in the row labeled “Exemptions subject to
1% suspended rate”.

There are some special words or terms used in the
sales tax section. These terms and the meaning of
these terms are as follows:

*  “Suspended” is used to indicate that
a particular exemption is being fully
taxed because of the suspension of the
exemption; hence no fiscal loss.

e “See Number (N)” indicates that the
fiscal impact for that exemption is
included with the fiscal impact of the
referenced exclusion/exemption. This will
apply to those exemptions that have been
superseded by an exclusion or grouped
with a like exclusion/exemption.

Other Exemptions - Sales Tax

Several of the sales tax exemptions are combined on
one line on the sales tax return. For this reason, we
are unable to calculate the individual losses for these
exemptions, but we are able to determine the total
revenue loss. We have grouped these exemptions
together under the heading Other Exemptions and
the total revenue loss is shown on the table for sales
tax.

Income and Corporation Franchise
Taxes

The revenue loss for new exemptions is not be in-
dividually stated when applicable to more than one
tax. The revenue loss is reported as such:

*  when the exemption is applicable to
corporation income and franchise taxes,
the loss is shown under corporation
income taxes;

e when applicable to individual income and
corporation income, the loss is shown
under corporation income taxes; and,

* when applicable to individual income,
corporation income and franchise taxes,
the loss is shown under corporation
income taxes.

Tax Collections Versus Tax Exemptions

The largest fiscal losses due to tax exemptions stem
from five major taxes: sales tax; income tax, which
includes individual and corporation; severance
taxes; petroleum products tax;; and corporation
franchise taxes. The bar graph on page 6 compares
the revenue loss from these tax exemptions with the
tax collections for FY 2009-2010. The comparison
includes only the state tax exemptions; exemptions
that are also prohibited from taxation by the state
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Overview

constitution, federal laws, or existing reciprocal
agreements are omitted. Since exemptions listed
under tax incentives and exemption contracts in-
cludes sales, income and corporation franchise ex-
emptions, the revenue losses for these exemptions
has been added to their corresponding tax for this
comparison only.

In theory, the actual tax collections plus the tax ex-
emption revenue losses should equal the total po-
tential tax collections. The tax exemption revenue
losses were divided by the total potential collections
to arrive at the percentage of tax loss.

Top tax revenue losses

Sales, individual income, and corporation income
taxes are the taxes with the largest fiscal losses due
to statutory exemptions. Analyses of the various
exemption categories for these taxes for FY 2009-
2010 can be found on pages 7 through 9. In cat-
egorizing the various exemptions, only state tax
exemptions were included. Exemptions that are
prohibited from taxation by the state constitution,
federal laws, or existing reciprocal agreements were
not considered.

Comparison of major tax exemptions

Comparisons of the major tax exemptions for the
sales, individual income, and corporation income
taxes with the exemptions allowed in southeastern
states can be found on pages 10 through 14. In
categorizing the major exemptions, statutory
and constitutionally protected exemptions were
considered.
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Analysis of Tax Collections vs. Exemptions
{FY 2009-10}

Corporation
Income

SEIES

[ale[\i[e[VE!
Income

Corporation
Franchise

Severance

Petroleum
Products

Actual Collections $ 435 $ 2,465 $2,240 $ 145 $ 774 $ 593
Estimated Exemptions $ 1,333 $ 3,895 $1,074 $ 2 $ 354 $ M
Total Potential Collections $ 1,768 $ 6,360 $3,314 $ 147 $ 1,128 $ 604
Percentage of tax loss 75.4% 61.2% 32.4% 1.1% 31.4% 1.8%

* The revenue losses reported under tax incentive and exemption contracts has been included with their respective taxes of corporation income,
sales, corporation franchise and individual income.

J
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Top Tax Exemptions 2009-10
Sales Tax (Statutorily imposed)

Electric Power,
Energy or Natural Gas | 4.07%

Purchases by Federal, State
5.45% | and Local Governments

Vendor's Compensation l 0.70%

Purchases of Manufacturing
Machinery and Equipment | 0.47%

Drugs Prescribed by
6.19% | Physicians or Dentists

Other Exemptions ] 83.13%

Other Exemptions $ 3,194,925,272 83.13%
Drugs Prescribed by Physicians or Dentists* $ 237,938,576 6.19%
Purchases by Federal, State and Local Governments $ 209,532,997 5.45%
IrEeI:icgreiﬁtgclav::; Energy, Natural Gas, Water or Steam - Non- $ 156,309,021 4.07%
Vendor's Compensation $ 26,763,010 0.70%
Purchases of Manufacturing Machinery and Equipment $ 18,019,401 0.47%
Total Exemptions $ 3,843,488,277 100.0%

* Drugs prescribed by physicians or dentists also includes other medical devices that are exempt from sales tax as the data does not allow for the
fiscal impact to be determined for each item separately.
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Top Tax Exemptions 2009-10
Individual Income Tax (Statutorily imposed)

LA Citizens Property Insurance
Corporation Assessment | 4.35%

Net Income Taxes
7.05% | Paid to other States

State Employees, Teachers, and
Other Retirement Benefits Exclusion

Personal Exemption -
22.51% | Standard Deduction

Excess Federal
ltemized Deductions

Other Exemptions [ 24.72%

Excess Federal ltemized Deductions $ 316,504,246 29.47%
Other Exemptions $ 265,544,568 24.72%
Personal Exemption - Standard Deduction $ 241,731,233 22.51%
State Employees, Teachers, and Other Retirement Benefits Exclusion $ 127823,323 11.90%
Net Income Taxes Paid to other States $ 75,709,008 7.05%
LA Citizens Property Insurance Corporation Assessment $ 46,774,566 4.35%
Total Exemptions $1,074,086,944 100.0%
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Top Tax Exemptions 2009-10
Corporation Income Tax (Statutorily imposed)

Ad Valorem Tax -
Telephone Companies | 1.75%

3.69% ]Other Exemptions

Insurance Company
14.70% | Premium Tax

Net LA Operating
21.20% | Loss Deduction

23.28% [Inventory Tax

Subchapter S
Corporation | 35.38%

Subchapter S Corporation $ 471,349,263 35.38%
Inventory Tax Credit $ 310,066,418 23.28%
Net LA Operating Loss Deduction $ 282,411,805 21.20%
Insurance Company Premium Tax Credit $ 195,847392 14.70%
Other Exemptions $ 49,212,889 3.69%
Ad Valorem Tax Paid by Certain Telephone Companies $ 23,306,138 1.75%
Total Exemptions $1,332,123,905 100.0%
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Sales Tax

Comparison of Major Tax Exemptions with Southeastern States As of June 30, 2010

Louisiana

Exemption

Alabama

Arkansas

Florida

Georgia

Kentucky

Mississippi

North
Carolina

South
Carolina

Tennessee

Texas

Virginia

West
Virginia

Exempt
prescription drugs,

Medicine and

sales tax

insulin, insulin Exempt_s prosthetic
Exer’r_1pttls Exempt syringe‘s blood Exer‘n;t).t %rescnpno; devices sold Exempts
prescription e S prescription rugs, an g prescrip-
Drugs, mecical | Orugs:duradle | GEC ! Toreseibad pos. | crugs, | the sale o Preserpion | 497 4GS, | £ omorg
1 equipment and only when under lin strips, Exempt thetic dev_lces, and gen, insulin, medical | See note! medlcmes_& drugs, prescrip- Exempt Exempt
supplies, order of doctor prescription wheelchairs by the diabetic sup-| supplies and therapeutic certain medi- tion and
insulin, etc. - medical totally disabled. ; . radiopharmaceu- B OTC drugs
by a provider equip. and Exempt durable plies, and equipment ticals used in the cal equip-
to Medicare supp.IieS medical equip prosthetic paid for by treatment of ment and
recipient ; ’ devices Medicare or supplies.
when paid for Medicaid cancer or related
with Medicaid or diseases?
Medicare funds
No state
Exempts
Taxc?ble éit food as defined tzi!easll ;ras)izb:cira;
Food for further o reduce by Federal Food Taxable - Taxable . Taxable
2 preparation Taxable at 4% rate of 2% No Tax S¥amp Act for off Exempt at 7%3 gﬁzgfz Exempt at 5.5% Exempt staﬁzzgg?gcal at 3%
CO?::[TFASD%SOn 2% local rate of 2.5%
sales tax
3 days for
clothing,
comput-
ers,
school | 3 days for cloth- 3 days for cloth-
Sales Tax 7-9 days supplies, | ing, computers, 3 days for | ing, footwear 3
Holiday- Annual 3 davs for cloth- for cloth- educa- | footwear, print- | 3 days for | clothing, & | & school sup- | months
holiday, hurricane | ~ y ing, foot- . . 2 days for tional ers, school sup- clothing, footwear. | plies . 4 days for
3 dness ing, computers, None wear No; Iasj holiday None clothing & | software lies, software, | computers, | 3 days for for Ener Ener
_ prepare school sup- ! was in 2009 9 plies, ’ P ’ Y ay 9y
items, & firearms, ; school footwear & sports varous bath & school Energy Star appli- Star
s plies & books ) : . ) . ;
ammunition & supplies equip- supplies & bed supplies Star appli- | ances. 7 days appli-
hunting supplies & books ment. 3 linens. 2 days ances for hurricane | ances.
days for for firearms preparedness.
Energy
Star
appli-
ances
Electric power Taxable under Taxable under
4A or energy: utility tax, not Taxable* | Exempt Taxable Exempt No Tax Taxable Exempt Exempt Exempt utility tax, not | Exempt
residential sales tax sales tax
Commercial Taxable;
Taxable under Taxable® | Usage taxed Taxable!0 if used in Taxable under
4B Other utility tax, not Taxable5 |Taxable® Taxable” at 7%; indus-| Taxable® manufactur- | Taxable!! | utility tax, not | Exempt
sales tax trial usage ing reduced sales tax
at 1.5% to 1.5%
Taxable
Natural gas: Ta?(gble under unqer
5A resi dential' utility tax, not Taxable Exempt Taxable Exempt No Tax excise Exempt Exempt Exempt Taxable'2 Exempt
sales tax tax, not
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Comparison of Major Tax Exemptions with Southeastern States As of June 30, 2010

Sales Tax

North South

Louisiana Alabama Arkansas | Florida Georgia Kentucky | Mississippi Carolina Carolina Tennessee Virginia

West
Virginia

Commercial | Taxable Taxable;
Taxable under usage taxed | under if used in
5B Other utility tax, not Taxable® | Taxable? Taxable'3 Taxable® |at7%,; indus-| excise Taxable!© manufactur- | Taxable!! Taxable!2 Exempt
sales tax trial usage | tax, not ing reduced
at 1.5% sales tax to 1.5%
o 1gfé%8n o 3% less thaon .5% for
o , 5%-on first 2% prompt |, 5o o i tax; 1% on 2% $50 $100/t.ax, 2% timely
1.1% vendor’s $100; 2%-on payment on 3% on first amounts max per over; max filed:
6 | compensation no e discount; $3,000/tax; 0.5% return; No $3,000 per year; No o Varies's No
: remaining, $1,200 over $1,000 . 1.25% for
maximum $1,000 per over $3,000 $600 max $3,100 if return
$400 max tax/max w/cap of . prepay-
month max per year filed
$1,500 per ; 14 ments
electronically
return
Property Taxable unless
purchased delivered; No Taxable
7 | for exclusive use | special exem. Taxable Tax6 Taxable? unless Exempt Exempt Taxable Taxable Exempt Taxable!8 Taxable
outside the state for offshore delivered
(off-shore use) drilling equip.

Footnotes for Sales Tax

1.

o83 ©® N o~ DN

- O

—_ 4 a4 a4 a4 a4
o N o b~ 0D

Exempts Prescription Drugs, Insulin, Nonprescription Drugs sold on written prescription, durable medical equipment covered under Medicare/Medicaid, certain medical aids, nutritional
supplements sold by chiropractors and orthopedic supplies.

For complete list of items that qualify for exemption see 12-36-2120 (28) (a)-(f).

Unless purchased with food stamps or purchased with food instruments issued to the Mississippi Band of Choctaw Indians.

Sale of first 500 kwh of electricity per month exempt for residential customers with HH income below $12,000 per year.

Except reduced to 4.5% for use in manufacturing process (4.0% in FY 09).

Non-residential utilities are taxed at 7% unless used in an industrial manufacturing process at a fixed location within the state.

Georgia exempts the sale of electricity sold to farmers for exclusive use in a poultry or swine structure and exclusive use for irrigation systems on row crops.
Industrial manufacturing capped at energy costs up to 3% of cost of production.

2.83% if sold to commercial laundries & dry cleaners. Exempt if sold to manufacturing facility or for farming purposes.

Unless used in the manufacture of tangible personal property for sale, or used in the production of poultry, livestock, swine and milk.

Exempt for manufacturing, agricultural, timber, certain electrical processes, and certain uses related to jet turbine engines for certificated or licensed carriers, federal or foreign government, and

electric utilities.

. Natural gas delivered to customers through lines, mains, or pipes is exempt.

. Georgia exempts the 4% tax on sales of natural gas sold to electricity manufacturers.

. A maximum of $10,000 when not required to register but collect the tax voluntarily.

. 4% of the 3% tax if monthly taxable sales are $62,500 or less; 3% of the 3% tax if taxable sales are $62,501 to $208,000; and 2% of the 3% tax if taxable sales are $208,001 or more.
. As long as possession is taken outside the state.

. Exempts consumables and motor fuels placed in ships plying the high seas in interstate or foreign commerce.

. Exemption for fuel and supplies for use or consumption aboard ships or vessels plying the high seas, in interstate or foreign commerce, when delivered directly to such ships or vessels.
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Individual Income Tax

Comparison of Major Tax Exemptions with Southeastern States For the 2009 Tax Year

Louisiana

Exemption

Alabama

Arkansas

Georgia

Kentucky

Mississippi

North
Carolina

South
Carolina

Virginia

West
Virginia

Personal exemption:

Tax credit of

Tax credit $20

$4,500 S/MS; $1,500/S $23/S per taxpayer |  $6,000/S $2,500 per $930 per tax-
$9,000 MJ/HH $3,000/MJ S46M $2,700 each | $40 additional | $12,000/MJ exemption; $3,650 per ﬂ’ioﬁal' $800 $2,000 per
(This is a combined $1,500/MS $23/MS taxpayer credit for $6,000/MS | $2,000 for high- | taxpayer (SAF) if age 65 o taxpayer?
personal exemption/ $3,000/HH persons age 65 $8,000/HH er income levels older or blind
standard deduction) $23/HH or over or blind
Standard deduction Based on AGlI, $2,300 S/HH
(Louisiana has a minimums are: $1,500 MS $2,190 per $2,300/S $3,000/S $5,700 S/MS
combined personal $2,500 S %2%%%/!\;# $3,000 MJ taxpayer, $4,600/MJ $6,000/MJ $11,400 MJ $$630%%3I/\/|S J No
exemption/standard $7,500 MJ others $1,300 indexed $2,300/MS $3,000/MS $8,350 HH $3 ’OOO/MS
deduction - See $3,750 MS Additional for annually $3,400/HH $4,400/HH SAF ’
figures above.) $4,700 HH 65 or Blind
Excess federal
itemized deduction
(SAF) FICA (SAF) Cannot (SAF) Cannot
(100% of excess deductible, medical (SAF) Cannot | deduct state tax (SAdFé(f;?nOt deduct state | (SAF) Cannot (SAg()egjiTnOt (SAF) Cannot No
federal item- limited to 4% deduct state tax | for states other 3 tax, Mississippi | deduct state tax deduct state tax
. . . o . state tax . state tax
ized deduction instead of 7.5% than Georgia Gaming losses
allowed for 2008)
. AGI < $20,000 = $1,000 $2,500 per
Degsgﬁ;?;ngx$e1mg(t)lc())n- AGI $20,000 to c?(-:?(;sitt?)); ; $3,000 per $20 tax credit $1,500 per exemption; (SAFLE?’GSO $930 per $2,000 per
per dependent $100,000 = $500 dependent dependent per dependent dependent $2_,000 for high- dependentt dependent dependent
AGI > $100,000= $300 er income levels
Up to $35,000 Deduction of $8,000
Annual retirement income | All defined benefit plans 2%3:{360%? exclusion for Exclusion of Exempted UE):O ﬁ\zléggo $3,000 until Up to $12,000 exclusion for
exclusion of up to $6,000 | in accordance with IRC certain retire- | 298 62 or older up to $41,110 in total retifement reaching age exclusion senior citizens
for age 65 or older 414(j) are exempted in full ment plans or totally P ’ in tota benefits 65; $10,000 at |if over age of 65| ($16,000 on
P disabled>. age 65 or older® joint returns).
Benefits for
service in a
state National
Sta;g?ﬁ}'g??gﬁ;;&l%qers ves see #Ng ’above see #Nsoébove Yes’ ves Up to $4,000° RS::rr\?egris see #NSO:albove Yes®
benefits exclusions
not taxable.
See #5 above
for others.
Federal retirement No, No, s No, No, 10
benefits exclusion Yes see # 5 above | see # 5 above Yes’ Yes Up to $4,000 see # 5 above | see # 5 above $2,000
Federal income tax Yes No No No No No No No No

deduction

SAF=Same As Federal

HH=Head of Household

MJ=Married Filing Joint

MS=Married Filing Separate

S=Single

AGIl=Adjusted Gross Income
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Comparison of Major Tax Exemptions with Southeastern States For the 2009 Tax Year

Individual Income Tax

North South Virginia West
Carolina Carolina 9 Virginia

Louisiana Alabama Arkansas Georgia Kentucky Mississippi

. . $9,000 exempt

9 Mlllta%’f 2?3)6 E)(()c(:)lusmn No for U.S. military No No No No No No No
’ compensation

Limited to lesser

Student Tuition Deduction- of 50% of actual
10 50% of expenses, No amount or 50% No No™ No No No No'? No

limited to $5,000 of Weighted
Average

Footnotes for Individual Income Tax

Florida, Tennessee, and Texas do not have an individual income tax; Florida and Tennessee tax interest and dividend income from certain intangible assets.

© N o k0 bd =

10.
11.
12.

Except for those that are claimed as a dependent on another taxpayer’s return. The exemption for a taxpayer claimed as a dependent on another person’s return is limited to $500.

Additional $1,300 deduction each for taxpayer/spouse age 65 or older; $1,300 deduction each for taxpayer/spouse that is blind.

(SAF) Cannot deduct state tax, foreign income, or state or local sales tax.

Children under six years of age receive a double exemption.

Up to $4,000 of earned income may be part of the exclusion amount.

All persons age 65 or older are eligible for a $15,000 deduction from any taxable income, but reduced by any retirement income exclusion.

State, local, and federal retirement income if retired after 12/31/97 is treated the same as private pension income (up to $41,110 excludable). Exempted in total if retired before January 1, 1998.

The $4,000 limit applies to NC state & local government employees and federal employees who didn’t have 5 years of service as of 8/12/89. Any retired teacher or employee of another state
may also excluded up to $4,000

Complete exclusion for benefits received under any WV police, WV fireman’s retirement system, WV State Police death, disability and retirement fund, WV deputy sheriff retirement system.
$2,000 exclusion for military and WV public employees and teachers retirement systems.

Military retirees are also entitled to an additional exclusion equal to the first $20,000 of military retirement income included in federal AGI.
Kentucky does have a Education Tuition Tax Credit equal to 25% of federal credit for undergraduate studies.

A licensed primary or secondary school teacher may enter a deduction equal to twenty percent of unreimbursed tuition costs incurred to attend continuing teacher education courses that are
required as a condition of employment, provided these expenses were not deducted from federal adjusted gross income.
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Corporation Income Tax

Comparison of Major Tax Exemptions with Southeastern States For the 2009 Tax Year

Louisiana

Exemption

Alabama

Arkansas

Florida

Georgia

Kentucky | Mississippi

North
Carolina

South
Carolina

Tennessee

Virginia

West
Virginia

Net operating Yes Yes forward Yes Yes t:(esséj
loss deduction Yes, Yes, ’ Yes, Yes, . ’ Yes, No, ’ ase
1 (Carryback 3 forward 15 forward for\1N5ard forward 20 years; forward fgrr);/%eg;; fon1N5ard Yei.’) l;/(g;ﬁzrd forward effective bafseeéje?;on FZZZ?aI
years, carryfor- years 5 years years carryback 2 years | 20 years 2 years years' 15 years 1/1/08 provisions? provi-
ward 15 years) sions
Subchapter S
2 Status Yes Yes Yes Yes Yes Yes Yes Yes No No Yes Yes
recognized
Percentage 12% of gross
depletion (22% of income from
gross income property4, Same as Same as 5 Same as Same as
3 | Jimited to 50% of | limited to 50% | federal No federal Yes No Yes No No federal federal No
net income from | ©of netincome
the property) from property
4 Federal income Yes No No No No No No No No No No No

tax deduction

Footnotes for Corporation Income Tax

1. For economic loss only; no carryback.

For years 2001 and 2002 corporations limited to two-year carryback, can carryforward until utilized

Carryback and carryforward provisions are the same as federal provisions. However, no more than $300,000 of net operating loss from any tax year may be carried back to any previous taxable

year.

4. Gross Income excludes rents or royalties. Limit computed on net income without allowance for depletion. In no case shall allowance be less than federal. In case of leases, equitably
apportioned between lessor or lessee. (40-18-16(b)(2))

5. In excess of cost depletion allowance on North Carolina property.
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Five-Year Revenue Loss (Statutorily imposed exemptions only)

Summary of all Taxes

Tax Type

(Listed in order of

magnitude by FYE 6-10)

1. Sales Tax?

$4,274,379,536

$4,371,214,930

$3,894,690,159

FYE
6-11

(projected)

$3,972,795,294

FYE
6-12

(projected)

$4,053,721,200

Income Tax - Corporation?

$1,215,239,790

$1,314,329,738

$1,332,871,880

$1,358,170,091

$1,384,973,494

2
3 Income Tax - Individual $792,079,947 $989,923,868 $1,074,086,944 $1,087,833,000 $1,109,571,000
4. Tax Incentives and Exemption Contracts? $255,234,665 $289,797,404 $420,065,178 No data No data
5. Natural Resources - Severance $164,842,000 $202,554,000 $354,205,000 $233,570,000 $243,070,000
6. Petroleum Products Tax $11,397,800 $11,039,600 $10,889,800 $11,425,000 $11,425,000
7. Tobacco Tax $8,361,150 $8,640,000 $7,639,400 $7,700,000 $7,700,000
8. Public Utilities and Carriers Taxes' $1,828,000 $2,337,000 $2,212,600 $2,250,000 $2,250,000
9. Corporation Franchise Tax $1,114,103 $881,614 $1,595,642 $1,627,000 $1,660,000
10. Liquors - Alcoholic Beverage Taxes® $1,560,100 $1,489,800 $1,493,600 $1,525,000 $1,525,000
11. Inheritance Tax $589,000 $324,000 $154,000 $52,500 $18,000
12. Gift Tax $793,000 $449,000 $45,000 $0 $0
13. Telecommunications Tax' $26,800 $22,100 $22,500 $23,000 $23,000
14. Hazardous Waste Disposal Tax' 3 $21,200 $17,500 $15,500 $20,000 $20,000
Total Tax Revenue Loss $6,727,107,091 $7,193,020,555 $7,099,987,203 $6,676,990,885 $6,815,956,694

Footnotes for Summary of all Taxes

1. Included on the miscellaneous tax table.

3. The FYE 6-09 revenue loss has been revised in order to reflect the revenue losses obtained from more reliable sources.

2. The FYE 6-08 and 6-09 revenue losses have been revised in order to reflect the revenue losses obtained from more reliable sources.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Sales Tax

Five-Year Revenue Loss

Exemptions FYE FYE
6-11 6-12
(projected) (projected)
Exclusions
1. Purchases by off-track wagering facilities #it# #it# #it# #it# #it#
2. Purchases by pari-mutuels racetracks #iH# #iH# #iH# #iH# #iH#
3. Purchases, Services and Rentals for Construction of Sewerage or s s s s s
Waste Water Treatment Facility
4. Isolated or Occasional Sales of Tangible Personal Property #iH# #iH# #iH# HiHH HiH#
5. Installation Charges on Tangible Personal Property H#iH# H#iH# H#iH# #iH# #iH#
6. Installation of Board Roads to Oil-Field Operators #it# #it# #it# #it# #it#
7. Manufacturers Rebates on New Motor Vehicles $15,220,012 $17,935,061 $12,812,678 $13,068,932 $13,330,311
8. Manufacturers Rebates Paid Directly to a Dealer HiHH HiHH HiHH H#H#HH# HHHH
9. Eurchases of Consumables by Paper and Wood Manufacturers and - - - $1.500,000 $3,000,000
oggers
10. Lease; or Rentals of Railroad Bolling Stock apd Leases or Rentals rm rm rm rm rm
by Railway Companies and Railroad Corporations
11. Purchases of Manufacturing Machinery and Equipment $11,572,467 $28,014,639 $18,019,401 $18,379,789 $18,747,385
12. Purchases_of (_3er1a|n Machinery and Equipment used to Produce a See number 11 See number 11 See number 11 See number 11 See number 11
News Publication
13. Purchases of Electric Power and Natural Gas by Paper or Wood
Products Manufacturing Facilities $6,021,543 $7,481,867 See number 100 See number 100 See number 100
14. Room Rentals at Camp and Retreat Facilities #i# #i# #i# #iH# H#iH
15. Room Rentals at Certain Homeless Shelters ox ox $0 $0 $0
16. Rentals or Leases of Certain QOil-Field Property to be Released or s s s s s
Rerented
17. Certain Transactions Involving the Construction or Overhaul of U.S. s s s san saa
Navy Vessels
18. Rental or Purchase of Airplanes or Airplane Equipment and Parts by
Louisiana Domiciled Commuter Airlines i i it i it
19. Purchases and Leases by Free Hospitals #it# #it# #it# #H## #H##
20. Certain Educational Materials and Equipment used for Classroom s s s s s

Instruction

Footnotes for Sales Tax

### Included in the row labeled other exemptions.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Five-Year Revenue Loss

Sales Tax

Exemptions FYE FYE
6-11 6-12
(projected) (projected)
21. gfll_is”alrrwlg.ﬂentals to Boys State of La., Inc. and Girls State s s s s sy
22. Vehicle Rentals for Rerent to Warranty Customers i i i HiH# i
Exclusions Continued

23. B:wobrl):r:tgel:jsg?eisnetlhe Manufacture, Production, or Extraction of s s s B B
24, Itgsaasillsaﬂtjgimfésr of Pallets used in Packaging Products Produced ok s s s s
25. El;:ﬁ:z;zﬁz by Regionally Accredited Independent Educational i i i i B
26. Purchases by State and Local Governments! $171,650,812 $228,406,716 $209,532,997 $213,723,657 $217,998,130
27. Eﬂﬁ'&ﬁiiso‘?fscjﬁﬁg?gEiebs'?i} ISR()e“giEggll(r?,st%(lz_tiitoer::lt%?agegeﬂain Prohibited? Prohibited? Prohibited? Prohibited? Prohibited?
28. Purchases by the Society of the Little Sisters of the Poor Prohibited? Prohibited? Prohibited? Prohibited? Prohibited?
29. Purchases by Nonprofit Entities that Sell Donated Goods #it# #it# #it# #it# #Hit#
30. Purchases of Tangible Personal Property for Lease or Rental $11,412,257 $17,622,321 $8,240,371 $8,405,178 $8,573,282
31. Purchases of New research equipment by a biotechnology company i i i i b
32. Sales through coin-operated vending machines NRR NRR NRR NRR NRR
33. Natural gas used in the production of iron #it# #it# See number 100 See number 100 See number 100
34. Electricity for chlor-alkali manufacturing process #it# #it# See number 100 See number 100 See number 100
35. Sales of human-tissue transplants #it# #it# #it# #it# #it#
36. Sales of raw agricultural products #it# #it# #it# #it# #it#
37. Sales to the United States Government and its agencies See number 26 See number 26 See number 26 See number 26 See number 26
38. Sales of food items by youth organizations #it# #it# #it# #it# #it#
39. Purchases of school buses by independent operators No data No data No data No data No data
40. Tangible personal property sold to food banks #i#H# #i#H# #i#H# #i#H# #i#H#
41. Pollution control devices and systems #i#H# #i#H# #i#H# #i#H# #i#H#
Footnotes for Sales Tax

1. These amounts include the total revenue loss for purchases by state and local government and sales to the U.S. government (see #37). Estimate is based on sales tax line item reports.

2. See Revenue Information Bulletin No. 06-022 issued May 5, 2006.

### Included in the row labeled other exemptions.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Sales Tax

Five-Year Revenue Loss

Exemptions FYE FYE
6-11 6-12
(projected) (projected)
42. Certain aircraft assembled in Louisiana with a capacity of 50 people s B B B s
or more
43. Pelletized paper waste used in a permitted boiler #iH# #iH# #iH# HiHH HiH#
Exclusions Continued
44. Purchases of equipment by bona fide volunteer and public fire s s s s s
department
45. Sales of telephone directories by advertising companies H#iH# H#iH# H#iH# H#iH# HiH#
46. Sales of cellular telephones and electronic accessories i i i i e
47. Purchases of fuel or gas by residential consumers See number 186 See number 186 See number 186 See number 186 See number 186
48. Alternate substance used as a fuel #it# #it# #it# #it# #it#
49. Donation of toys #i#H# ##H# #i#H# #i#H# #i#H#
50. Natural gas held, used, or'consumed in providing nat.u.r'all gas rm rm $0 $0 $0
storage services or operating natural gas storage facilities
51. Purphgses by a private postsecondary academic degree-granting s s s s s
institution
52. Purchas_es of food items for school lunch or breakfast programs by sa sa saa sa s
nonpublic elementary or secondary schools
53. Purchases of storm shutter devices #i#HH# #i#HH# #it# #it# #it#
54. Sales of Tangible Personal Property by the Louisiana Military - -
Department #Hit# Hit# Hit#
55. Sales of Anthl_'opogemc Carbon Dioxide use in Qualified Tertiary - - pn pa s
Recovery Projects
56. Articles traded in on tangible personal property #i#H# #i#H# #i#H# #i#H# #i#H#
57. First $50,000 of new farm equipment used in poultry production See number 132 See number 132 #it #itH #itH
58. Specialty Mardi Gras items sold by certain organizations #iH# #i#H# #i#H# #i#H# #i#H#
59. Admissions to athletic or entertainment events by educational
institutions and membership dues of certain nonprofit, civic #iH #iH #iH #iH #iH
organizations
60. Admissions to museums #iH #iH #iH #iH #it#
61. Admissions to places of amusement at camp or retreat facilities #i#H# #i#H# #i#H# #i#H# #i#H#
62. ilzeepxap;ro;cstzgwces performed in Louisiana when the repaired property $9,648,756 $13,776,956 $10,042,110 $10,242,952 $10,447,811
63. Repairs, renovations or conversions of drilling rigs #it# #it# #it# #itH #it#

Footnotes for Sales Tax

### Included in the row labeled other exemptions.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Five-Year Revenue Loss

Sales Tax

Exemptions FYE FYE

6-11 6-12
(projected) (projected)
64. ngs{:::te telecommunication services purchased by defined call B B B B B
65. Telecommunication services through coin-operated telephones HiHH HiHH HiHH #HiHH HHH#
Exclusions Continued

66. Miscellaneous telecommunication services #it# #it# #it# Hit# Hit#

67. Coin bullion with a value of $1,000 or more #it# #it# #it# Hit# Hit#

68. Certain geophysical survey information and data analyses $0 $0 $0 $0 $0

69. Work products of certain professionals $0 $0 $0 $0 $0

70. Pharmaceuticals administered to livestock for agricultural purposes #iH# #iH# #iH# #iHH HHH#

. zziig;ﬂf;?ﬁggi:mes and 54 percent of cost of new $6,877,793 $3,919,210 $5,188,885 $5,292,663 $5,398,516

72. Purchases of certain custom computer software! #iH# #iH# #iH# #HiH# #HiH#

73. Certain digital television and digital radio conversion equipment #iH# #iH# i i b

74. Materials used directly in the collection of blood #iH# #iH# #iH# #iH# #HiH#

75. Apheresis kits and leuko reduction filters #i#H# #i#H# #i#H# #iH# #iH#

76. Other constructions permanently attached to the ground #i#H# #i#H# #i#H# #i#H# #iH#

77. Purchases by motor vehicle manufacturers See number 11 See number 11 See number 11 See number 11 See number 11

78. Purchases by Glass Manufacturers o o See number 11 See number 11 See number 11

79 :t:;?::sses of machinery and equipment by owners of certain radio See number 11 See number 11 See number 11 See number 11 See number 11

80. Purchases of machinery and equipment by certain utilities e See number 11 See number 11 See number 11 See number 11

81. Sales of Newspapers e HHH HHH H#H#HH# H#H#H#

82. Donations to certain schools and food banks from resale inventory #it# #it# #it# #it# #it#

83. Use tax on residue or by-products consumed by the producer H#HH H#HH H#HH H#H#H# H#H#H#

84. Advertising services $0 $0 $0 $0 $0

Exemptions
85. Purchases by nonprofit electric cooperatives Suspended Suspended +++ +++ +++
86. Purchases by a public trust $0 $0 $0 $0 $0

Footnotes for Sales Tax

1.

Amounts have been revised to reflect changes made to tax returns.

### Included in the row labeled other exemptions.

+++ Included in the row labeled Exemptions subject to 1% suspended rate.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Sales Tax

Five-Year Revenue Loss

Exemptions

Exemptions Continued

FYE
6-11
(projected)

FYE
6-12
(projected)

87. Sales by state-owned domed stadiums HiH# HiH# HiH# HiH# HiH#

88. Sales by certain publicly-owned facilities #it# #it# #it# #Hit# #Hit#

89. Boats, Vessels, and Other Water Craft as Demonstrators e e Hit# Hit# Hit#

90. z#gt:r:]:rsztsag off-road vehicles by certain buyers domiciled in s s s s s

91. Sales of farm products direct from the farm H#i#H# H#i#H# H#H#H# #iH# #iH#

92. Racehorses claimed at races in Louisiana #i#HH# #i#HH# #i#HH# #it# #it#

93. Feed and feed additives for animals held for business purposes Suspended Suspended +++ +++ +++

94. Materials used in the production or harvesting of crawfish Suspended Suspended +++ +++ +++

95. Materials used in the production or harvesting of catfish Suspended Suspended +++ +++ +++

96. Farm products produced and used by the farmers #iH# #iH# #iH# H#H#HH HHH

97. Sales of gasoline (not subject to motor fuels tax) Suspended Suspended +++ +++ +++

98. Sales of steam See number 100 See number 100 See number 99 See number 99 See number 99
99. Sales of water See number 100 See number 100 $4,806,687 $4,902,821 $5,000,877
100. Sales of electric power or energy $46,853,639 $113,369,813 $156,309,021 $159,435,201 $162,623,905
101. Sales of newspapers Suspended Suspended Repealed Repealed Repealed
102. Sales of fertilizers and containers to farmers #iH# #iH# #i#H# #iH #it

103. Sales of natural gas See number 100 See number 100 See number 100 See number 100 See number 100
104. Materials and energy sources used for boiler fuel Suspended Suspended +++ +++ +++

105. I;léczg‘ da:auntw%?gtbr gfoslj Sand new aircraft removed from inventory for Suspended Suspended No data Unable to anticipate Unable to anticipate
106. Drugs prescribed by physicians or dentists $253,293,829 $251,070,885 $237,938,576 $242,697,348 $247,551,295
107. Adaptive driving equipment and motor vehicle modification Suspended Suspended +++ +++ +++

108. Sales of food by certain institutions Suspended Suspended HitH# #iH# #iH#

100. Efoe;dggg ft|)|)|/~n ta\c/iilé)e?:c; r:zlcta;/‘l)s‘;n broadcasters for the rights to Suspended Suspended it o rt

110. Repairs and materials used on drilling rigs and equipment #HiH# #itH# #itH# #HitH #iH#

Footnotes for Sales Tax

### Included in the row labeled other exemptions.
+++ Included in the row labeled Exemptions subject to 1% suspended rate.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Five-Year Revenue Loss Sales Tax

Exemptions FYE FYE
6-11 6-12
(projected) (projected)

Exemptions Continued

111. Sales of 50-ton vessels and new component parts and sales of
certain materials and services to vessels operating in interstate i i i #iH# #iH
commerce

112. Sales of seeds for planting crops HiHH HiHH HiHH HiHH HitH

113. Sales of admission tickets by Little Theater organizations Suspended Suspended +++ +++ +++

114. Tickets to musical performances by nonprofit musical organizations Suspended Suspended +++ +++ +++

115. Sales of pesticides for agricultural purposes HiHH HiHH #HiHH HiHH HiHH

116. Rentals of motion-picture film to commercial theaters Suspended Suspended +++ +++ +++

117. Property purchased for exclusive use outside the state #iH# #iH# #iH# #iHH# HiHH

118. Additional tax levy on contracts entered into prior to and within . . $0 $0 $0
90 days of tax levy

119. Admissjons to enterf[a.inment by .domestic nonprofit charitable, Suspended Suspended +++ +++ -t
educational, and religious organizations

20 Sponsored by certain ronprof grodps e i i i i i

121. Sales by thrift shops on military installations #it# #it# #it# #it# #it#

122. Sales of newspapers by religious organizations it it it #i#H# #i#HH#

123. Sales to nonprofit literacy organizations #itH #itH #itH #itH #it#

124. Sales or purchases by blind persons operating small businesses #i#H# #i#H# #i#H# #i#H# #i#H#

125. E)l:rt(;qheazﬁidby certain organizations that promote training s s s s s

126. Cable television installation and repair services $0 $0 $0 $0 $0

127. Receipts _from coin-operated washing and drying machines in NRR NRR NRR NRR NRR
commercial laundromats

129. Lease or rental of certain vessels in mineral production Suspended Suspended +++ +++ +++

130. Egrfr?]ae?gisalc}fisshueﬁﬂlnigr? fuels, and repair services for boats used by s s s s s

131. Certain seafood-processing facilities #iH# #iH# #iH# #iH# #iH#

Footnotes for Sales Tax

### Included in the row labeled other exemptions.

+++ Included in the row labeled Exemptions subject to 1% suspended rate.

*** = Not in effect NRR = No Reporting Requirement Negligible = less than $10,000
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Sales Tax

Five-Year Revenue Loss

Exemptions

Exemptions Continued

FYE
6-11
(projected)

FYE
6-12
(projected)

132. First $50,000 of the sales price of certain rubber-tired farm

retirement centers

equipment and attachments $8,128,585 $7,522,897 #iH# it i
133. New vehicles furnished by a dealer for driver-education programs Suspended Suspended +++ +++ +++
134. Sales of gasohol Suspended Suspended +++ +++ +++
135. Construction materials and operating supplies for certain nonprofit Suspended Suspended rr ot s

136. Sales of motor vehicles to be leased or rented by qualified lessors

See number 30

See number 30

See number 30

See number 30

See number 30

137. Sales of certain fuels used for farm purposes

#i#H#

#i#H#

#iH#

H#iH#

HiH#

138. Sales or purchases by certain sheltered workshops

#i#H#

#i#H#

#iH#

#iH#

H#iH#

139. Purchases of certain fuels for private residential consumption

See number 186

See number 186

See number 186

See number 186

See number 186

140. Specialty Mardi Gras items purchased or sold by certain

nonprofit organizations

organizations Suspended Suspended +++ +++ 4+
141. Purchases and sales by Ducks Unlimited and Bass Life Suspended Suspended +++ +++ +++
142. Tickets to dance, drama, or performing arts presentations by certain Suspended Suspended +++ . +++

143. Purchases by and sales by certain nonprofit organizations dedicated
to the conservation of fish and migratory waterfowl

See number 141

See number 141

See number 141

See number 141

See number 141

144. Raw materials used in the printing process Suspended Suspended +++ +++ +++
145. Piggyback trailers or containers and rolling stock Suspended Suspended +++ +++ +++
146. Pharmaceutical samples distributed in Louisiana Suspended Suspended +++ +++ +++
147. Catalogs distributed in Louisiana Suspended Suspended +++ +++ +++
148. Certain trucks and trailers used 80% in interstate commerce $7,375,108 $4,673,858 $4,838,579 $4,935,351 $5,034,058
149. Certain contract carrier buses used 80% in interstate commerce $1,301,490 $824,799 $853,867 $870,944 $888,363
150. Rail rolling stock sold or leased in Louisiana #i#H# #i#H# #i#H# #i#H# #i#H#
151. Sales of Railroad Ties to Railroads for use in Other States e e +++ +++ +++

152. Utilities used by steelworks and blast furnaces

See number 100

See number 100

See number 100

See number 100

See number 100

153. Sickle cell disease organizations

#i#HH#

#i#HH#

#i#HH#

#i#H#

#iH#

154. Annual Louisiana sales tax holiday

#i#H#

#i#H#

$2,936,000

$3,704,000

$3,778,080

Footnotes for Sales Tax

### Included in the row labeled other exemptions.
+++ Included in the row labeled Exemptions subject to 1% suspended rate.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Five-Year Revenue Loss

Sales Tax

Exemptions FYE FYE
6-11 6-12
(projected) (projected)

Exemptions Continued

155. Purchase of rental of machinery and equipment to replace
equipment damaged or destroyed by Hurricane Katrina or e e e e e
Hurricane Rita

156. Sales of original one-of-a-kind works of art sold in certain locations #it# #it# #it# #it# #Hit#

157. Hurricane preparedness Louisiana sales tax holiday Hit# Hit# $46,000 $46,920 $47,858

158. Sales of construction materials to Habitat for Humanity #it# #it# #it# Hit# Hit#

1% Sparta Groundwater Gonsanvation Distit ## ## ## # #

160. Second Amendment Sales Tax Holiday e e $360,000 $400,000 $408,000

161. Sale of polyroll tubing e e #H#H# #iH# #i#H#

162. Purchase, Lease or Repair Qf certa!n papital equipment and - - s s i
computer software of qualifying radiation therapy treatment centers

163. Purchas_es of construction Materials by Hands on New Orleans and - - s s s
Rebuilding Together New Orleans covenant partners

164. ?g;i]%lgrggfﬁggsozid by private collectors and not used for Suspended Suspended +++ t t
Alternate Reporting Methods

165. Certain interchangeable components; optional method to determine HHH HHH HHH HiHH H#H#HH#

166. er‘l)ilc(:)?gtt;r: flgfzﬁ’dgfg;’ugf;?hteﬁemeiﬁg?:lgon‘ production, or See number 30 See number 30 See number 30 See number 30 See number 30

167. 83§hr:nb:nswi5esr::ﬁ; ::a(l)xntr:eap::ct)?ing and remitting for health and fitness sa sa sa s s

168. Cash-basis reporting procedure for rental and lease transactions #iH# #iH# #iH# #H#H# #H#HH#

169. Collection from interstate and foreign transportation dealers #iH #iH #iH #it #itH
Statutorily Prescribed Methods of Taxation

170. Extended time to register mobile homes #it# #it# #it# $0 $0

171. “Sales or cost price” of refinery gas $0 $0 $0 $0 $0
Credits

172. Vendor’s compensation $34,067,701 $32,927,922 $26,763,010 $27,298,270 $27,844,235

173. Credit for costs to reprogram cash registers $127,592 $31,730 $70,977 $72,397 $73,845

Footnotes for Sales Tax

### Included in the row labeled other exemptions.

+++ Included in the row labeled Exemptions subject to 1% suspended rate.

*** = Not in effect NRR = No Reporting Requirement Negligible = less than $10,000
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Sales Tax

Five-Year Revenue Loss

Exemptions FYE FYE
6-11 6-12
(projected) (projected)
Refunds
174. Sales tax remitted on bad debts from credit sales $704,065 $1,962,208 $190,783 Unable to anticipate Unable to anticipate
175. State sales tax paid on property destroyed in a natural disaster $14,035,829 $5,440,337 $259,134 Unable to anticipate Unable to anticipate
176. Materials used in the construction, restoration, or renovation of - -
housing in designated areas $0 $0 $0 Unable to anticipate Unable to anticipate
177. Purchases and leases of durable medical equipment paid by or - -
under provisions of Medicare $9,701 $930,365 $734,080 Unable to anticipate Unable to anticipate
178. Sales tax collected by a qualified charitable institutions $0 $0 $0 Unable to anticipate Unable to anticipate
179. Louisiana Tax Free Shopping Program $604,197 $598,872 $806,934 Unable to anticipate Unable to anticipate
Other Exemptions $3,675,474,160 $3,634,704,474 $3,184,186,154 $3,247,869,877 $3,312,827,275
Exemptions subject to 1% suspended rate ok ok $9,753,916 $9,948,994 $10,147,974
Total State Sales Tax Revenue Loss $4,274,379,536 $4,371,214,930 $3,894,690,159 $3,972,795,294 $4,053,721,200
State Exemptions with Prohibitions on Taxation
180. Sales of gasoline, gasohol, and diesel #it# #it# #it# #HiHH HiH#
181. Purchases made with food stamps and WIC vouchers $0 $0 $0 $0 $0
182. _Credit for_sales ar_wq use taxes paid to other states on property pa pa pa pa paa
imported into Louisiana
183. Credit for Use Tax Paid on Automobiles Imported by Certain
Members of the Armed Services See number 182 See number 182 See number 182 See number 182 See number 182
184. Use of Vehicles in Louisiana by Active Military Personnel See number 182 See number 182 See number 182 See number 182 See number 182
185. Sales of Food for Preparation and Consumption in the Home $314,247,582 $327,045,761 $328,076,110 $334,637,632 $341,330,385
186. Szlees of Electric Power or Energy to the Consumer for Residential $130,129,302 $174,768,412 $145,979,174 $148,898,757 $151,876,732
187. Sales of Natural Gas to the Consumer for Residential Use See number 186 See number 186 See number 186 See number 186 See number 186
188. Sales of Water to the Consumer for Residential Use See number 186 See number 186 See number 186 See number 186 See number 186
Total Revenue Loss from Exemptions with Prohibitions $444,376,884 $501,814,173 $474,055,284 $483,536,389 $493,207,117
on Taxation
Total Sales Tax Revenue Loss $4,718,756,420 $4,873,029,103 $4,368,745,443 $4,456,331,683 $4,546,928,317

Footnotes for Sales Tax

### Included in the row labeled other exemptions.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Five-Year Revenue Loss

Corporation Income Tax

Exemptions FYE FYE
6-11 6-12
(projected) (projected)
Exemptions and Exclusions
1. Credit Unions NRR NRR NRR NRR NRR
2. Exemption for Certain Foreign Corporations NRR NRR NRR NRR NRR
3. Electric Cooperatives NRR NRR NRR NRR NRR
e, o terrizes Conducted
5. E)Jt;:’irl?;gr‘:vfnongl\:/zgi'(“st,ieA;ct|V|t|es, or Enterprises Conducted in NRR NRR NRR NRR NRR
6. State Banking Corporations and Shareholders NRR NRR NRR NRR NRR
82/:ggpadtir1rom National Banking Corporations and State Banking NRR NRR NRR NRR NRR
Interest on State or Local Government Obligations NRR NRR NRR NRR NRR
Certain Exempt Entities NRR NRR NRR NRR NRR
10. Louisiana Community Development Financial Institutions NRR NRR NRR NRR NRR
1. gx/teerrr:]?ental Subsidies for Operating Public Transportation $0 $0 $0 $0 $0
12. Income from Carriage on High Seas $0 $0 $0 $0 $0
13. Subchapter S Corporation' $489,750,806 $482,380,086 $471,349,263 $480,776,248 $490,391,773
Deductions
14. Percentage Depletion $18,000,000 $18,000,000 $18,000,000 $18,000,000 $18,000,000
15. Net Louisiana Operating Loss’ $275,217,303 $305,085,527 $282,411,805 $288,060,041 $293,821,242
16. Deduction for I.R.C. Section 280(C) Wage Expense Deduction No data No data No data Unable to anticipate Unable to anticipate
17. Deduction for Interest Income and Dividend Income No data No data No data Unable to anticipate Unable to anticipate
18. Deduction for Hurricane Recovery Entity Benefits $0 No data No data Unable to anticipate Unable to anticipate
Credits
19. Insurance Company Premium Tax $152,938,500 $184,310,945 $195,847,392 $199,764,340 $203,759,627
20. Bone Marrow Donor Expense $0 $0 $0 Unable to anticipate Unable to anticipate
21. Employment of Certain First-time Nonviolent Offenders Negligible $0 Negligible Negligible Negligible

Footnotes for Corporation Income Tax

1.

Amounts have been revised in order to reflect the revenue losses obtained from more reliable sources.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Corporation Income Tax

Five-Year Revenue Loss

Exemptions

Credits Continued

FYE
6-11
(projected)

FYE
6-12
(projected)

22. Donations to Assist Qualified Playgrounds $0 $0 $0 Unable to anticipate Unable to anticipate
23. ?é’c”ﬁrr'féﬁ‘é;’.ﬂa‘?f@ﬂ?ébt'i E&%%Zﬁgr%?niztpur;:?rﬁated and Negligible Negligible Negligible Negligible Negligible

24. Employee and Dependent Health Insurance Coverage Credit $8,676,962 $0 Negligible i i

25. Donations to Public Elementary or Secondary Schools $0 $0 Negligible Negligible Negligible

26. Debt Issuance Costs $0 Negligible $0 Unable to anticipate Unable to anticipate
27. Donations of Property to Certain Offices and Agencies $0 $0 $0 $0 $0

28. Qg?ﬁt;%n;rzfvz\élzltgrials, Equipment, or Instructors Made to Certain Negligible $0 $0 Unable to anticipate Unable to anticipate
29. Vehicle Alternative Fuel Usage $24,286 $10,374 $145,862 o o

30. Employment of the Previously Unemployed $0 Negligible $0 Unable to anticipate Unable to anticipate
31. Purchase of a Qualified Recycling Equipment $278,546 $58,521 $37,758 $38,513 $39,283

32. Louisiana Basic Skills Training $0 $0 Negligible Negligible Negligible

33. Apprenticeship Tax Credit i $45,343 $212,290 $216,536 $220,867

34. Cash Donations to Dedicated Research Investment Fund $0 $0 Negligible Negligible Negligible

35. New Jobs $450,961 $557,840 $626,044 $638,565 $651,336

36. Certain refunds issued by utilities Negligible $0 $46,411 $47,339 $48,286

37. Hiring Eligible Re-entrants Negligible Negligible Negligible Negligible Negligible

38. Neighborhood Assistance Negligible $0 $13,815 $13,978 $14,258

39. Rehabilitation of Historic Structures $1,054,930 $7,697,884 $1,741,265 $1,617,290 $1,649,636

40. Louisiana Community Development Financial Institutions Act $0 $18,072 $0 Unable to anticipate Unable to anticipate
41. Low-income Housing $0 $0 $0 $0 $0

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Five-Year Revenue Loss

Corporation Income Tax

Exemptions FYE FYE
6-11 6-12
(projected) (projected)

Credits Continued

42. Inventory Tax/Ad Valorem Tax Credit! $217,942,933 $268,287,875 $310,066,418 $316,267,746 $322,593,101

43. Ad Valorem Tax on Natural Gas' $108,997 $1,557,177 $3,641,852 $3,714,689 $3,788,983

44. Ad Valorem Tax on Offshore Vessels! $18,382,852 $13,791,365 $18,490,278 $18,860,085 $19,237,287

45. Ad Valorem Tax Paid by Certain Telephone Companies’ $24,249,503 $26,860,220 $23,306,138 $23,772,261 $24,247,706

46. Purchases from Prison Industry Enhancement Contractors? $0 $0 Negligible Negligible Negligible

47. LA Citizens Property Insurance Corporation Assessment? $8,105,701 $4,924,759 $4,080,346 $4,161,953 $4,245,192

48. Sugarcane Transport Credit! o o $109,279 $111,465 $113,694

49. Wind and Solar Energy System ox $0 $76,500 $78,030 $79,591

50. Milk Producers’ $57,510 $112,500 $225,000 $229,500 $234,090

51. Conversion of Vehicles to Alternative Fuel e e $34,238 $34,923 $35,621

52. School Readiness Child Care Provider Credit! o $615,250 $1,504,250 $1,534,335 $1,565,022

53. School Readiness Business Supported Child Care Credit! o $16,000 $157,700 $160,854 $164,071

54. iggzg:e}?g:ieigﬁfs Fees and Grants to Resource & Referral ok Negligible $70,000 $71,400 $72,828
Other Exemptions $0 $0 $677,975 Unable to anticipate | Unable to anticipate
Total State Revenue Loss $1,215,239,790 $1,314,329,738 $1,332,871,880 $1,358,170,091 $1,384,973,494
Exemption Required by the State Constitution

55. Federal Income Tax Deduction® $186,605,319 $206,711,180 $177,324,798 $180,871,294 $184,488,720
Total Corporation Income Tax Revenue Loss $1,401,845,109 $1,521,040,918 $1,510,196,678 $1,593,041,385 $1,569,462,214

Footnotes for Corporation Income Tax

1. The estimated revenue loss for these credits includes the total revenue loss for corporation income and franchise taxes.
2. The estimated revenue loss includes credits claimed on a stand alone form for taxpayers not required to file a corporation income tax return.

3.  Amounts have been revised in order to reflect the revenue losses obtained from more reliable sources.

*** = Not in effect NRR = No Reporting Requirement Negligible = less than $10,000
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Individual Income Tax

Five-Year Revenue Loss

Exemptions

Exemptions and Exclusions

FYE
6-11
(projected)

FYE
6-12
(projected)

1. Interest on State or Local Government Obligations NRR NRR NRR NRR NRR
2. Exemption for Estate or Trust NRR NRR NRR NRR NRR
3. Annual Retirement Income Exclusion $18,467,366 $18,200,680 $14,778,145 $15,074,000 $15,375,000
4. Disability Income Exclusion’ $4,042,843 $3,770,348 $3,967,605 $4,047,000 $4,128,000
5. State Employees, Teachers, and Other Retirement Benefit Exclusion $134,717,103 $138,845,190 $127,823,323 $130,380,000 $132,988,000
6. Federal Retirement Benefits Exclusion $28,055,618 $27,722,078 $25,845,005 $26,362,000 $26,889,000
7.  Military Pay Exclusion $4,455,229 $4,491,922 $4,758,929 $4,854,000 $4,951,000
8. S Bank Income Exclusion See number 4 See number 4 See number 4 See number 4 See number 4
Deductions
9. Deduction for Adaptive Home Improvements for Disabled Individuals See number 4 See number 4 See number 4 See number 4 See number 4
10. Dependent Exemption/Deduction $29,013,145 $28,911,302 $30,282,544 $30,888,000 $31,506,000
11. Deduction for Construction Code Retrofitting e $12,119 $12,232 $12,000 $12,000
12. Excess Federal ltemized Deductions $151,675,085 $250,081,875 $316,504,246 $322,834,000 $329,291,000
13. Deduction for Hurricane Recovery Entity Benefits $4,267,637 $1,055,427 $339,124 $346,000 $353,000
14. Deduction for Recreation Volunteer $19,079 $26,168 $19,513 $20,000 $20,000
15. Deduction for Volunteer Firefighter $57,174 $58,290 $49,159 $50,000 $51,000
16. Deduction for START Savings Program Contribution $1,199,504 $1,320,525 $1,363,898 $1,391,000 $1,419,000
17. Deduction for I.R.C. Section 280(C) Wage Expense $4,712,850 $5,790,688 $7,074,588 $7,216,000 $7,360,000
18. Deduction for Teachers $192,333 $169,222 $17,435 $0 $0
19. Deduction for Net Capital Gains e e e $1,000,000 $1,000,000
20. Personal Exemption-Standard Deduction? $238,839,737 $236,575,418 $241,731,233 $246,566,000 $251,497,000
21. Deduction for Military Family Assistance Fund See number 4 See number 4 See number 4 See number 4 See number 4
22. Elementary & Secondary School Tuition Deduction i i $9,411,417 $9,600,000 $9,792,000
23. Educational Expenses for Home-Schooled Children Deduction el el $127,211 $130,000 $133,000

Footnotes for Individual Income Tax

1.

This includes the revenue loss and projected loss for disability income exclusion, S Bank income exclusion, deduction for military family assistance fund, and deduction for adaptive home

improvements for disable individuals.

The fiscal effect assumes no restrictions on eliminating this deduction. Assuming that to reduce this deduction below the levels in effect January 1, 1974, would require a constitutional
amendment, 58 percent of the fiscal effect should be considered protected.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Five-Year Revenue Loss

Individual Income Tax

Exemptions

Deductions Continued

FYE
6-11
(projected)

FYE
6-12
(projected)

24. Deduction for Fees and Other Educational Expenses for a Quality

Public Education o o $1,314,353 $1,341,000 $1,368,000

Credits
25. Net Income Taxes Paid to Other States $64,673,414 $67,373,869 $75,709,008 $77,185,000 $78,729,000
2% Tachological Nature to Edueational nstiutions 738,303 1,065,409 8961,848 981,000 1,001,000
27. Certain Disabilities $3,070,700 $2,968,000 $3,235,700 $3,300,000 $3,366,000
28. Special Allowable Credits $820,515 $604,585 $1,759,793 $1,795,000 $1,831,000
29. Education Credit $16,532,400 $16,892,300 $17,297,650 $17,644,000 $17,997,000
30. Certain Child Care Expenses $10,043,632 $11,964,910 $14,739,029 $15,034,000 $15,335,000
31. Gasoline & Special Fuels Taxes for Commercial Fisherman $25,954 $27,095 $119,556 $122,000 $124,000
32. Family Responsibility $17,796 $229,997 $142,556 $145,000 $148,000
33. Small Town Doctor/Dentist $1,107,807 $1,318,672 $1,313,232 $1,339,000 $1,366,000
34. Bone Marrow Donor Expense Negligible Negligible Negligible Negligible Negligible
35. Eg;:c::ritei}%:rlﬂExpense Incurred for a Degree Related to Law $64,694 $173,475 $137,802 $141,000 $144,000
36. Employment of Certain First Time Drug Offenders Negligible $12,403 $10,489 $11,000 $11,000
37. Purchase of Bulletproof Vest $15,353 $27,180 $17,597 $18,000 $18,000
38. Employment of Certain First-time Nonviolent Offenders Negligible $15,106 $12,202 $12,000 $12,000
39. Donations to Assist Qualified Playgrounds $17,903 $38,678 $69,214 $71,000 $72,000
40. Debt Issuance Costs Negligible $16,027 $33,210 $34,000 $35,000
41. Donations of Property to Certain Offices and Agencies $0 $0 $0 $0 $0
42. 1IZ_)I%ri1re11itri1(;‘n;r((;f\/!\él:;tgrials, Equipment, or Instructors made to Certain $13.251 $278.758 $312,738 $319,000 $325,000
43. Long-term Insurance Premiums o o o o o
44. Living Organ Donation $24,022 $11,114 $36,481 $37,000 $38,000
4s. E’;’rﬁ’;ﬁ' ”B?Sr:&fa?tggpi’;%i”nﬁs for Maintaining Households for $58,803 $344,961 $507,700 $518,000 $528,000
46. Vehicle Alternative Fuel Usage $37,961 $138,754 $17,379 $18,000 $18,000
47. Employment of the Previously Unemployed Negligible $119,786 $360,806 $368,000 $375,000
48. Purchase of a Qualified Recycling Equipment $100,195 $245,627 $221,778 $226,000 $231,000

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Individual Income Tax

Five-Year Revenue Loss

Exemptions FYE FYE
6-11 6-12
(projected) (projected)
Credits Continued
49. Louisiana Basic Skills Training Negligible $51,024 $45,977 $47,000 $48,000
50. Apprenticeship Tax Credit e $162,249 $177,599 $181,000 $185,000
51. Cash Donations to Dedicated Research Investment Fund $0 $129,319 Negligible Negligible Negligible
52. Rehabilitation of Historic Structures $11,681,999 $15,704,318 $26,054,028 $26,575,000 $27,107,000
53. Louisiana Community Development Financial Institutions Act $1,573,162 $2,647,608 $6,740,582 $6,875,000 $7,013,000
54. Low-income Housing $0 $0 $0 $0 $0
55. Er%?)itr)t“)i/tation of an Owner Occupied Residential or Mixed-Use $149.211 $54.811 $428.553 $437,000 $446,000
56. Property Insurance Hoxx $47,060,253 $8,416,146 Hoxx Hoxx
57. Earned Income Tax Credit o $38,528,220 $45,410,094 $46,318,000 $47,244,000
58. fg&‘i’;‘igtnsapﬁﬂt?gg%en%ag‘i S'\é'ii:i;aﬁ Cseig’;‘;emembers for Obtaining $45,872 $424,826 $109,833 $112,000 $114,000
59. Inventory Tax/Ad valorem tax $7,313,939 $8,264,220 $9,904,930 $10,097,000 $10,299,000
60. Ad Valorem Tax on Natural Gas $186,429 Negligible $183,753 $187,000 $191,000
61. Ad Valorem Tax Credit for Offshore Vessels $3,491,402 $8,763,641 $11,305,598 $11,532,000 $11,763,000
62. Ad Valorem Tax Paid by Certain Telephone Companies $0 $0 Unable to anticipate Unable to anticipate Unable to anticipate
63. Purchases from Prison Industry Enhancement Contractors $0 $0 Unable to anticipate Unable to anticipate Unable to anticipate
64. LA Citizens Property Insurance Corporation Assessment’ $47,115,416 $41,622,883 $46,774,566 $47,710,000 $48,664,000
65. Sugarcane Transport Credit o o $88,363 $90,000 $92,000
66. Wind and Solar Energy System e $1,422,745 $7,601,369 $7,753,000 $7,908,000
67. Milk Producers $851,251 $953,750 $1,660,000 $1,693,000 $1,727,000
68. Conversion of Vehicles to Alternative Fuel e e $509,278 $519,000 $529,000
69. School Readiness Child Care Credit b $945,020 $1,414,327 $1,443,000 $1,472,000
70. School Readiness Child Care Provider e $604,354 $1,314,150 $1,340,000 $1,367,000
71. School Readiness Child Care Directors and Staff e $1,303,852 $3,151,550 $3,215,000 $3,279,000

Footnotes for Individual Income Tax

1.

The estimated revenue loss includes credits claimed on a stand alone form for taxpayers not required to file an individual income tax return.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Five-Year Revenue Loss

Individual Income Tax

Exemptions

FYE
6-11

FYE
6-12

Credits Continued

(projected)

(projected)

72. School Readiness Business Supported Child Care Credit $11,699 $25,956 $26,000 $27,000
73. School Readiness Fees & Grants to Resource & Referral Agencies $97,439 $248,611 $254,000 $259,000
Other Exemptions $2,593,860 $273,679 $85,953 Unable to anticipate | Unable to anticipate

Total State Revenue Loss

$792,079,947

$989,923,868

$1,074,086,944

$1,087,833,000

$1,109,571,000

Exemption Required by the State Constitution

74. Federal income tax deduction

$728,671,984

$751,118,885

$695,540,932

$709,452,000

$723,641,000

75. Interest on US Obligations

$6,446,063

$4,913,895

$3,638,140

$3,711,000

$3,785,000

76. Native American Income

$377,673

$248,603

$280,925

$287,000

$293,000

Total Individual Income Tax Revenue Loss

$1,527,575,667

$1,746,205,251

$1,773,546,941

$1,801,283,000

$1,837,290,000

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000




[ve]

Tax Incentives and Exemption Contracts

Five-Year Revenue Loss

Exemptions FYE FYE
6-11 6-12
(projected) (projected)

1. Atchafalaya Trace Heritage Area Development Zone Tax Exemption $9,214 $8,340 $6,793 Unable to anticipate Unable to anticipate
2. Brownfields Investor Tax Credit $0 $479,273 $167,417 Unable to anticipate Unable to anticipate
3. Cane River Heritage Tax Credit $2,109 $3,120 $3,163 Unable to anticipate Unable to anticipate
4. Louisiana Community Economic Development $70 $50,065 $34,183 Unable to anticipate Unable to anticipate
5. Ports of Louisiana Tax Credits b b $6,939 Unable to anticipate Unable to anticipate
6. Motion Picture Investor Tax Credit $89,390,561 $100,150,217 $164,215,821 Unable to anticipate Unable to anticipate
7. Research and Development Tax Credit’ $7,911,230 $13,587,275 $19,428,437 Unable to anticipate Unable to anticipate
8. Digital Interactive Media Producer Tax Credit $106,509 $377,860 $184,101 Unable to anticipate Unable to anticipate
9. Louisiana Motion Picture Incentive Program $2,574,075 $817,092 $1,362,139 Unable to anticipate Unable to anticipate
10. Louisiana Capital Companies Tax Credit Program $21,335,948 $49,108,429 $222,901 Unable to anticipate Unable to anticipate
11. New Markets Tax Credit $1,022,491 $9,053,459 $17,715,720 Unable to anticipate Unable to anticipate
12. University Research and Development Parks $6,263 $61,148 $1,745 Unable to anticipate Unable to anticipate
13. Louisiana Biomedical Research and Development Park Program $0 $0 $0 Unable to anticipate Unable to anticipate
14. Industrial Tax Equalization Program $2,708,982 $6,195,954 $14,442,153 Unable to anticipate Unable to anticipate
15. Exemptions for Manufacturing Establishments $21,677,522 $3,542,142 $1,279,716 Unable to anticipate Unable to anticipate
16. Enterprise Zones $59,593,218 $60,564,631 $109,564,764 Unable to anticipate Unable to anticipate
17.  Sound Recording Investor Tax Credit $118,473 $432,509 $466,265 Unable to anticipate Unable to anticipate
18. Urban Revitalization Tax Incentive Program $0 $693 $2,778 Unable to anticipate Unable to anticipate
19. Mentor-Protégé Tax Credit $8,094 $45,848 $22,611 Unable to anticipate Unable to anticipate
20. Technology Commercialization Credit Program $5,000 $57,074 $317,332 Unable to anticipate Unable to anticipate
21. Angel Investor Tax Credit Program $1,656,886 $1,827,001 $2,734,521 Unable to anticipate Unable to anticipate
22. Musical & Theatrical Productions Tax Credit $0 $0 $30,024 Unable to anticipate Unable to anticipate
23. Retention and Modernization Credit b e $2,045 Unable to anticipate Unable to anticipate
24. Green Jobs Industries Credit i i b o o

25. Louisiana Quality Jobs Program $47,108,020 $43,435,275 $87,853,790 Unable to anticipate Unable to anticipate

Total Revenue Loss $255,234,665 $289,797,404 $420,065,358 Unable to anticipate | Unable to anticipate

Footnotes for Individual Income Tax

1. FYE 6-08 and 6-09 revenue losses has been revised in order to reflect the revenue losses obtained from more reliable sources.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Five-Year Revenue Loss

Natural Resources - Severance Tax

Exemptions

FYE
6-11
(projected)

FYE
6-12
(projected)

Natural Gas Exclusions

1. Injection $2,424,000 $312,000 $249,000 $123,000 $125,000

2. Produced Outside the State of Louisiana $78,000 $69,000 $82,000 $41,000 $45,000

3. Flared or Vented $763,000 $1,040,000 $1,187,000 $588,000 $600,000

4. Consumed in Field Operations $7,944,000 $13,531,000 $12,791,000 $6,337,000 $6,500,000

5. Eon_sgmed in the Production of Natural Resources in the State of $7.000 $7.000 Negligible Negligible Negligible

ouisiana

6. Used in the Manufacture of Carbon Black $884,000 $1,372,000 $2,248,000 $1,114,000 $1,250,000
Natural Gas Suspensions
Horizontal Wells $896,000 $14,494,000 $167,509,000 $82,995,000 $90,000,000
Inactive Wells $4,733,000 $6,806,000 $6,478,000 $3,210,000 $3,500,000
Deep Wells $8,002,000 $6,962,000 $8,000,000 $3,900,000 $4,500,000

10. New Discovery Wells Expired Expired Expired Expired Expired
Natural Gas Special Rates

11. Incapable Oil-Well Gas $1,708,000 $759,000 $2,069,000 $1,025,000 $1,100,000

12. Incapable Gas-Well Gas $33,933,000 $40,564,000 $56,382,000 $26,787,000 $30,000,000
Oil Deduction

13. Trucking, Barging, and Pipeline Fees $5,395,000 $2,803,000 $1,565,000 $1,500,000 $1,500,000
Oil Suspensions

14. Horizontal Wells $27,000 $630,000 $291,000 $450,000 $400,000

15. Inactive Wells $35,200,000 $56,000,000 $42,105,000 $45,000,000 $40,000,000

16. Deep Wells $12,283,000 $7,200,000 $9,595,000 $8,000,000 $10,000,000

17. New Discovery Wells Expired Expired Expired Expired Expired

18. Tertiary Recovery 100,000 $2,550,000 $7,235,000 $12,000,000 $12,000,000
Oil Special Rates

19. Incapable Oil $13,088,000 $12,100,000 $8,639,000 $10,000,000 $11,000,000

20. Stripper Oil $36,841,000 $35,000,000 $27,283,000 $30,000,000 $30,000,000

21. Stripper Oil Value Less than $20 per Barrel $0 $0 $0 $0 $0

22. Salvage Oil $309,000 $103,000 $186,000 $200,000 $250,000

23. Horizontal Mining and Drilling Projects $0 $0 $0 $0 $0

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Natural Resources - Severance Tax

Five-Year Revenue Loss

Exemptions FYE FYE
6-11 6-12
(projected) (projected)
Oil and Gas Incentives
24. Produced Water Injection Incentive $227,000 $252,000 $311,000 | $300,000 | $300,000
Mineral Exemption
25. Owned and Severed by Political Subdivisions $0 $0 $0 $0 $0
Total Severance Tax Revenue Loss $164,842,000 $202,554,000 $354,202,000 $233,570,000 $256,570,000

*** = Not in effect NRR = No Reporting Requirement Negligible = less than $10,000
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Five-Year Revenue Loss Petroleum Products Tax

Exemptions FYE

FYE
6-11 6-12
(projected) (projected)

Gasoline Tax Exemptions

1. Casinghead Gasoline $0 $0 $0 $0 $0

2. Aviation Gasoline $300,000 $213,000 $175,700 $200,000 $200,000
Gasoline Fuel Tax Refunds
Gasoline for Premixed Two-cycle Engine Fuel Negligible Negligible Negligible Negligible Negligible
School-Bus Drivers $81,000 $36,000 $37,100 $40,000 $40,000
Farmers, Fishermen, and Aircraft $71,000 $47,500 $37,500 $40,000 $40,000
Gasoline Tax Refunds Discount
Discount of 3 Percent for a Gasoline Dealer e e e e e
Discount of 3 Percent for a Gasoline Jobber e e e e e
Discount for Timely Filing and Payment by Suppliers $6,877,000 $6,742,500 $6,833,500 $7,000,000 $7,000,000
Diesel Fuels Tax Refunds

9. School-Bus Drivers $218,200 $169,000 $221,200 $220,000 $220,000

10. Diesel Fuels Used in Licensed Vehicles by Commercial Fishermen Negligible Negligible Negligible Negligible Negligible
Special Fuels/Diesel Fuels Tax Discount

11. Discount of 3 Percent e e o o e

12. Discount for Timely Filing and Payment by Suppliers $2,200,000 $2,166,000 $2,087,000 $2,200,000 $2,200,000
Inspection Fee on Exemptions

B e oo o Lousiara n Fuel Suy | 519,00 521,20 522,00 525,00 525,00

14. Undyed Diesel Fuel Used by Commercial Fishermen Negligible Negligible Negligible Negligible Negligible

15. Diesel Fuels Used in or Distributed to Seagoing Vessels $554,300 $571,500 $707,000 $700,000 $700,000

16. Exports of Gasoline or Diesel Fuels $1,077,000 $1,072,500 $768,800 $1,000,000 $1,000,000
Total State Revenue Loss $11,397,800 $11,039,600 $10,889,800 $11,425,000 $11,425,000

Footnotes for Petroleum Products Tax

1. Revised amounts obtained from new reports.

*

Unable to verify with current program for statistics.

*** = Not in effect NRR = No Reporting Requirement Negligible = less than $10,000
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P

etroleum Products Tax

Five-Year Revenue Loss

Exemptions FYE FYE
6-11 6-12
(projected) (projected)
Federally Imposed Exemptions
17. Gasoline Sales to Federal Government and its Agencies' $792,500 $322,000 $282,400 $300,000 $300,000
18. Interstate Gasoline and Diesel Shipments/Exports’ $95,536,000 $104,148,000 $75,545,000 $80,000,000 $80,000,000
Total Revenue Loss from Federally Imposed Exemptions $96,328,500 $104,470,000 $75,827,400 $80,300,000 $80,300,000
Total Petroleum Products Revenue Loss $107,726,300 $115,509,600 $86,717,200 $91,725,000 $91,725,000

Footnotes for Petroleum Products Tax

1.

Revised amounts obtained from new reports.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Five-Year Revenue Loss Tobacco Tax

Exemptions FYE FYE
6-11 6-12
(projected) (projected)
Discounts

1. Discount of 6 Percent for Tobacco Stamps $7,595,000 $7,600,000 $6,432,400 $6,500,000 $6,500,000

2. Discount of 6 Percent for Timely Filing Reports $766,150 $1,040,000 $1,207,000 $1,200,000 $1,200,000
Exemptions
Sales to State Institutions Hit# Hit# Hit# Hit# Hit#

4. Return of Taxable Product to the Manufacturer Hit# Hit# Hit# Hit# Hit#
Total State Revenue Loss $8,361,150 $8,640,000 $7,639,400 $7,700,000 $7,700,000
Federally Imposed Tax Exemptions
Sales to Federal Government and its Agencies Hit# Hit# #it# Hit# Hit#

6. Interstate Shipments of Tobacco Products HiHH HiHH HiHH HiHH HiHH
Total Revenue Loss from Federally Imposed Exemptions #it# #it# #it# #it# #it#
Other Exemptions $62,113,200 $61,590,500 $59,031,800 $60,000,000 $60,000,000
Total Tobacco Tax Revenue Loss $70,474,350 $70,230,500 $66,671,200 $67,700,000 $67,700,000

Footnotes for Petroleum Products Tax

### Included in the row labeled other exemptions.

*** = Not in effect NRR = No Reporting Requirement Negligible = less than $10,000
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Corporation Franchise Tax

Five-Year Revenue Loss

Exemptions

Exemptions and Exclusions

FYE
6-11
(projected)

FYE
6-12
(projected)

1. Agricultural Cooperative, Farmer Credit, and Farmers’ Credit

Cooperative Associations NRR NRR NRR NRR NRR
2. Cooperative Marketing Associations NRR NRR NRR NRR NRR
3.  Credit Unions NRR NRR NRR NRR NRR
4. Limited Liability Companies NRR NRR NRR NRR NRR
5. Certain Foreign Corporations NRR NRR NRR NRR NRR
6. Electric Cooperatives NRR NRR NRR NRR NRR
7. E)éfnrr;%t_lg?agc;[jEvg;\gisl,“;:c;nvmes, or Enterprises Conducted in NRR NRR NRR NRR NRR
8. Eﬁﬁﬁlﬁ?%ﬁv Longl\:/ggitli,ie/-;ctivities, or Enterprises Conducted in NRR NRR NRR NRR NRR
9. Exemption for Certain Corporations NRR NRR NRR NRR NRR
10. Louisiana Community Development Financial Institutions NRR NRR NRR NRR NRR
11. Louisiana Infrastructure Bank NRR NRR NRR NRR $0
12. Exclusion for Certain Indebtedness of Vehicle, Boat, and Equipment NRR NRR NRR NRR Repealed
ealers
13. CH;SLTr}g:tna;i?(rz]a tc;ifnlzo(;:og\;;d Capital by Corporations Affected by NRR NRR NRR NRR
Deductions
14. Phase-Out of Borrowed Capital in Franchise Tax Base No data No data No data Unable to anticipate b
15. Bank-holding Corporations No data No data No data Unable to anticipate Unable to anticipate
16. Public-utility Holding Corporations No data No data No data Unable to anticipate Unable to anticipate
17. Public Water Utility Companies No data No data No data Unable to anticipate Unable to anticipate
18. g/lembers' of Controlled Groups that Include a Telephone No data No data No data Unable to anticipate Unable to anticipate
orporation
19. Insurance Holding Corporations
20. Regulated Utility Companies $0 $0 $0 $0 $0

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Five-Year Revenue Loss

Corporation Franchise Tax

Exemptions FYE FYE
6-11 6-12
(projected) (projected)
Credits
21. Donations to Assist Qualified Playgrounds $0 $0 $0 Unable to anticipate Unable to anticipate
22. Debt Issuance Costs $0 Negligible $0 Unable to anticipate Unable to anticipate
23. Donations to Public Elementary or Secondary Schools $0 $0 Negligible Negligible Negligible
24. _I?rc:a?;tri]%n;rc;f\/il\élzzrials, Equipment, or Instructors made to Certain $0 $0 $0 Unable to anticipate Unable to anticipate
25. Employment of the Previously Unemployed $111,750 $0 $0 Unable to anticipate Unable to anticipate
26. Purchase of a Qualified Recycling Equipment $483,009 $222,935 $242,570 $247,000 $252,000
27. Louisiana Basic Skills Training $0 $0 $0 Unable to anticipate Unable to anticipate
28. Apprenticeship Tax Credit ox $85,788 $515,971 $526,000 $537,000
29. Rehabilitation of Historic Structures $519,344 $552,977 $837,101 $854,000 $871,000
30. Louisiana Capital Investment Tax Credit $0 $0 $0 Unable to anticipate Unable to anticipate
31. Louisiana Community Development Financial Institutions Act $0 $19,914 Negligible Negligible Negligible
32. Low-income Housing $0 $0 $0 $0 $0
33. Inventory Tax/Ad Valorem Tax See note 1 See note 1 See note 1 See note 1 See note 1
34. Ad Valorem Tax on Natural Gas See note 1 See note 1 See note 1 See note 1 See note 1
35. Ad Valorem Tax on Offshore Vessels See note 1 See note 1 See note 1 See note 1 See note 1
36. Ad Valorem Tax Paid by Certain Telephone Companies See note 1 See note 1 See note 1 See note 1 See note 1
37. Purchases from Prison Industry Enhancement Contractors See note 1 See note 1 See note 1 See note 1 See note 1
38. Sugarcane Transport Credit bl bl See note 1 See note 1 See note 1
39. Milk Producers See note 1 See note 1 See note 1 See note 1 See note 1
40. School Readiness Child Care Provider e See note 1 See note 1 See note 1 See note 1
41. School Readiness Business Supported Child Care Credit bl See note 1 See note 1 See note 1 See note 1
42, igggg:geg:ieigﬁss Fees and Grants to Resource & Referral - See note 1 See note 1 See note 1 See note 1
Total State Revenue Loss $1,114,103 $881,614 $1,595,642 $1,627,000 $1,660,000

Footnotes for Corporation Franchise Tax

1.

The estimated revenue loss for these credits are shown on the corporation income tax table and includes the total revenue loss for corporation income and franchise taxes.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Liquors - Alcoholic Beverage Tax

Five-Year Revenue Loss

Exemptions

FYE
6-11

FYE
6-12

Beer Tax Discount

(projected) (projected)

1. Discount of 2 Percent $748,800 $757,900 $730,300 $750,000 | $750,000
Beer, Liquor and Wine Tax Refund/Credit
2. Products Returned to Manufacturer or Destroyed by a Dealer? $163,300 $74,500 $89,500 $100,000 | $100,000
Liquor and Wine Tax Exemptions
3. Antiseptic, Scientific, Religious, and Chemical Uses NRR NRR NRR NRR | NRR
Liquor and Wine Tax Discount
4. Discount of 3.33 Percent $648,000 $657,400 $673,800 $675,000 $675,000
Total State Revenue Loss $1,560,100 $1,489,800 $1,493,600 $1,525,000 $1,525,000
Federally imposed Tax Exemptions
Beer Tax Exemptions
Interstate Shipments $319,000 $349,500 $459,250 $460,000 $460,000
6. Sales to Federal Government and its Agencies $149,000 $155,000 $166,400 $170,000 $170,000
ﬁiﬁ?nt;’rfe“‘ps Engaged in Interstate or Foreign Negligible Negligible Negligible Negligible Negligible
Liquor and Wine Tax Exemptions
Interstate Shipments of Alcoholic Beverages $20,250 $23,000 $28,300 $30,000 $30,000
Foreign Consul and Foreign Commerce Negligible Negligible Negligible Negligible Negligible
10.  Sales to the Federal Government and its Agencies $26,300 $23,000 $22,700 $25,000 $25,000
Total Revenue Loss from Federally Imposed Exemptions $514,550 $550,500 $676,650 $685,000 $685,000
Total Liquors-Alcoholic Beverages Tax Revenue Loss $2,074,650 $2,040,300 $2,170,250 $2,210,000 $2,210,000

Footnotes for Petroleum Products Tax

1. Revised amounts obtained from new reports.

*** = Not in effect

NRR = No Reporting Requirement

Negligible = less than $10,000
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Five-Year Revenue Loss Inheritance Tax

Exemptions FYE FYE
6-11 6-12
(projected) (projected)
Exemptions
1 Direct Descendants by Blood or Affinity $263,000 $147,000 $72,000 $36,000 $18,000
2. Surviving Spouse $70,000 $39,000 $19,000 Negligible Negligible
3. Collateral Relations; $1,000 Exemption $41,000 $23,000 $11,000 Negligible Negligible
4. Strangers or Nonrelated Persons: $500 Exemption $6,000 Negligible Negligible Negligible Negligible
5. Bequests to Charitable, Religious, or Educational . .
Institutions in Louisiana $67,000 $38,000 $19,000 Negligible Negligible
6. Bequests to the State, Incorporated Municipalities, or Political - . -
Subdivisions for Exclusive Public Use $18,000 $10,000 Negligible Negligible Negligible
7. Bequests to Out-of-State Charitable, Religious, or L L . .
educational institutions 9 $4,000 Negligible Negligible Negligible Negligible
Exclusions
8. Proceeds of Life Insurance Payable to Named .
Beneficiaries $120,000 $67,000 $33,000 $16,500 Negligible
9. Qualified Retirement or Pension Plans NRR NRR NRR NRR NRR
Total inheritance Tax Revenue Loss $589,000 $324,000 $154,000 $52,500 $18,000

Footnotes for Inheritance Tax

1. Based on 55% reduction in collections for FYE 6-30-08. Act 371 of 2007 provides that inheritance tax does not apply to deaths occurring after June 30, 2004.
2. Based on 58% reduction in collections for FYE 6-30-09. Act 371 of 2007 provides that inheritance tax does not apply to deaths occurring after June 30, 2004.
3. Based on 51% reduction in collections for FYE 6-30-10. Act 371 of 2007 provides that inheritance tax does not apply to deaths occurring after June 30, 2004.

*** = Not in effect NRR = No Reporting Requirement Negligible = less than $10,000
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Glft TaX Five-Year Revenue Loss

Exemptions FYE FYE
6-114 6-124
(projected) (projected)

Exemptions

1.  Specific Lifetime-Donor Exemption; $30,000 $275,000 $156,000 $17,000 $0 $0

2. E‘gféztrgj?fﬁgu(i)sr}:::;able, Religious, or Educational Institutions $35,000 $20,000 Negligible $0 $0

5 Gl Mado e Unted Stles e StateofLowsianay o any ofer | 5500 s s

4. Gifts to Spouse $31,000 $17,000 Negligible $0 $0
Exclusion

5. Annual Exclusion Per Donee $449,000 $256,000 $28,000 $0 $0
Total Gift Tax Revenue Loss $793,000 $449,000 $45,000 $0 $0

Footnotes for Gift Tax

Based on 38% reduction in collections for FYE 6-30-08.
Based on 43% reduction in collections for FYE 6-30-09.
Based on 89% reduction in collections for FYE 6-30-10.
Gifts made after July 1, 2008 are not taxable. Last return is due April 15, 2009.

A w N

*** = Not in effect NRR = No Reporting Requirement Negligible = less than $10,000
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Five-Year Revenue Loss

Miscellaneous Tax

Exemptions

FYE FYE
6-11 6-12
(projected) (projected)
Public Utilities and Carriers Taxes
Inspection and Supervision Fee
1. Ten-Mile Zone Exclusion NRR NRR NRR NRR NRR
2. Power Cost Exclusion NRR NRR NRR NRR NRR
Transportation and Communications Tax
3. Seven-Mile Zone Exclusion $1,828,000 $2,337,000 $2,212,600 $2,250,000 $2,250,000
Total Public Utilities and Carriers Taxes Revenue Loss $1,828,000 $2,337,000 $2,212,600 $2,250,000 $2,250,000
Telecommunication Tax
4. Deduction of 2 Percent $26,800 $22,100 $22,500 $23,000 $23,000
Hazardous Waste Disposal Tax
5. Deduction for Compliance? $21,200 $17,500 $15,500 $20,000 $20,000
Total Miscellaneous Tax Revenue Loss $1,876,000 $2,376,600 $2,250,600 $2,293,000 $2,293,000

Footnotes for Corporation Franchise Tax

1.

Revised amounts obtained from new reports

*** = Not in effect

NRR = No Reporting Requirement Negligible = less than $10,000
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Corporation Franchise Tax

{ Introduction }

The Louisiana corporation franchise tax was enacted in 1932. The tax was imposed on every domestic corpo-
ration and every foreign corporation authorized or doing business in the state, or using any part of its capital,
plant, or any other property in the state. As originally enacted, the tax levied was due and payable for the
privilege of carrying on or doing business, exercising of its charter or the continuance of its charter within the
state.

An initial tax return covering the period beginning with the date the corporation first becomes liable for filing
a return and ending with the close of the accounting period, must be filed on or before the fifteenth day of
the third month after the corporation first becomes liable. Thereafter, an annual return is due by the fifteenth
day of the fourth month after the close of an accounting period. The tax is due on the first day of the calendar
year or the taxpayer’s fiscal year.

The law has been amended many times since 1932. However, an amendment in 1970 to replace the privilege
of doing business language in the original act with the statement that the tax levied is due and payable on any
one or all of the incidents referred to in the law was one of the more important amendments. Legislation has
also been passed to phase-out the franchise tax on borrowed capital. For taxable years beginning after December
31, 2005, the amount of borrowed capital included in taxable capital will be reduced until fully phased out for
the 2011 franchise tax year.

Legal Citations
R.S. 47:601 through 47:618

Tax Base
Capital stock, surplus, and undivided profits

Tax Rate

The tax is currently assessed on the taxable base at the rate of $1.50 per $1,000 on the first $300,000 and $3.00
per $1,000 over $300,000. The tax is based on the larger of the assessed value of all real and personal property
in the state or the amount of issued and outstanding capital stock, surplus, and undivided profits attributable
to Louisiana.

Types of Tax Exemptions

Corporation franchise tax exemptions are in the form of exemptions/exclusions, deductions, and credits.
Exemptions/exclusions generally refer to organizations or corporations that are statutorily exempt from the
imposition of the corporation franchise tax due to the nature of their operation. Deductions are generally
defined as a reduction to the taxable base. Credits are generally defined as a reduction to the amount of tax
due. All tax exemptions related to the corporation franchise tax are listed in this report.

Significant Changes
Fiscal Year 2009-2010
There were no significant changes to the franchise tax during the past year.

[51]



Corporation Franchise Tax
Index of Exemption

{ EXEMPTIONS/EXCLUSIONS }

1. Agricultural Cooperative Associations- and Farmer Credit and Farmers’ Credit Cooperative Associations. . . . 54
R.S. 3:84

2. Cooperative Marketing Associations. . . . . . . . . . . . . . . . . 0 4 o e 0w ... 54
R.S. 3:147

3. CreditUnions . . . . . . . . . . . . o« o 0 0 e e e e e e e e e e e e e e e e 5
R.S. 6:662

4. Limited Liability Companies . . . . . . . . . . . . . . . . . . . . o o o 4 v 4o .. 55
R.S. 9:3441-3447, R.S. 12:1301-1369

5. Exemption for Certain Foreign Corporations. . . . . . . . . . . . . . . . . . « .« .« . . . 56
R.S. 12:302(K), R.S. 12:302(L)

6. Electric Cooperatives. . . . . . « . « + « 4 v 4 4w v e e e e e e e e e e e e e 56
R.S. 12:425

7. Exemption for Events, Activities, or Enterprises Conducted in Domed- Stadium Facilities or Baseball Facilities. . 57
R.S. 39:467

8. Exemption for Events, Activities, or Enterprises, Conducted in Publicly-owned Facilities . . . . . . . . . 57
R.S. 39:468

9. Exemptions for Certain Entities . . . . . . . . . . . . . . . . . . . . . . . . . . . . 58

10. Louisiana Community Development Financial Institutions . . . . . . . . . . . . . . . . . . . 59
R.S. 51:3092

11. Louisiana Infrastructure Bank. . . . . . . . . . . . . . . . . . . 0 .00 0.0 . .. 60
R.S. 51:3111-3115

12.  Exclusion for Certain Indebtness of Vehicle, Boat and Equipment Dealers . . . . . . . . . . . . . . 60
R.S. 47:603(B)

13.  Computation of Borrowed Capital by Corporations Affected by Hurricane Katrina or Hurricane Rita. . . . . 6l
R.S. 47:609(A)(2)

{ DEDUCTIONS }

14.  Phase-Out of Borrowed Capital in Franchise TaxBase. . . . . . . . . . . . . . . . . . . . . 61
R.S. 47:602(A), R.S. 47:602(G), R.S. 47:603(A), R.S. 47:605.1

15. Bank-holding Corporations . . . . . . . . . . . . . . . . 000w e e e e e e .. 062
R.S. 47:602(B)

16.  Public-utility Holding Corporations. . . . . . . . . . . . . . « « « v v « v 4 o o ... 062
R.S. 47:602(C)

17.  Public Water Utility Companies . . . . . . . . . . . . . . . « « « v v o v o o o . . . 63
R.S. 47:602(D)

18.  Members of Controlled Groups that Include a Telephone Corporation . . . . . . . . . . . . . . . 63
R.S. 47:602(E)

19. Insurance Holding Corporations. . . . . . . . . . . . . . . . .« .« « « « o o o o . . . 04
R.S. 47:602(F)

20. Regulated Utility Companies . . . . . . . . . . . . . . . . . . . . o . 00w ... 04
R.S. 47:605(C), R.S. 47:606(E)

{ CREDITS }

21.  Donations to Assist Qualified Playgrounds . . . . . . . . . . . . . . . . . . . .. ... 65
R.S. 47:6008

22.  Credit for Debt Issuance Costs . . . . . . . . . . « « .« . . v e 0 0 e e e e e e .. 65
R.S. 47:6017

23.  Donations to Public Elementary or Secondary Schools . . . . . . . . . . . . . . . . . . . . 66
R.S. 47:6013

24.  Donations of Material, Equipment, or Instructors Made to Certain Training Providers. . . . . . . . . . 66
R.S. 47:6012

25. Employment of the Previously Unemployed . . . . . . . . . . . . . . . . . . . . . ... 067
R.S. 47:6004

26.  Purchase of Qualified New Recycling Manufacturing or Process Equipment and/or Service Contracts . . . . . 67
R.S. 47:6005

27.  Louisiana Basic-Skills Training . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68
R.S. 47:6009
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Corporation Franchise Tax

Index of Exemption

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

Apprenticeship Tax Credit .

R.S. 47:6033

Credit for Rehabilitation of Historic Structures .

R.S. 47:6019

Louisiana Capital Investment Tax Credit .

R.S. 51:2771

Louisiana Community Development Financial Institutions Act Credit
R.S. 51:3085

Low-income Housing.

R.S. 47:12

Inventory Tax/Ad Valorem Tax

R.S. 47:6006

Ad Valorem Tax on Natural Gas .

R.S. 47:6006

Ad Valorem Tax Credit for Offshore Vessels .

R.S. 47:6006.1

Credit for Ad Valorem Tax Paid by Certain Telephone Companies
R.S. 47:6014

Credit for Purchases from Prison Industry Enhancement Contractors
R.S. 47:6018

Sugarcane Transport Credit

R.S. 47:6029

Milk Producers Tax Credit .

R.S. 47:6032

School Readiness Child Care Provider Credit.

R.S. 47:6105

School Readiness Business Supported Child Care Credit .

R.S. 47:6107(A)(1)

School Readiness Fees and Grants to Resource and Referral Agencies Credit
R.S. 47:6107(A)(2)

68

69

69

70

70

71

71

72

72

73

73

74

74

75

75
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Corporation Franchise Tax

{ Exemptions/Exclusions }

Agricultural Cooperative Associations-
and Farmer Credit and Farmers’ Credit
Cooperative Associations

Qualifying cooperative associations are exempt from
corporation franchise tax and all other license taxes,
except for the annual $10 license fee paid to the
Secretary of State and ad valorem property taxes.
The purpose of this exemption is to minimize the
tax burden on these nonprofit associations.

Legal Citation
R.S. 3:84

Origin

Acts 1938, No. 40

Effective Date
July 1, 1938

Beneficiaries
The agricultural industry

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

2. Cooperative Marketing Associations

These associations are exempt from all franchise or
other license taxes, except for taxes on real estate,
furniture, and fixtures. These associations, however,
must pay an annual $10 license fee. The purpose
of this exemption is to minimize the tax burden on
these nonprofit organizations.

Legal Citation
R.S. 3:147

Origin
Acts 1922, No. 57

Effective Date
July 1, 1922

Beneficiaries

Cooperative marketing associations and individuals
and companies marketing their goods and services
through these organizations

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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Corporation Franchise Tax

{ Exemptions/Exclusions }

3. Credit Unions

Credit unions, together with all accumulations
therein, are exempt from all taxes except for taxes on
immovable property owned. The shares of a credit
union are not subject to a stock transfer tax when
issued by the corporation or when transferred from
one member to another. No fees, taxes, or any of the
stipulations as to capital stock set forth in general
statutes for corporations apply to credit unions. The
purpose of this exemption is to minimize the tax
burden on these nonprofit organizations.

Legal Citation
R.S. 6:662

Origin
Acts 1924, No. 40

Effective Date
July 1, 1924

Beneficiaries
Individuals who are a member of a state or federal
chartered credit union

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

4. Limited Liability Companies

For corporation franchise tax purposes, limited lia-
bility companies are taxed the same as a partnership.
Partnerships are not subject to corporation franchise
tax, therefore, limited liability companies are not
subject to corporation franchise tax.

Legal Citations

R.S. 9:3441-3447, R.S. 12:1301-1369
Origin

Acts 1992, No. 780

Effective Date
July 7, 1992

Beneficiaries
Shareholders of such organizations

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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5. Exemption for Certain Foreign

Corporations

Certain foreign corporations operating as mutual
savings banks, mutual savings fund societies, real
estate investment trusts, state banks or trust compa-
nies, insurance companies, corporations associated
with real estate investment trust as its advisor, group
insurance and annuity corporations, and nonprofit
or nontrading corporations are exempt from the
corporation franchise tax. The purpose of this
exemption is to minimize the tax burden on these
corporations.

Legal Citations

R.S. 12:302(K), R.S. 12:302(L)
Origin

Acts 1968, No. 105

Effective Date
1968

Beneficiaries
Certain foreign corporations referred to in the law

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

6.

Electric cooperatives are exempt from all income
and excise taxes, except for a fee of $10 per each
one hundred persons or fraction thereof to whom
electricity is supplied within the state. The purpose
of this exemption is to minimize the tax burden on
these nonprofit electric cooperatives.

Electric Cooperatives

Legal Citation
R.S. 12:425

Origin
Acts 1940, No. 266

Effective Date
July 18, 1940

Beneficiaries
Individuals and companies purchasing electricity
from electric cooperatives

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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7. Exemption for Events, Activities, or
Enterprises Conducted in Domed-

Stadium Facilities or Baseball Facilities

Any events, activities, or enterprises conducted
in certain domed-stadium facilities with a seating
capacity of at least 70,000, or any open baseball site
owned and operated by or for the state, with a seat-
ing capacity of at least 10,000 and has a professional
sports franchise that participates in Class Triple A
professional baseball are exempt from all state and
local taxes. The purpose of this exemption is to pro-
mote use of publicly-owned facilities.

Legal Citation
R.S. 39:467

Origin
Acts 1985, No. 2, amended by Acts 2005, No. 391

Effective Date
May 23, 1985

Beneficiaries
The activities conducted in the qualifying facilities
benefit the state and its residents

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

8. Exemption for Events, Activities, or
Enterprises, Conducted in Publicly-

owned Facilities

Any events, activities, or enterprises conducted in
certain publicly-owned facilities are exempt from
all state taxes provided that the local taxing author-
ity first provides exemption from local taxes. The
purpose of this exemption is to promote the use of
qualifying facilities.

Legal Citation
R.S. 39:468

Origin
Acts 1985, No. 2

Effective Date
May 23, 1985

Beneficiaries
The activities conducted in the qualifying facilities
benefit the state and its residents

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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9. Exemptions for Certain Entities

Various franchise tax exemptions have been granted
to certain, usually nonprofit, organizations and
corporations. The purpose of these exemptions is
to minimize the tax burden for qualifying nonprofit
organizations. Exempted corporations are listed
below.

A. Labor corporations and corporations organized
by labor unions or organizations for the purpose

of holding title to property.

B. Family agricultural and family horticultural
corporations organized under the laws of and
domiciled in the state of Louisiana.

C. Certain  agricultural  and  horticultural
corporations, other than family corporations,
organized under the laws of and domiciled in the
state of Louisiana.

D. Mutual savings banks, national banking
corporations, and banking corporations organized
under the laws of the state of Louisiana, who pay
a tax for their shareholders or whose shareholders
pay a tax on their shares of stock under other laws
of this state, and building and loan associations.

E. Fraternal beneficiary societies, orders, or
associations operating under the lodge system,
or for the exclusive benefit of the members of a
fraternity itself operating under the lodge system,
and providing for the payment of life, sick,
accident, or other benefits to members or their
dependents.

F. Cemetery companies owned and operated
exclusively for the benefit of their members or
which are not operated for profit.

G. Any corporation, community chest, or fund,
organized and operated exclusively for religious,
charitable, scientific, literary or educational
purposes, or for the prevention of cruelty to
children or animals.

H. Business leagues, chambers of commerce, real
estate boards, or boards of trade not organized for
profit and of which no part of the net earnings
benefits any private shareholder or individual.

I. Nonprofit civic leagues or organizations operated
exclusively for charitable, educational, or
recreational purposes.

J. Clubs organized and operated exclusively
for pleasure, recreation, or other nonprofit
purposes.

K. Benevolent life insurance associations of a
purely local character, mutual ditch or irrigation
companies, mutual or cooperative telephone
companies, or like organizations, but only if
85 percent or more of the income consists of
amounts collected from members for the sole
purpose of meeting losses and expenses.

L. Insurance companies paying a premium tax
under Title 22 of the Louisiana Revised Statutes
of 1950.

M. Certain farmers, fruit growers, or like associations
organized and operated on a cooperative basis for
the purpose of marketing products or purchasing
supplies and equipment.

N. Corporations organized by exempt farmers’
cooperatives to finance crop operations of
members.

O. Corporations organized for the exclusive purpose
of holding title to property, collecting income
therefrom, and turning over the entire amount
thereof, less expenses, to organizations organized
and operated exclusively for religious, charitable,
scientific, literary, and educational purposes, of
which no part of the net earnings benefits any
private stockholder.

P. Voluntary employees’ beneficiary associations
providing for the payment of life, sick, accident,
or other benefits to the association members or
their dependents.

Q. Teachers’ retirement fund associations of a purely
local character, if no part of their net earnings
(other than through payment of retirement
benefits) benefits any private sharecholder or
individual, and if the income consists solely
of amounts received from public taxation,
amounts received from assessments upon the
teaching salaries of members, and income from
investments.

Legal Citations
R.S. 47:608
Origin

Various legislative acts since 1958
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9. Exemptions for Certain Entities

(continued)

Effective Date
Various dates from 1958

Beneficiaries
Members and sharecholders of these exempt
organizations

Administration
The purposes of these exemptions are achieved in a
fiscally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

10. Louisiana Community Development

Financial Institutions

A Louisiana Community Development Financial
Institution (LCDFI) is any legal entity whose pri-
mary business activity is the investment of cash to
acquire equity in or provide financing assistance
as a licensed business and industrial development
corporation to qualified Louisiana businesses in low-
income communities.

A LCDFI corporation is exempt from corporation
income and franchise taxes for five consecutive tax-
able periods. The exemption from the corporation
franchise tax starts in the taxable period following
the taxable period in which certification as a LCDFI
is obtained from the commissioner.

Legal Citations
R.S.51:3092

Origin
Acts 2005, No. 491

Effective Date
July 12, 2005

Sunset Date
July 1, 2009

Related Provision
R.S. 51:3085

Beneficiaries
Taxpayers that invest in LCDFI’s, the LCDFI, and

low-income communities

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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11. Louisiana Infrastructure Bank

The Louisiana Infrastructure Bank may make loans
to parishes, municipalities, any other political sub-
division of the state, or other public entities for use
in connection with eligible infrastructure projects.
Any bonds, notes, or other evidence of indebtedness
issued by the Bank or any infrastructure bank loan
entered into under the authority of this Section is
exempted from all taxation for state, parish, munici-
pal, or other purposes.

Legal Citation
R.S. 51:3111-3115
Origin

Acts 2007, No. 276

Effective Date
July 6, 2007

Beneficiaries
Corporations receiving
Infrastructure Bank

loans from the LA

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
FYE 06/11- We are unable to estimate the fiscal
effect; there is no reporting requirement for the data.

FYE 6/12- $0; effective with the 2010 income/2011
franchise tax return, items of borrowed capital are
no longer included in the taxable base and no addi-
tional revenue loss is anticipated.

12. Exclusion for Certain Indebtness of

Vehicle, Boat and Equipment Dealers

An exclusion is provided from the definition of
borrowed capital for the amount of master loan
agreements entered into by motor vehicle, manufac-
tured homes, recreational vehicles, boat, motorcycle,
motor home or farm implement dealers. The loan
agreements must be structured in such a way that
the financing is secured by a specific identifiable
unit, and the loan is repaid as each unit is sold.

Legal Citation

R.S. 47:603(B)

Origin

Acts 2002, No. 38, amended by Acts 2004 1st Ex.
Sess., No. 2, Acts 2008, 2nd Ex. Sess., No. 10

Effective Date
June 25, 2002

Repealed
Acts 2008, 274 Ex. Sess., No. 10, effective for tax-
able periods beginning on or after January 1, 2011

Beneficiaries
Vehicle, boat and equipment dealers

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
FYE 06/11- We are unable to estimate the fiscal
effect; there is no reporting requirement for the data.

FYE 6/12- This exemption has been repealed.
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13. Computation of Borrowed Capital by
Corporations Affected by Hurricane

Katrina or Hurricane Rita

Corporations having 50 percent or more of their
Louisiana property situated or used in the Federal
Emergency Management Agency individual assis-
tance areas of Hurricanes Katrina and Rita or deriv-
ing 50 percent or more of their revenue in the state
from those areas can compute the borrowed capital
portion of their corporation franchise tax base at
pre-hurricane levels.

Legal Citation

R.S. 47:609(A)(2)

Origin

Acts 2005, 1°¢ Ex. Sess., No. 27, amended by Acts
2008, 274 Ex. Sess., No. 10

Effective Date
Taxable periods beginning after August 28, 2005

Sunset Date
Taxable periods beginning on or after January 1,
2011

Beneficiaries
Corporations affected by Hurricane Katrina or
Hurricane Rita

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
FYE 06/11- We are unable to estimate the fiscal
effect; there is no reporting requirement for the data.

FYE 6/12- $0; This exemption is not in effect.

{ Deductions }
14. Phase-Out of Borrowed Capital in
Franchise Tax Base

For taxable years beginning after December 31,
2005, the amount of borrowed capital included in
taxable capital will be reduced until fully phased out.
The portion of debt included in the taxable base for
calendar year taxpayers will be:

2005 income/2006 franchise tax return—86 percent
of total debt included,

2006 income/2007 franchise tax recurn—72 percent
of total debt included,

2007 income/2008 franchise tax return—58 percent

of total debt included,

2008 income/2009 franchise tax return—44 percent
of total debt included,

2009 income/2010 franchise tax return—30 percent

of total debt included,

2010 income/2011 franchise tax return—no
borrowed capital included.

Guidance for the proper classification of related
party transactions (debt vs. equity) has been pro-
vided for in R.S. 47:605.1.

Legal Citation
R.S. 47:602(A), R.S. 47:602(G), R.S. 47:603(A),
R.S. 47:605.1

Origin
Acts 2004 1%¢ Ex. Sess., No. 2, amended by Acts
2008, 274 Ex. Sess., No. 10

Effective Date
Taxable Years beginning after December 31, 2005

Beneficiaries
Corporations having borrowed capital in the fran-
chise tax base

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
FYE 06/11- We are unable to estimate the fiscal
effect; there is no reporting requirement for the data.

FYE 6/12- $0; This exemption is not in effect.
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15. Bank-holding Corporations

Bank-holding corporations are allowed a deduction
from their taxable base for the portion of their assets
used to finance the operation of the subsidiary bank.
In order to be deducted, the investments in and
advances to subsidiaries must be included in the tax-
able capital of the holding corporation. The purpose
of this deduction is to prevent the double taxation
of these assets; first from the holding company and
second from the subsidiary bank.

Legal Citation
R.S. 47:602(B)

Origin
Acts 1970, No. 385

Effective Date
Taxable periods beginning after December 31, 1970

Beneficiaries
Bank holding corporations and shareholders

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

16. Public-utility Holding Corporations

A regulated public-utility holding corporation may
deduct from its taxable base that portion of its assets
used to finance the operation of its subsidiaries. The
deduction is calculated by multiplying the sum of
its investment in and advances to its subsidiary cor-
porations by its Louisiana corporation franchise tax
apportionment percent. In order to be deducted, the
investments in and advances to subsidiaries must be
included in the taxable capital of the holding corpo-
ration. However, public-utility holding companies
have a minimum annual corporation franchise tax
of $100,000. The purpose of this deduction is to
encourage corporations to relocate their principal
office in Louisiana.

Legal Citation
R.S. 47:602(C)

Origin
Acts 1973, No. 119; amended by Acts 1994, No.
40

Effective Date
June 1973

Beneficiaries

Public-utility holding companies, who own subsid-
iary corporations and who locate their home office
in Louisiana, and their shareholders

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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17. Public Water Utility Companies

Corporations, with one or more subsidiary public
water utility corporations, are allowed to deduct
the amounts of its investment in and advances to
these subsidiary corporations from taxable capital.
In order to be deducted, the investments in and
advances to subsidiaries must be included in the tax-
able capital of the holding corporation. The purpose
of this deduction is to tax these assets at the subsid-
iary corporation level only.

Legal Citation
R.S. 47:602(D)

Origin
Acts 1990, No. 385

Effective Date
Taxable periods beginning on or after January 1,

1991

Beneficiaries

Public utility water corporations with investments in
and advances to subsidiary corporations and share-
holders of public utility water corporations

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

18. Members of Controlled Groups that
Include a Telephone Corporation

Any corporation in a controlled group, having as a
member of such group a telephone corporation reg-
ulated by the Louisiana Public Service Commission,
can deduct from its taxable capital its investment in
and advances to any member of the controlled group
that is included in its taxable capital. The purpose
of this deduction is to eliminate double taxation
of investments in and advances to an affiliated cor-
poration in a controlled group having a telephone
company as a member of the group.

Legal Citation
R.S. 47:602(E)

Origin
Acts 1994, No. 134

Effective Date
Taxable periods beginning on or after January 1,

1994

Beneficiaries

Corporations in a controlled group having as a mem-
ber of such group a telephone corporation regulated
by the Louisiana Public Service Commission

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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19. Insurance Holding Corporations

Any corporation owning at least 80 percent of the
capital stock of a subsidiary property and casualty
insurance corporation, such subsidiary having capi-
tal and surplus of less than $20 million, is entitled to
a deduction from taxable capital in computing fran-
chise tax. The holding corporation can deduct from
its taxable base an amount equal to its investments
in and advances to the subsidiary that were allocated
to Louisiana under R.S. 47:606(B).

Legal Citation
R.S. 47:602(F)

Origin
Acts 2002, No. 59

Effective Date
Taxable periods beginning after June 30, 2002

Sunset Date
Taxable periods ending before January 1, 2005

Beneficiaries

Corporations owning at least 80 percent of the
capital stock of a subsidiary property and casualty
insurance corporation

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner

Estimated Fiscal Effect
This deduction is no longer in effect.

20. Regulated Utility Companies

Certain regulated public utility companies are
allowed to deduct from surplus those accounts
representing assets for which no money, service,
or thing of value was paid by the utility companies
except for the regulated service or product. The pur-
pose of this deduction is to effect equal tax treatment
for regulated and nonregulated utility companies.

Legal Citations
R.S. 47:605(C), R.S. 47:606(E)

Origin
Acts 1992, No. 156, amended by Acts 2008, 274 Ex.
Sess., No. 10

Effective Date
Taxable periods beginning on or after January 1,

1993

Beneficiaries

Public utility companies that are required by their
regulatory authority to increase assets and surplus by
amounts meeting the statutes’ criteria

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
$0; no additional revenue loss is anticipated.
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21. Donations to Assist Qualified

Playgrounds

A tax credit is allowed for donations to assist quali-
fied playgrounds in certain economically depressed
areas. The donation may be in the form of cash,
equipment, goods, or services and is limited to
$1,000 or one-half the value of the donation, which-
ever is less. The purpose of this credit is to encourage
donations to qualifying playgrounds.

Legal Citation
R.S. 47:6008
Origin

Acts 1992, No. 898

Effective Date

Taxable periods beginning after December 31,
1992

Beneficiaries
Economically depressed areas of the state

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate

22. Credit for Debt Issuance Costs

An economic development corporation is allowed
a credit equal to the filing fee paid to the Louisiana
Bond Commission for the preparation and issuance

of bonds.

The credit shall be taken as a credit against the appli-
cable tax or taxes in the taxable period in which the
expenses were incurred, not to exceed the total tax
liability for that taxable year.

Legal Citation
R.S. 47:6017
Origin

Acts 2002, No. 78

Effective Date
June 25, 2002

Beneficiaries
Economic development corporations

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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23. Donations to Public Elementary or
Secondary Schools

A credit is allowed for qualified donations made to
public elementary or secondary schools. The credit
allowed is for 40 percent of the appraised value of
the donation and not to exceed the taxpayer’s total
tax liability for the year. “Qualified donation” means
a donation of immovable property purchased or
otherwise acquired by a corporation and donated to
a public school immediately adjacent or contiguous
to the property.

Legal Citation
R.S. 47:6013

Origin
Acts 1998, No. 51

Effective date
July 1, 1998

Beneficiaries
Corporations that make such donations and public
schools in the state

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Negligible; less than $10,000

24. Donations of Material, Equipment, or
Instructors Made to Certain Training

Providers

A credit is allowed for donations of materials,
equipment, or instructors made to training pro-
viders, vocational/technical schools, apprenticeship
programs registered with the Louisiana Workforce
Commission, or community colleges within the
state. The credit is for one-half the value of the
materials, equipment, or services donated. The tax
credit when combined with other tax credits cannot
exceed 20 percent of the employer’s tax liability for
any taxable year.

Legal Citation

R.S. 47:6012

Origin

Acts 1998, No. 30, amended by Acts 2002, No. 11

Effective date
June 24, 1998

Sunset date
December 31, 2000

Reestablished
August 15, 2002 for taxable periods beginning after
December 31, 2002

Beneficiaries
Students attending the training facilities

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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25. Employment of the Previously

Unemployed

A tax credit is allowed for employment of each
previously unemployed person in a qualified newly
created full-time job. The credit, $750 for each
qualified new job, is allowed during the taxable
period that the employee has completed one year of
full-time service with the employer. The credit is in
lieu of other job tax credits provided for in the law.
The purpose of this credit is to encourage employ-
ment of the previously unemployed.

Legal Citation
R.S. 47:6004

Origin
Acts 1989, No. 636

Effective Date
Taxable periods beginning on or after July 1, 1990

Beneficiaries

Corporations who hire the previously unemployed
benefit from this credit. The state also benefits
because these individuals are now employed and
productive.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate

26. Purchase of Qualified New Recycling
Manufacturing or Process Equipment

and/or Service Contracts

A credit is allowed for the purchase of new recycling
manufacturing or process equipment and/or quali-
fied service contracts. The amount of the credit is
computed at 20 percent of the cost of the equipment
less other tax credits received for the purchase of the
equipment, but may not exceed 50 percent of the
tax liability before the credit. If the equipment is
sold before the total credit is claimed, the credit oth-
erwise allowable may be claimed in the tax year of
the sale and any unused credit is canceled for future
periods. Total credits certified by the secretary of the
Department of Environment Quality in any calen-
dar year shall not exceed five million dollars.

Legal Citation
R.S. 47:6005

Origin
Acts 1991, Nos. 359 and 1052, amended by Acts
2005, No. 319

Effective Date
Reestablished June 30, 2005

Beneficiaries
Corporations who invest in qualifying equipment
and the general public

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12
$247,000

$252,000
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27. Louisiana Basic-Skills Training

Corporations are allowed a credit of $250 per
qualified employee who participates in a basic-skills
training program at an accredited school. The credit
cannot exceed $30,000 for any single business in
a particular year. Basic-skills training means any
employer-paid training for qualified employees that
enhances the employees’ reading, writing, or math-
ematical skills to at least a twelfth-grade level. The
purpose of this credit is to encourage corporations
to provide basic-skills training, which will result in a
more educated workforce.

Legal Citation
R.S. 47:6009

Origin
Acts 1992, No. 1098, amended by Acts 1997, No.
658

Effective Date
July 1, 1993

Beneficiaries

Individuals benefit from this credit by enabling
them to bring their reading, writing, and math-
ematical skills to at least a twelfth-grade level. A bet-
ter educated employee will be an asset to employers
and the state.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate

28. Apprenticeship Tax Credit

A credit is allowed for employers for employing
eligible apprentices. The credit is equal to one dol-
lar for each hour of employment of each eligible
apprentice, not to exceed 1,000 hours for each
eligible apprentice. An eligible apprentice means a
person who has entered into a written apprentice
agreement with an employer or an association of
employers pursuant to a registered apprenticeship
program or a person who is enrolled in a training
program accredited by the National Center for
Construction Education and Research that has no
less than four levels of training and no less than 500
hours of instruction.

Legal Citation
R.S. 47:6033
Origin

Acts 2007, No. 472
Effective Date

July 11, 2007 for taxable periods beginning after
December 31, 2007

Sunset Date
Taxable periods ending before January 1, 2011

However, taxpayers have ten years to utilize the
credit.

Beneficiaries
Employers of eligible apprentices

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12
$526,000

$537,000
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29. Credit for Rehabilitation of Historic
Structures

A tax credit is allowed for the eligible cost and
expenses incurred during the rehabilitation of a his-
toric structure located in a downtown development
or a cultural product district. The credit shall not
exceed 25 percent of the eligible costs and expenses
and no taxpayer or affiliate shall receive more than
$5,000,000 of credit for rehabilitation within a par-
ticular downtown development or a cultural product
district. The credit is earned only in the year in
which the property attributable to the expenditures
is placed in service.

Legal Citation

R.S. 47:6019

Origin

Acts 2002, No. 60, amended by Acts 2005, No.

439; Acts 2007, No. 182 and 298; Acts 2009, No.
444

Effective Date
July 1, 2002 and taxable periods beginning January
1, 2008 for a cultural product district

Sunset Date

Taxable periods ending before January 1, 2012
However, taxpayers have five years to utilize the
credit.

Beneficiaries
Individuals or businesses rehabilitating a qualified
historic structure

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12
$854,000

$871,000

30. Louisiana Capital Investment Tax Credit

Corporations are allowed a tax credit amount equal
to five percent of the capital costs of a qualifying
project. The credit is against the corporation fran-
chise tax that is generated by or arising out of the
qualifying project in each of the 20 years commenc-
ing with the year during which the qualifying proj-
ect is placed in service. Certain small projects must
employ at least 15 new employees and certain large
projects must employ at least 20 new employees at
an average compensation between $8 and $10 per
hour in order to take the credit. The purpose of this
credit is to encourage creation of new jobs through
industry expansion.

Legal Citation
R.S. 51:2771

Origin
Acts 1996 15t Ex. Sess., No. 42; amended by Acts
1998, No. 36

Effective Date
July 1, 1996

Sunset Date
June 30, 2000

However, credits granted prior to June 30, 2000,
shall remain effective for the remainder of the
20-year period.

Beneficiaries

Corporations that reduce their corporation fran-
chise tax with this credit and individuals who are
employed as a result of project expansions

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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31. Louisiana Community Development

Financial Institutions Act Credit

A tax credit is allowed for businesses that invest in
a Louisiana Community Development Financial
Institution (LCDFI). A LCDFI is any legal entity
whose primary business activity is the investment of
cash to acquire equity in or provide financing assis-
tance as a licensed business and industrial develop-
ment corporation to qualified Louisiana businesses
in low-income communities. The investment credit
is to be calculated as 75 percent of the investment.
These credits are transferable and can be carried for-
ward indefinitely. The total amount that can reduce
tax revenues in fiscal years 2007 through 2009 is
$5 million. Any unused allocation of credits from a
previous year may be carried forward and granted in
the next year.

Legal Citation

R.S. 51:3085

Origin

Acts 2005, No. 491, amended by Acts 2007, No. 345

Effective Date
July 12, 2005

Sunset Date
July 1, 2009, but provisions relevant to any granted
tax credits continue to apply until July 1, 2012.

Related Provision
R.S. 51:3092

Beneficiaries
The LCDFI and low-income communities

Estimated Fiscal Effect
Negligible; less than $10,000

32. Low-income Housing

A tax credit is allowed for providers of certain low-
income housing. The credit is computed in accor-
dance with the provisions of Section 42 of the 1986
Internal Revenue Code as modified by Acts 1990,
No. 972. The purpose of this credit is to encourage
development of low-income housing,.

Legal Citation
R.S. 47:12

Origin
Acts 1990, No. 1033

Effective Date
July 1, 1990

Sunset Date
December 31, 1993

However unused credits can be carried forward until
used.

Beneficiaries
Entities and individuals who provide low-income
housing and recipients of low-income housing

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
$0; this credit has been inactive. No further activity
is anticipated.
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Corporation Franchise Tax

{ Credit }

33. Inventory Tax/Ad Valorem Tax

A refundable tax credit is allowed for ad valorem
taxes paid to political subdivisions on inventory
held by manufactures, distributors, and retailers.
The credit is equal to 100 percent of the ad valorem
tax paid.

Acts 2007, No. 357 enacted R.S. 47:6028 to allow
taxpayers with gross receipts of $500,000 or less and
did not previously claim the credit for 1999 through
2002 to file amended returns to claim these overpay-
ments by December 31, 2007.

Legal Citation
R.S. 47:6006

Origin
Acts 1991, No. 153, amended by Acts 1994, No.
28; Acts 2002, No. 11; Acts 2005, No. 363

Effective Date
July 1, 1992

Related Provision
R.S. 47:6028

Beneficiaries
All corporations paying ad valorem taxes on
inventory

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of the inventory tax credit
is shown in the listing of credits for corporation
income tax and includes the total revenue loss for
corporation income and franchise taxes.

34. Ad Valorem Tax on Natural Gas

A refundable credit is allowed for ad valorem taxes
paid to political subdivisions of Louisiana on natural
gas held, used, or consumed in providing natural
gas storage services or operating natural gas storage
facilities.

Legal Citation
R.S. 47:6006

Origin
Acts 2005, No. 363

Effective Date
August 15, 2005

Beneficiaries
All corporations paying ad valorem taxes on natural
gas held, used, or consumed in providing natural gas
storage services

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of the inventory tax credit
is shown in the listing of credits for corporation
income tax and includes the total revenue loss for
corporation income and franchise taxes.
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Corporation Franchise Tax

{ Credit }

35. Ad Valorem Tax Credit for Offshore
Vessels

A refundable credit is allowed for ad valorem taxes
paid on vessels that operate principally in Outer
Continental Shelf Lands Act Waters. To qualify for
the credit, the taxpayer must certify to the assessor
that the vessel operated principally in outer conti-
nental shelf waters within the calendar year imme-
diately before the tax year of assessment of the vessel
and the ad valorem tax must have been paid to the
political subdivision without protest. The credit is
equal to 100 percent of the taxes paid.

Legal Citation
R.S. 47:6006.1

Origin
Acts 1994, 3rd Ex. Sess., No. 59, amended by Acts
2002, No. 11

Beneficiaries

Corporations paying ad valorem taxes on vessels
operating in Outer Continental Shelf Lands Act
Waters

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of the inventory tax credit
is shown in the listing of credits for corporation
income tax and includes the total revenue loss for
corporation income and franchise taxes.

36. Credit for Ad Valorem Tax Paid by
Certain Telephone Companies

A refundable credit is allowed for 40 percent of
the total ad valorem taxes paid to Louisiana politi-
cal subdivisions by telephone companies on their
public service properties which are assessed by the
Louisiana Tax Commission at 25 percent of fair
market value pursuant to R.S. 47:1854.

Legal Citation
R.S. 47:6014

Origin
Acts 2000, No. 22

Effective Date
The credit is effective for income and franchise tax
years ending on or after December 31, 2001.

Beneficiaries
Telephone companies and the public they serve

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown
in the listing of credits for corporation income tax
and includes the total revenue loss for corporation
income and franchise taxes.
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Corporation Franchise Tax

{ Credit }

37. Credit for Purchases from Prison

Industry Enhancement Contractors

A refundable credit is allowed for the state sales and
use taxes paid on purchases of specialty apparel items
from a Private Sector Prison Industry Enhancement
(PIE) contractor. PIE contractors use inmate labor
to produce items for sale and then pay 30 percent of
the salary paid to the inmates back to the state.

Legal Citation
R.S. 47:6018

Origin
Acts 2002, No. 32, amended by Acts 2007, No.
466

Effective Date

Reestablished for tax years beginning after January
1, 2007

Beneficiaries
Private Sector Prison Industry Enhancement
Contractor

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown
in the listing of credits for corporation income tax
and includes the total revenue loss for corporation
income and franchise taxes.

38. Sugarcane Transport Credit

A credit is allowed for the cost paid by a taxpayer
to acquire an eligible sugarcane trailer, to replace an
eligible sugarcane trailer, or to convert an ineligible
sugarcane trailer to an eligible sugarcane trailer.
“Eligible sugarcane trailer” means a trailer that
hauls sugarcane and meets the requirements of R.S.
32:387.7(B). Effective for costs of conversions or
modifications of eligible sugarcane trailers paid on
and after January 1, 2009.

Legal Citation
R.S. 47:6029

Origin
Acts 2007, No. 365, amended by Acts 2007, No. 368

Effective Date
January 1, 2009

Sunset Date
December 31, 2013

Beneficiaries
Owners of vehicles hauling sugarcane

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown
in the listing of credits for corporation income tax
and includes the total revenue loss for corporation
income and franchise taxes.
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39. Milk Producers Tax Credit

A refundable credit is allowed for resident taxpayers
engaged in the business of producing milk for sale.
The credit will be allowed when the USDA Uniform
Price in Federal Order Number 7 drops below the
announced production price established by the
Department of Agriculture and Forestry any time
during the calendar year. Qualified taxpayers are
eligible for tax credits based on the production and
sale of milk below the announced production price
over a calendar year.

The Department of Health and Hospitals must cer-
tify to the Department of Revenue, by January 31 of
the following year, which milk producers are eligible
to receive the credits. Any producer not certified by
the Department of Health and Hospitals will not be
entitled to the credits. The credits allowed for each
milk producer may not exceed $30,000 per calendar
year, and the total amount of tax credits allowed
for all producers may not exceed $2.5 million per
calendar year.

Legal Citation
R.S. 47:6032

Origin
Acts 2007, No. 461

Effective Date
January 1, 2007

Beneficiaries
Resident taxpayers engaged in the business of pro-
ducing milk for sale

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown
in the listing of credits for corporation income tax
and includes the total revenue loss for corporation
income and franchise taxes.
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40. School Readiness Child Care Provider
Credit

The School Readiness Tax Credits are a comprehen-
sive effort to support Quality Start, the new, vol-
untary, quality rating system by the Department of
Social Services (DSS) for child care centers through
tax breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

Child care providers participating in Quality Start
are allowed a refundable credit based on the average
monthly number of children who either participate
in the Child Care Assistance Program administered
by the DSS or who are foster children in the custody
of DSS and attending facilities operated by a child
care provider, multiplied by an amount based upon
the quality rating of the facility.

Legal Citation
R.S. 47:6105

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries
Children attending child care facilities participating
in Quality Start

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown
in the listing of credits for corporation income tax
and includes the total revenue loss for corporation
income and franchise taxes.



Corporation Franchise Tax

{ Credit }

41. School Readiness Business Supported

Child Care Credit

The School Readiness Tax Credits are a compre-
hensive effort to support Quality Start, the new,
voluntary, quality rating system by the Department
of Social Services for child care centers through tax
breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

A refundable credit is allowed for a taxpayer who
incurs eligible business-supported child-care expens-
es. The credit amount depends upon the quality rat-
ing of the child care facility to which the expenses are
related or the quality rating of the child care facility
that the child attends. Eligible business-supported
child-care expenses include expenses to construct,
renovate, or expand a child care center, purchase
equipment for a center, maintain or operate a center,
or subsidize child care for their employees.

Legal Citation
R.S. 47:6107(A)(1)

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries
Children attending child care facilities participating
in Quality Start

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown in
the listing for corporation income tax and includes
the total revenue loss for corporation income and
franchise taxes.
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42. School Readiness Fees and Grants to

Resource and Referral Agencies Credit

The School Readiness Tax Credits are a compre-
hensive effort to support Quality Start, the new,
voluntary, quality rating system by the Department
of Social Services for child care centers through tax
breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

A refundable credit is allowed for a taxpayer whose
business pays fees and grants to child care resource
and referral agencies. These are private agencies that
contract with the Department of Social Services to
provide important information and services to par-
ents and child care providers. The credit is equal to
the amount donated but cannot exceed $5,000 per
tax year.

Legal Citation
R.S. 47:6107(A)(2)

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries
Children attending child care facilities participating
in Quality Start

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown
in the listing of credits for corporation income tax
and includes the total revenue loss for corporation
income and franchise taxes.
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Gift Tax

{ introduction }

The Louisiana gift tax law was enacted in 1940 to complement the inheritance tax law. With minor exceptions, it was

patterned after the federal gift tax law.

The gift tax is imposed on donations between living persons, real or disguised, and transfers for an inadequate
consideration in money’s worth. It is irrelevant whether the transfer is in trust or otherwise, or whether the
property is movable or immovable, corporeal, or incorporeal.

Acts 2007, No. 371 repealed gift tax for gifts made on or after July 1, 2008.

Legal Citations
R.S. 47:1201 through 47:1212

Tax Base

The tax base consists of the true and full value of property transferred by gift (donations between living per-
sons) based on the interest conveyed at the date of transfer. The tax base also includes the value of property
transferred with donative intent for an amount less than adequate consideration in money or money’s worth
based on its true and full value at the date of transfer.

Tax Rate
The tax rates are two percent of the first $15,000 total sum of gifts in excess of the annual exclusion and specific
lifetime exemption and three percent of any excess over $15,000.

Types of Tax Exemptions

Gift tax exemptions are in the form of exclusions and exemptions. Exclusions are the portion of the true and
actual value of a gift that is excluded from the tax base by statute. Exemptions are the true and actual value of
gifts included in the tax base, but specifically exempted from the tax imposed.

Significant Changes
Fiscal Year 2009-2010
There were no significant changes to the gift tax during the past year.
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Gift Tax

Index of Exemption

{ EXEMPTIONS }

1.

2.
R.S. 47:1204(1)
3.
R.S. 47:1204(2)
4. Gifts to Spouse.
R.S. 47:1204(3)
{ EXCLUSION }
5. Annual Exclusion Per Donee .

Specific Lifetime Exemption
R.S. 47:1205(B)

Gifts Made to Charitable, Religious, or Educational Institutions Located in Louisiana .

Gifts Made to the United States, the State of Louisiana, or its Political Subdivisions or Civic Organizations .

R.S. 47:1205(A)
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Gift Tax

{ Exemptions }

1.  Specific Lifetime Exemption

This exemption allows donors to exempt up to
$30,000 during their lifetime in computing the
amount of any gift subject to tax. A donor may
claim the total, or any portion of the specific lifetime
exemption in any calendar year, or spread it over
several calendar years. The purpose of this exemp-
tion is to provide the donor with a $30,000 exemp-
tion to cover gifts that exceed the annual exclusion
for each donee.

Legal Citation
R.S. 47:1205(B)
Origin

Acts 1972, No. 569

Effective Date
July 12, 1972

Repealed
Acts 2007, No. 371, effective for gifts made on or
after July 1, 2008

Beneficiaries
Persons transferring property

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
$0; no future activity is anticipated.

2.  Gifts Made to Charitable, Religious,
or Educational Institutions Located in

Louisiana

This exemption allows gifts made exclusively to
charitable, religious, or educational institutions
located within Louisiana to be exempt from and
excluded from the tax base, provided no part of the
net earnings benefits any private shareholder or indi-
vidual. The purpose of this exemption is to exempt
donative transfers made to charitable, religious, or
educational institutions located in Louisiana from
the gift tax.

Legal Citation
R.S. 47:1204(1)

Origin
Acts 1940, No. 149

Effective Date
July 12, 1940

Repealed
Acts 2007, No. 371, effective for gifts made on or
after July 1, 2008

Beneficiaries
Charitable, religious, or educational institutions
located within Louisiana receiving gifts

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
$0; no future activity is anticipated.
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Gift Tax

{ Exemptions }

3. Gifts Made to the United States, the
State of Louisiana, or its Political

Subdivisions or Civic Organizations

This exemption allows the gifts made to the United
States, the State of Louisiana, or any political subdi-
vision thereof, or civic organization to be exempted
and excluded from the tax base, provided the donor
does not benefit directly or indirectly from the gift.
The purpose of this exemption is to exempt dona-
tive transfers made to the United States, the State
of Louisiana, or any political subdivision thereof, or
any civic organization from the payment of gift tax.

Legal Citation
R.S. 47:1204(2)

Origin
Acts 1940, No. 149

Effective Date
July 12, 1940

Repealed
Acts 2007, No. 371, effective for gifts made on or
after July 1, 2008

Beneficiaries
The U.S. Government, State of Louisiana, any
political subdivision thereof, or civic organization
receiving a gift

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
$0; no future activity is anticipated.

4. Gifts to Spouse

This exemption allows gifts made to a spouse to be
exempted and excluded from the tax base. The pur-
pose of this exemption is to provide a total exemp-
tion for gifts made to a spouse.

Legal Citation
R.S. 47:1204(3)
Origin

Acts 1987, No 236

Effective Date
July 2, 1987

Repealed
Acts 2007, No. 371, effective for gifts made on or
after July 1, 2008

Beneficiaries
Persons receiving gifts from their spouses

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
$0; no future activity is anticipated.
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Gift Tax

{ Exclusion }

5. Annual Exclusion Per Donee

This exclusion allows an amount per donee to be
excluded annually in computing the amount of gifts
made to each donee in any calendar year. From 1972
through 1985, the annual exclusion was $3,000 per
donee; from 1986 through 2001, the annual exclu-
sion was $10,000 per donee. Beginning with gifts
made after December 31, 2001, the amount of the
annual exclusion per donee is equal to the amount
allowed for federal gift tax purposes. The purpose of
this exclusion is to exclude the initial amount of gifts
made to a donee.

Legal Citation
R.S. 47:1205(A)

Origin
Acts 2002, No. 15

Effective Date
August 15, 2002

Repealed
Acts 2007, No. 371, effective for gifts made on or
after July 1, 2008

Beneficiaries
Donors and donees of gifts during any one calendar
year

Administration
The purpose of the exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
$0; no future activity is anticipated.
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Hazardous Waste Disposal Tax

{introduction }

In 1984, Act 8 of the First Extraordinary Session, levied a one-time tax on the hazardous waste content of the
land. The tax was at the rate of $2 per ton of waste disposed or stored in the land during 1981, 1982, 1983,
and the first six months of 1984. This tax was administered by the Department of Environmental Quality, but
collected by the Department of Revenue.

Also, by this same Act, the hazardous waste disposal tax was levied on the disposal of hazardous waste in
Louisiana and on certain storage of wastes. The disposal tax rates were set at $5 per dry-weight ton of waste
disposed at the same site where produced or generated and $10 per dry-weight ton of waste disposed or stored
at a site other than where produced or generated. The tax was deemed collectible from the generator of the
hazardous waste, if the generator disposed of his own hazardous waste, or from the disposer who must collect
the tax from the generator of the waste at the time that the disposer received the waste. All generators and
disposers must be registered with the Louisiana Department of Environmental Quality.

In 1988, Act 655 increased the rates to $10 per dry-weight ton of hazardous waste disposed on site and $20
per dry-weight ton of hazardous waste disposed at another site. This act further provided that the rates would
increase $1 per year until 1998. Additional provisions of the 1988 Act were the imposition of a tax of $25 per
dry-weight ton of extremely hazardous waste disposed in Louisiana and for the taxation of waste imported into
Louisiana for disposal or storage.

The tax rates were again increased in 1990 by the passage of Act 391. This legislation changed the rates from
$10, $20, and $25 per dry-weight ton to $30, $60, and $100, respectively. An additional provision allowed a
credit of 0.5 percent of the tax due for collecting and remitting the tax timely. A tax on the transportation of
hazardous and extremely hazardous wastes was also levied at the rate of $25 per gross-weight ton of hazardous
or extremely hazardous wastes transported in Louisiana for disposal or storage in Louisiana.

During the 1992 Regular Legislative Session, Act 526 was enacted which reduced the tax on the disposal of
waste at a site other than where produced from $60 per dry-weight ton to $40 per dry-weight ton. This legisla-
tion also repealed the tax on transporting hazardous or extremely hazardous waste effective July 1, 1992.

Legal Citations
R.S. 47:821 through 47:832

Tax Base
Dry-weight ton, or fraction thereof, of hazardous or extremely hazardous wastes disposed in Louisiana and of
hazardous wastes stored for more than 90 days

Tax Rate
Effective July 1, 1992:

* $30 per ton of hazardous waste disposed at the site where produced
* $40 per ton of hazardous waste disposed at a site other than where produced
* $100 per ton of extremely hazardous waste disposed

Imported wastes produced out-of-state and disposed in Louisiana are taxed at either the current effective tax
rate or at the rate that would be paid for disposal in the generating state, whichever is higher.

Types of Tax Exemptions
For hazardous waste disposal tax purposes, tax exemptions are in the form of a deduction. The deduction, for
this purpose, is a specific reduction to the amount of tax due.

Significant Changes
Fiscal Year 2009-2010

There were no significant changes in the hazardous waste disposal tax laws during the past year.
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Hazardous Waste Disposal Tax

{ Deduction }

1.  Deduction for Compliance

A deduction of 0.5 percent is allowed for the accu-
rate and timely accounting for and remitting of
the taxes due. The purpose of this deduction is to
encourage compliance and to compensate compa-
nies for expenses relating to collection and remit-
tance of the tax.

Legal Citation
R.S. 47:823(E)

Origin
Acts 1990, No. 391

Effective Date
August 1, 1990

Beneficiaries
Those parties responsible for collecting and remit-
ting the taxes and the state

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$20,000 $20,000
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Corporation Income Tax

{ Introduction }

The Louisiana corporation income tax was authorized by the 1921 state constitution. The first tax was levied in
1934 at the rate of four percent of corporate earnings exceeding $3,000. In 1977, Louisiana raised the income
tax rate from a flat rate of four percent to a five-tier tax rate schedule that ranged from four percent of the first
$25,000 of taxable income to a maximum of eight percent of the taxable income exceeding $200,000.

Like many other states that impose a corporate income tax, Louisiana closely follows the federal system. That
is, the state employs the federal definition of income and deductions with certain modifications. Act 16 of the
First Extraordinary Session of 1986 enacted R.S. 47:287.2 through 47:287.785 relative to corporation income
tax and provided for the conformance of this tax to the federal tax system.

For multi-state corporations, Louisiana net income is generally determined through formula apportionment.
Under the formula apportionment method, total net income is generally apportioned to Louisiana based on
the average of three factors: property, revenue, and wages. Louisiana allows a deduction for federal income tax
in computing taxable income.

Domestic corporations organized under the laws of Louisiana, unless specifically exempted, must file an income
tax return each year. Foreign corporations, organized under the laws of other states, who derive income from
Louisiana sources, regardless of whether or not they have net income, must file an income tax return unless
specifically exempted.

An income tax return must be filed on or before the fifteenth day of the fourth month following the close of
an accounting period.

Legal Citations
R.S. 47:287.2 through 47:287.785

Tax Base
Taxable income earned within or derived from sources within Louisiana.

Tax Rate
Four percent on the first $25,000; five percent on the next $25,000; six percent on the next $50,000; seven
percent on the next $100,000; eight percent on the taxable income above $200,000.

Type of Tax Exemptions

Corporation income tax exemptions are in the form of exemptions/exclusions, deductions, and credits. An
exemption/exclusion generally means that a corporation is statutorily exempt from the imposition of the cor-
porate income tax because of the nature of the corporation’s business or a specific item of income that is not
taxed. Deductions are generally defined as a reduction in net income to arrive at taxable income. Credits are
generally defined as a reduction to the amount of tax due. All exemptions related to corporation income tax
are contained in this report.

The federal income tax deduction, although a statutory deduction, is also required by the state constitution.
Repeal of this deduction requires a vote of the people. For this reason, this deduction has been separated from
the others and appears at the end of this section.

Significant Changes

Fiscal Year 2009-2010

Acts 2010, No. 214 changes the due date of a nonprofit organization’s corporation income tax return to June
15th for calendar year filers, and the 15th day of the sixth month following the close of a fiscal year for fiscal
year filers. Effective for all taxable periods beginning on or after January 1, 2009.

Acts 2010, No. 960 authorizes the secretary of revenue to require electronic filing of certain returns when
electronic filing of a similar return or report is required by the Internal Revenue Service.
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Corporation Income Tax
Index of Exemption

{ EXEMPTIONS/EXCLUSIONS }

1. Credit Unions .
R.S. 6:662
2. Exemption for Certain Foreign Corporations.
R.S. 12:302(K) and (L)
3. Electric Cooperatives .
R.S. 12:425
4. Exemption for Events, Activities, or Enterprises Conducted in Domed-Stadium or Certain Baseball Facilities
R.S. 39:467
5. Exemption for Events, Activities, or Enterprises Conducted in Publicly-Owned Facilities .
R.S. 39:468
6. State Banking Corporations and Shareholders
R.S. 47:8, R.S. 47:121(2), R.S. 47:287.71(B)
7. Dividends from National Banking Corporations and State Banking Corporations
R.S. 47:42, R.S. 47:287.71(B)
8. Interest on State or Local Government Obligations .
R.S. 47:48, R.S. 47:287.71(B)(4)
9. Certain Exempt Entities .
R.S. 47:121(1)-(15), R.S. 47:287. 501(A) RS 47 287 SOI(B)() R S. 47 287 521(A)
10. Louisiana Community Development Financial Institutions .
R.S. 51:3092
11.  Governmental Subsidies for Operating Public Transportation Systems
R.S. 47:51, R.S. 47:287.71(B)(2)
12.  Income from Carriage on the High Seas
R.S. 47:53
13.  Subchapter S Corporation .
R.S. 47:287.732
{ DEDUCTIONS }
14.  Percentage Depletion.
R.S. 47:158(C), R.S. 47:287. 745
15.  Net Louisiana Operating Loss .
R.S. 47:246, R.S. 47:287.86
16.  Deduction for I.R.C. Section 280(C) Wage Expense
R.S. 47:287.73(C)
17.  Deduction for Interest Income and Dividend Income .
R.S. 47:287.738(F)
18.  Deduction for Hurricane Recovery Entity Benefits .
R.S. 287.738(G)
{ CREDITS }
19. Insurance Company Premium Tax .
R.S. 47:227
20. Bone Marrow Donor Expense .
R.S. 47:287.758
21. Employment of Certain First-time Nonviolent Offenders .
R.S. 47:287.752
22.  Donations to Assist Qualified Playgrounds
R.S. 47:6008
23.  Contribution of Tangible Personal Property of Sophisticated & Technological Nature to Educational Institutions.
R.S. 47:37, R.S. 47:287.755
24.  Employee and Dependent Health Insurance Coverage Credit
R.S. 47:287.759
25.  Donations to Public Elementary or Secondary Schools
R.S. 47:6013
26.  Credit for Debt Issuance Costs
R.S. 47:6017
27.  Donations of property to certain offices and agencies .
R.S. 47:6011
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Corporation Income Tax
Index of Exemption

28.  Donations of Material, Equipment, or Instructors Made to Certain Training Providers. . . . . . . . . . 110
R.S. 47:6012

29.  Vehicle Alternate Fuel Usage . . . . . . . . . . . . . . . . . . . ..o .1
R.S. 47:287.757, R.S. 47:38

30. Employment of the Previously Unemployed . . . . . . . . . . . . . . . . . . . . . .. .11
R.S. 47:6004

31.  Purchase of Qualified New Recycling Manufacturing or Process Equipment and/or Service Contracts . . . . . 112
R.S. 47:6005

32.  Louisiana Basic-skills Training . . . . . . . . . . . . . . . . . . 0 0. .0 000 112
R.S. 47:6009
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R.S. 47:6033
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R.S. 51:2203

35. NewJobsCredit . . . . . . . . . . . . . . 00w e e e e e e e e e e e 114
R.S. 47:34, R.S. 47:287.749

36.  Certain Refunds Issued by Utilities . . . . . . . . . . . . . . . . . . . . . .. ... .14
R.S. 47:265, R.S. 47:287.664

37. Hiring Eligible Re-entrants. . . . . . . . . . . . . . . . . . . . . . . . . 0oL 115
R.S. 47:287.748

38. Neighborhood Assistance . . . . . . . . . . . . . . . . . . . .. o000 00w 115
R.S. 47:35, R.S. 47:287.753

39.  Credit for Rehabilitation of Historic Structures . . . . . . . . . . . . . . . . . . . . . . .116
R.S. 47:6019

40. Louisiana Community Development Financial Institutions Act Credit . . . . . . . . . . . . . . .116
R.S. 51:3081 through 3094

41. Low-incomehousing. . . . . . . . . . . L L . o L L 000 e e e e e e e e e 107
R.S. 47:12

42, Inventory Tax/Ad Valorem Tax . . . . . . . . . . .« « « « « v o v v v 0w e e o117
R.S. 47:6006

43. AdValorem TaxonNatural Gas . . . . . . . . . . . . . . . . . . . . . o o ... 118
R.S. 47:6006

44. Ad Valorem Tax Credit for Offshore Vessels . . . . . . . . . . . . . . . . . . . . . . . .118
R.S. 47:6006.1

45.  Credit for Ad Valorem Tax Paid by Certain Telephone Companies . . . . . . . . . . . . . . . . 119
R.S. 47:6014

46.  Credit for Purchases from Prison Industry Enhancement Contractors . . . . . . . . . . . . . . . 119
R.S. 47:6018

47.  Credit for the LA Citizens Property Insurance Corporation Assessments. . . . . . . . . . . . . . . 120
R.S. 47:6025

48. Sugarcane TransportCredit . . . . . . . . . . . . . . . . . . . . o .o ... 120
R.S. 47:6029

49. Wind and Solar Energy System Credit . . . . . . . . . . . . . . . . . . . . o ... o121
R.S. 47:6030

50. Milk Producers Tax Credit. . . . . . . . . . . . « « « « v v v e e e e e e e e 12
R.S. 47:6032

51. Conversion of Vehicles to Alternative Fuel. . . . . . . . . . . . . . . . . . . . . . . 0122
R.S. 47:6035

52.  School Readiness Child Care Provider Credit. . . . . . . . . . . . . . . . . . . . .« . . .122
R.S. 47:6105

53.  School Readiness Business Supported Child Care Credit . . . . . . . . . . . . . . . . . . . .123
R.S. 47:6107(A)(1)

54.  School Readiness Fees and Grants to Resource and Referral Agencies Credit . . . . . . . . . . . . .123
R.S. 47:6107(A)(2)

{ EXEMPTION REQUIRED BY THE STATE CONSTITUTION }
55. Federal Income Tax Deduction . . . . . . . . . . . . . . . i v 4 e e e e e e e e . 124
La. Const., art. VII, Part I, § 4(A), R.S. 47:55, R.S. 47:241, R.S. 47:287.85
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{ Exemptions/Exclusions }

1. Credit Unions

Credit unions, together with all accumulations
therein, are exempt from all taxes except for immov-
able property owned. The shares of a credit union
are not subject to a stock-transfer tax when issued
by the corporation or when transferred from one
member to another. No fees or taxes, nor any of the
stipulations as to capital stock set forth in general
statutes for corporations, apply to credit unions. The
purpose of this exemption is to minimize the tax
burden on these nonprofit organizations.

Legal Citation
R.S. 6:662

Origin
Acts 1924, No. 40

Effective Date
July 1, 1924

Beneficiaries
Individuals who are a member of a state- or federal-
chartered credit union

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

2. Exemption for Certain Foreign

Corporations

Certain foreign corporations operating as mutual
savings banks, mutual savings funds societies, real
estate investment trusts, state banks or trust compa-
nies, insurance companies, corporations associated
with real estate investment trusts, group insurance
and annuity corporations, and nonprofit or non-
trading corporations are exempt from state corpora-
tion income tax. The purpose of this exemption is to
grant financial assistance to qualifying corporations.

Legal Citations

R.S. 12:302(K) and (L)
Origin

Acts 1968, No. 105

Effective Date
1968

Beneficiaries
Certain foreign corporations referred to in the law

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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{ Exemptions/Exclusions }

3.  Electric Cooperatives

Electric cooperatives are exempt from all excise and
income taxes, except for the fee of $10 for each
100 persons, or fraction thereof, to whom electric-
ity is supplied within the state. The purpose of this
exemption is to minimize the tax burden on non-
profit electric cooperatives.

Legal Citation
R.S. 12:425

Origin
Acts 1924, No. 266

Effective Date
July 1, 1940

Beneficiaries
Individuals and companies purchasing electricity
from electric cooperatives

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

4. Exemption for Events, Activities, or
Enterprises Conducted in Domed-

Stadium or Certain Baseball Facilities

Any event, activity, or enterprise conducted in cer-
tain domed-stadium facilities with a seating capacity
of at least 70,000, or any open baseball site owned
and operated by or for the state, with a seating
capacity of at least 10,000 and has a professional
sports franchise that participates in Class Triple A
professional baseball is exempt from all state and
local taxes. The purpose of this exemption is to pro-
mote use of publicly-owned facilities.

Legal Citation
R.S. 39:467

Origin
Acts 1985, No. 2, amended by Acts 2005, No. 391

Effective Date
May 23, 1985

Beneficiaries
The increased use of the dome-stadium facilities
benefits the state and its residents

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

[97]



Corporation Income Tax

{ Exemptions/Exclusions }

5. Exemption for Events, Activities, or
Enterprises Conducted in Publicly-

Owned Facilities

Any event, activity, or enterprise conducted in cer-
tain publicly-owned facilities is exempt from all state
taxes provided that the local taxing authority first
provides exemption from local taxes. The purpose
of this exemption is to promote use of qualifying
facilities.

Legal Citation
R.S. 39:468

Origin
Acts 1985, No. 2

Effective Date
May 23, 1985

Beneficiaries
The increased use of publicly-owned facilities ben-
efits the state and its residents.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

6. State Banking Corporations and

Shareholders

State banking corporations and their shareholders
are taxed in the same manner as National Banking
Corporations who are exempt from corporation
income tax. The purpose of this exemption is to
grant state corporations and their shareholders the
same tax exemptions allowed to national banking
corporations and their shareholders.

Legal Citations

R.S. 47:8, R.S. 47:121(2), R.S. 47:287.71(B)
Origin

Acts 1966, No. 445

Effective Date
July 1, 1966

Related Provision
R.S. 12:302(K) and (L) and R.S. 47:121(2)

Beneficiaries
State chartered banks and their shareholders

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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Corporation Income Tax

{ Exemptions/Exclusions }

7. Dividends from National Banking
Corporations and State Banking

Corporations

Dividends from national banking corporations and
state banking corporations are excluded from the
gross income of corporations. The federal law in
effect at the time the state income tax statutes were
enacted prohibited states from taxing dividends of
national banking corporations. Although this pro-
hibition was removed, Louisiana did not change its
statutes to tax these dividends. The purpose of this
exclusion is to comply with federal laws in effect at
the time of enactment.

Legal Citations
R.S. 47:42, R.S. 47:287.71(B)

Origin
Acts 1934, No. 21

Effective Date
1934

Beneficiaries
Individual and corporate shareholders of national
banking corporations

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

8. Interest on State or Local Government

Obligations

Interest earned on state or local obligations is
excluded from gross income. The purpose of this
exclusion is to encourage investment in Louisiana
obligations.

Legal Citations
R.S. 47:48, R.S. 47:287.71(B)(4)

Origin
Acts 1934, No. 21

Effective Date
1934

Beneficiaries
State and local governments and the individuals and
entities that invest in their obligations

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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Corporation Income Tax

9.

{ Exemptions/Exclusions }

Certain Exempt Entities

Organizations described in Internal Revenue Code
sections 401(a) or 501 are exempt from corporation
income tax to the extent that those organizations
are exempt from income taxation under federal
law. Also, the Louisiana corporation income statute
exempts certain other entities. The purpose of this
exemption is to provide financial assistance to these
nonprofit organizations. The following is a list of
exempt entities:

A.

. Mutual

. Fraternal beneficiary societies,

Labor,agricultural,andhorticultural organizations
that are educational or instructive in character,
and are designed to encourage the development
of agricultural and horticultural products. The
income from these organizations must be used
exclusively to meet the necessary expenses of
upkeep and operation.

savings banks, national banking
corporations, and banking corporations organized
under the laws of the state of Louisiana, who pay
a tax for their shareholders, or whose shareholders
pay a tax on their shares of stock under other laws
of this state, and building and loan associations.

orders, or
associations operating under the lodge system,
or for the exclusive benefit of the members of
a fraternity itself operating under the lodge
system, and providing for the payment of life,
sick, accident, or other benefits to members
of the society, order, or association or their
dependents.

. Nonprofit cemetery companies owned and

operated exclusively for the benefit of their
members.

. Any corporation, community chest, or fund,

organized and operated exclusively for religious,
charitable, scientific, literary or educational
purposes, or for the prevention of cruelty to
children or animals.

. Business leagues, chambers of commerce, real

estate boards, or boards of trade not organized for
profit and no part of the net earnings benefits any
private shareholder or individual.

. Nonprofit civic leagues or organizations operated

exclusively for charitable, educational, or

recreational purposes.

.Clubs organized and operated exclusively

for pleasure, recreation, or other nonprofit
purposes.

9.
L.

Certain Exempt Entities (continued)

Benevolent life insurance associations of a
purely local character, mutual ditch or irrigation
companies, mutual or cooperative telephone
companies, or like organizations, but only if
85 percent or more of the income consists of
amounts collected from members for the sole
purpose of meeting losses and expenses.

Farmers’ or other mutual hail, cyclone, casualty, or
fire insurance companies orassociations (including
interinsurers and reciprocal underwriters), but
only if the income of which is used or held for
the purpose of paying losses or expenses.

. Certain farmers, fruit growers, or like associations

organized and operated on a cooperative basis for
the purpose of marketing products or purchasing
supplies and equipment.

Corporations organized by exempt farmers’
cooperatives to finance crop operations of
members.

M. Corporations organized for the exclusive purpose

of holding title to property, collecting income
therefrom, and turning over the entire amount
thereof, less expenses, to organizations that are
organized and operated exclusively for religious,
charitable, scientific, literary, and educational
purposes. No part of the net earnings can benefit
any private stockholder.

N. Voluntary employees’ beneficiary associations

O. Teachers’

providing for the payment of life, sick, accident,
or other benefits to the members of the association
or their dependents.

retirement fund associations of
a purely local character, if no part of their
net earnings (other than through payment of
retirement benefits) benefits a private shareholder
or individual, and if the income consists solely of
amounts received from public taxation, amounts
received from assessments upon the teaching
salaries of members, and income in respect of
investments.

Legal Citations
R.S. 47:121(1)-(15), R.S. 47:287.501(A), R.S.
47:287.501(B)(1), R.S. 47:287.521(A)

Origin
Acts 1934, Nos. 21 and 28, amended by Acts 1986,
No. 16
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{ Exemptions/Exclusions }

9. Certain Exempt Entities (continued)

Effective Date
1934

Beneficiaries
Members and sharecholders of these exempt
corporations

Administration
The purpose of these exemptions are achieved in a
fiscally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

10. Louisiana Community Development
Financial Institutions

A Louisiana Community Development Financial
Institution (LCDFI) is any legal entity whose pri-
mary business activity is the investment of cash to
acquire equity in or provide financing assistance
as a licensed business and industrial development
corporation to qualified Louisiana businesses in low-
income communities.

LCDFI corporations themselves are exempt from
corporation income and franchise taxes for five
consecutive taxable periods. The exemption from
the corporation income tax shall commence with
the taxable period in which the capital company is
certified by the commissioner.

Legal Citations
R.S.51:3092

Origin
Acts 2005, No. 491

Effective Date
July 12, 2005

Beneficiaries
Taxpayers that invest in LCDFI’s, the LCDFI, and

low-income communities

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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Corporation Income Tax

{ Exemptions/Exclusions }

11. Governmental Subsidies for Operating
Public Transportation Systems

Funds received by a corporation from a governmen-
tal entity to subsidize the operation and mainte-
nance of a public transportation system are excluded
from gross income. The purpose of this exclusion is
to provide financial assistance to public transporta-
tion systems.

Legal Citations
R.S. 47:51, R.S. 47:287.71(B)(2)

Origin
Acts 1979, No. 300

Effective Date
Taxable periods beginning on or after January 1,

1979

Beneficiaries
Certain public-service corporations

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
$0; this exclusion has been inactive. No future activ-
ity is anticipated.

12. Income from Carriage on the High Seas

Income derived from commerce on the high seas is
excluded from gross income. At the time this exclu-
sion was passed in 1942, Louisiana taxed domestic
corporations on income from all sources. Since the
law was changed to tax only income derived from
sources within the state, the apportionment method
should theoretically achieve the same result. The
purpose of this exclusion is to tax only income
derived from Louisiana sources.

Legal Citation
R.S. 47:53

Origin
Acts 1942, No. 100

Effective Date
1942

Beneficiaries

Originally, this exclusion benefited domestic corpo-
rations deriving income from engaging in commerce
on the high seas. Theoretically, this income is now
apportioned outside Louisiana.

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
$0; no future activity is anticipated.
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{ Exemptions/Exclusions }

13. Subchapter S Corporation

Corporations classified as S corporations under
Subchapter S of the Internal Revenue Code may
exclude a percentage of their Louisiana net income
to arrive at taxable income. The percentage is deter-
mined by dividing the number of issued and out-
standing shares of capital stock of the Subchapter S
corporation owned by Louisiana resident individu-
als on the last day of the corporation’s taxable year
by the total number of issued and outstanding shares
of capital stock of the corporation on the last day of
the corporation’s taxable year. The purpose of this
exclusion is to limit taxation on Subchapter S corpo-
rations to either the corporate or shareholder level.

Legal Citation
R.S. 47:287.732

Origin
Acts 1989, No. 622

Effective Date
Taxable periods beginning on or after January 1,

1991

Beneficiaries
Subchapter S corporation shareholders

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$480,776,248 $490,391,773

{ Deductions }

14. Percentage Depletion

An additional deduction in determining net income
is allowed for oil and gas depletion. The deduction
is based on a percentage of gross income from the
property limited to 50 percent of the net income
from the property calculated without the deduction
for depletion. The purpose of this deduction is to
promote oil and gas exploration and production.

Legal Citations

R.S. 47:158(C), R.S. 47:287.745
Origin

Acts 1934, No. 21

Effective Date
1934

Beneficiaries

Corporations with percentage depletion on oil
and gas properties that is greater than their cost
depletion

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$18,000,000 $18,000,000
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{ Deductions }

15. Net Louisiana Operating Loss

Corporations are allowed to carry a net operating
loss deduction back for 3 years and forward for 15
years. The purpose of this deduction is to allow cor-
porations to offset losses made in one tax year with
income earned in another.

Legal Citations
R.S. 47:246, R.S. 47:287.86

Origin
Acts 1979, No. 586

Effective Date
Taxable periods beginning after December 31,1978

Beneficiaries
Corporations that have losses for one year that can
be offset against income earned during other years

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$288,060,041 $293,821,242

16. Deduction for I.R.C. Section 280(C) Wage
Expense

A deduction is allowed for wage expenses that are
disallowed under I.R.C. Section 280(C) For federal
purposes, taxpayers can not claim certain wage cred-
its and deduct the wages associated with those cred-
its. LR.C. Section 280(C) states that if a taxpayer
claims certain wage credits, the taxpayer must reduce
its deduction for wage or salary expenses paid by
the amount allowable as the credit. This deduction
allows the taxpayer to reduce their federal adjusted
gross income by the amount of the deduction that
was disallowed for their salary or wage expenses for
federal income tax purposes.

Legal Citations

R.S. 47:287.73(C)

Origin

Acts 1986, 1st Ex. Sess., No. 16

Effective Date
December 24, 1986

Beneficiaries
Individuals who are business owners who claim
wage credits on their federal returns

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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{ Deductions }

17. Deduction for Interest Income and
Dividend Income

A deduction is allowed from gross income of an
amount equal to interest and dividend income that
is included on the federal income tax return.

Legal Citations
R.S. 47:287.738(F)

Origin
Acts 2005, No. 401

Effective Date
Taxable periods beginning after December 31,
2005

Beneficiaries

Taxpayers who have received interest income or
dividend income that was included on their federal
income tax return

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

18. Deduction for Hurricane Recovery Entity
Benefits

Corporations who received funds from a hurricane
recovery entity and were required to include those
funds on the federal income tax return are allowed a
deduction for such funds. The deduction is for hur-
ricane recovery benefits provided by the Road Home
Corporation, the Louisiana Recovery Authority
and the Louisiana Family Recovery Corps and is
retroactive.

Legal Citations
R.S. 287.738(G)
Origin

Acts 2007, No. 247

Effective Date
July 6, 2007 but is retroactive

Beneficiaries

Taxpayers who have received hurricane recovery
benefits that was included on their federal income
tax return

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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{ Credits }

19. Insurance Company Premium Tax

A credit is allowed for any premium taxes paid to the
Insurance Commissioner of the state of Louisiana.
The purpose of this credit is to allow an offset for the
premium taxes paid. An offset provided under R.S.
22:1068 and R.S. 22:1382 against the premium tax
liability has reduced the impact of the premium tax
credit.

Legal Citation

R.S. 47:227

Origin

Acts 1934, Nos. 21 and 61

Effective Date
1934

Beneficiaries
Insurance companies that pay premium taxes

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$199,764,340 $203,759,627

20. Bone Marrow Donor Expense

A credit is allowed for bone-marrow donor expenses
incurred by employers. The credit is for 25 percent
of the expenses paid or incurred during the tax year
by an employer to provide a program for employees
who are potential or actual bone-marrow donors.
The purpose of this credit is to encourage bone-
marrow donations.

Legal Citation
R.S. 47:287.758
Origin

Acts 1992, No. 206

Effective Date
August 21, 1992

Provision for Other Taxes
R.S. 47:297(I)

Beneficiaries
Individuals who need bone-marrow transplants

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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{ Credits }

21. Employment of Certain First-time

Nonviolent Offenders

A credit of $200 per employee per year for a maxi-
mum of two years is allowed for employing certain
first-time nonviolent offenders. The offender must
have successfully completed a court-ordered pro-
gram and have worked 180 full-time days. The
purpose of this credit is to encourage employment
of first-time nonviolent offenders.

Legal Citations
R.S. 47:287.752

Origin
Acts 1994, No. 104, amended by Acts 2005, No.
285

Effective Date
Taxable periods beginning on or after January 1,

1994

Provision for Other Taxes
R.S. 47:297(0)

Beneficiaries

First-time nonviolent offenders who are employed
by businesses that receive the credit and the compa-
nies and individuals who employ them

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Negligible, less than $10,000

22. Donations to Assist Qualified

Playgrounds

A credit is allowed for donations to assist qualified
playgrounds in certain economically depressed areas.
The credit shall be an amount equal to the lesser
of $1,000 or 1/2 of the value of the donation. The
purpose of this credit is to encourage donations to

qualified playgrounds.

Legal Citation
R.S. 47:6008
Origin

Acts 1992, No. 898

Effective Date
Tax periods beginning after December 31, 1992

Beneficiaries

Economically depressed areas benefit from this
credit, which should help to improve the quality of
life of the residents.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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{ Credits }

23. Contribution of Tangible Personal
Property of Sophisticated &
Technological Nature to Educational
Institutions

A credit is allowed to corporations, persons, estates,
and trusts that donate, sell below cost, or contrib-
ute properties of a sophisticated and technological
nature to educational institutions in the state of
Louisiana. The credit allowed is 40 percent of the
property’s value, or, in the case of sales below cost,
40 percent of the difference between the price
received and the property’s value, subject to the
limitations prescribed in the statute. The purpose
of this credit is to encourage donations of qualifying
equipment to educational institutions.

Legal Citations

R.S. 47:37, R.S. 47:287.755
Origin

Acts 1983, No. 667

Effective Date
January 1, 1984

Beneficiaries
Educational institutions, students, teachers, and the
state as a whole

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

Negligible Negligible

24. Employee and Dependent Health
Insurance Coverage Credit

A tax credit is allowed for providing employee and
dependent health insurance coverage when any
contractor or subcontractor with a contract for the
construction of a public work offers health insurance
coverage and pays at least 75 percent of the total
premium for the health insurance coverage for each
full-time employee who elects to participate and
pays at least 50 percent of total premium for each
dependent of the full-time employee who elects to
participate. Contractors who participate are eligible
for a five percent income tax credit on 40 percent of
the amount of the contract received in a tax year, not
to exceed $3,000,000 per year. The credit is allowed
against the income tax for the period in which the
credit is earned.

Legal Citation
R.S. 47:287.759
Origin

Acts 2005, No. 504

Effective Date

For tax years beginning on and after January 1,
2005

Sunset Date
December 31, 2007

Beneficiaries
Qualified contractors or subcontractors offering
health insurance coverage

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

Not in effect Not in effect
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25. Donations to Public Elementary or
Secondary Schools

A credit is allowed for qualified donations made to
public elementary or secondary schools. The credit
allowed is for 40 percent of the appraised value of
the donation and not to exceed the taxpayer’s total
tax liability for the year. “Qualified donation” means
a donation of immovable property purchased or
otherwise acquired by a corporation and donated to
a public school immediately adjacent or contiguous
to the property.

Legal Citation
R.S. 47:6013

Origin
Acts 1998, No. 51

Effective date
July 1, 1998

Beneficiaries
Corporations that make donations and public
schools in the state

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Negligible; less than $10,000

26. Credit for Debt Issuance Costs

An economic development corporation is allowed
a credit equal to the filing fee paid to the Louisiana
Bond Commission for the preparation and issuance

of bonds.

The credit shall be taken as a credit against the appli-
cable tax or taxes in the taxable period in which the
expenses were incurred, not to exceed the total tax
liability for that taxable year.

Legal Citation
R.S. 47:6017

Origin
Acts 2002, No. 78

Effective Date
June 25, 2002

Beneficiaries
Economic development corporations

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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{ Credits }

27. Donations of property to certain offices
and agencies

A credit is allowed for 50 percent of the value of
historical property donated to the Old State Capitol,
the State Capitol Complex, and the State Archives.
The amount of the credit in any year is limited to 25
percent of the donor’s tax liability. The maximum
amount of credit that may be granted in the aggre-
gate in any single year is $70,000. The purpose of
this credit is to encourage donations to certain state
agencies property with historical value. This serves
to preserve such property for future generations.

Legal Citation
R.S. 47:6011
Origin

Acts 1996, No. 10

Effective Date
August 1, 1996

Sunset Date
June 30, 2000

However unused credits can be carried forward until
used.

Beneficiaries
Corporations that make donations

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
$0; no additional revenue loss is anticipated.

28. Donations of Material, Equipment, or
Instructors Made to Certain Training
Providers

A credit is allowed for donations of materials,
equipment, or instructors made to training pro-
viders, vocational/technical schools, apprenticeship
programs registered with the Louisiana Workforce
Commission, or community colleges within the
state. The credit is for one-half the value of the
materials, equipment, or services donated. The tax
credit when combined with other tax credits cannot
exceed 20 percent of the employer’s tax liability for
any taxable year.

Legal Citation
R.S. 47:6012

Origin
Acts 1998, No. 30, amended by Acts 2002, No.
11.

Effective date
June 24, 1998

Sunset date
December 31, 2000

Reestablished
August 15, 2002 for taxable periods beginning after
December 31, 2002.

Beneficiaries

Corporations who take the tax credit and the citi-
zens of the state that benefit from better equipped
training facilities

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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29. Vehicle Alternate Fuel Usage

A credit is allowed for vehicle conversion to certain
alternative-fuel usage or for the purchase of vehicles
that use certain alternative fuels. The amount of the
credit is 20 percent of the cost of qualified clean-
burning motor vehicle fuel property. If the vehicle
is purchased with the equipment installed by the
manufacturer, the tax credit is the lesser of 20 per-
cent of 10 percent of the cost of the motor vehicle
or $1,500. The purpose of this credit is to encourage
the usage of alternative fuels, which will result in a
cleaner environment.

Legal Citation

R.S. 47:287.757, R.S. 47:38
Origin

Acts 1991, No. 1060

Effective Date
January 1, 1991

Repealed
Acts 2009, No. 469, effective July 9, 2009. However,
taxpayers have three years to utilize the credit.

Beneficiaries
The general public benefits from this credit as the
result of a cleaner environment.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-10 FYE 6-11

Not in effect Not in effect

30. Employment of the Previously
Unemployed

A credit is allowed for employment of each previ-
ously unemployed person in a qualified newly cre-
ated full-time job. The credit is $750 for each quali-
fied new job and employee and is allowed during
the taxable period that the employee has completed
one year of full-time service with the employer. The
credit is in lieu of other job tax credits provided for
in the law. The purpose of this credit is to encourage
creation of new jobs, which will provide job oppor-
tunities for the unemployed.

Legal Citation
R.S. 47:6004

Origin
Acts 1989, No. 636

Effective Date
Taxable periods beginning on or after July 1,1990

Beneficiaries

Corporations that hire the previously unemployed
in a newly created full-time job benefit from this
credit. The state as a whole benefits because these
individuals are now employed and productive.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Unable to anticipate
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31. Purchase of Qualified New Recycling
Manufacturing or Process Equipment
and/or Service Contracts

A credit is allowed for the purchase of new recycling
manufacturing or process equipment and/or quali-
fied service contracts. The amount of the credit is
computed at 20 percent of the cost of the equipment
less other tax credits received for the purchase of the
equipment, but may not exceed 50 percent of the
tax liability before the credit. If the equipment is
sold before the total credit is claimed, the credit oth-
erwise allowable may be claimed in the tax year of
the sale and any unused credit is canceled for future
periods. Total credits certified by the secretary of the
Department of Environment Quality in any calen-
dar year shall not exceed five million dollars.

Legal Citation
R.S. 47:6005

Origin
Acts 1991, Nos. 359 and 1052, amended by Acts
2005, No. 319

Effective Date
Reestablished June 30, 2005

Beneficiaries
Corporations who invest in qualifying equipment
benefit from this credit. The general public also

benefits from an improved environment.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-10 FYE 6-11

$38,513 $39,283

32. Louisiana Basic-skills Training

Corporations are allowed a credit of $250 per
qualified employee who participates in a basic-skills
training program at an accredited school. The credit
cannot exceed $30,000 for any single business in
a particular year. Basic-skills training means any
employer-paid training for qualified employees that
enhances the employees’ reading, writing, or math-
ematical skills to at least a twelfth-grade level. The
purpose of this credit is to encourage corporations
to provide basic-skills training, which will result in a
more educated work force.

Legal Citation
R.S. 47:6009

Origin
Acts 1992, No. 1098

Effective Date
July 1, 1993

Beneficiaries

Individuals benefit from this credit by enabling
them to bring their reading, writing, and math-
ematical skills to at least a 12-grade level. A better
educated employee will be an asset to employers and
the state.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Negligible; less than $10,000
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33. Apprenticeship Tax Credit

A credit is allowed for employers for employing
eligible apprentices. The credit is equal to one dol-
lar for each hour of employment of each eligible
apprentice, not to exceed 1,000 hours for each
eligible apprentice. An eligible apprentice means a
person who has entered into a written apprentice
agreement with an employer or an association of
employers pursuant to a registered apprenticeship
program or a person who is enrolled in a training
program accredited by the National Center for
Construction Education and Research that has no
less than four levels of training and no less than 500
hours of instruction.

Legal Citation
R.S. 47:6033

Origin
Acts 2007, No. 472
Effective Date

July 11, 2007 for taxable periods beginning after
December 31, 2007

Sunset Date

December 31, 2010

However, taxpayers have ten years to utilize the
credit.

Beneficiaries
Employers of eligible apprentices

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$216,536 $220,867

34. Cash Donations to the Dedicated
Research Investment Fund

A credit is allowed for cash donations of $200,000
or more to the Dedicated Research Investment
Fund. The credit is equal to 35 percent of cash
donations to the Dedicated Research Investment
Fund. The purpose of this credit is to encourage
donations to qualifying funds, which will assist the
research industry in the state.

Legal Citation
R.S. 51:2203

Origin
Acts 1987, No. 300

Effective Date
July 5, 1987

Beneficiaries
Qualifying research institutions

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
Negligible; less than $10,000
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35. New Jobs Credit

A credit is allowed for each employee hired into
a newly created job. The amount of the credit
depends on whether the new employee qualifies
as economically disadvantaged or is a resident of a
neighborhood with an unemployment rate of 10
percent or more. The total jobs credit is limited to
50 percent of the tax liability. The purpose of this
credit is to encourage corporations to create new
jobs in Louisiana.

Legal Citations
R.S. 47:34, R.S. 47:287.749

Origin
Acts 1978, No. 596, amended by Acts 1986,
No.16

Effective Date
1978

Beneficiaries
Corporations creating new jobs

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$638,565 $651,336

36. Certain Refunds Issued by Utilities

Refunds made by utility companies, resulting from
denial of rate increases, may be credited against gross
income. If a deduction from gross income would
result in a net loss, the utility company may elect to
take an income tax credit subject to certain limita-
tions. The purpose of this credit is to accurately
reflect the utility company’s gross income.

Legal Citations
R.S. 47:265, R.S. 47:287.664

Origin
Acts 1960, Nos. 1 and 210

Effective Date
1960

Beneficiaries
Utility companies making refunds under these
circumstances

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

The effects of this credit have been replaced by the
provisions of the net operating loss statute. (See R.S.
47:287.86.) Therefore, as long as §287.86, is valid
there should be no fiscal effect.
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37. Hiring Eligible Re-entrants

A credit is allowed for hiring re-entrants who have
been convicted of a felony and who have successfully
completed the Intensive Incarceration Program. The
purpose of this credit is to provide job opportunities
to qualified individuals.

Legal Citation
R.S. 47:287.748

Origin
Acts 1987, No. 758
Effective Date

Taxable periods beginning after December 31,
1986

Beneficiaries
Individuals employed as a result of this tax credit

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-10 FYE 6-11

Negligible Negligible

38. Neighborhood Assistance

A credit is allowed to businesses that provide
neighborhood assistance, job training for indi-
viduals, community service, or crime prevention to
upgrade impoverished areas. The Commissioner of
Administration may allow a credit of up to 70 per-
cent of the actual amount contributed to approved
programs. The credit for any corporation shall not
exceed $250,000. The total amount of the tax credit
granted for programs approved by the Commissioner
may not exceed one percent of the total amount of
state corporate income tax collected in the prior fis-
cal year. The purpose of this credit is to encourage
assistance to impoverished areas.

Legal Citations

R.S. 47:35, R.S. 47:287.753
Origin

Acts 1982, No. 653

Effective Date
July 22, 1982

Beneficiaries
Residents of impoverished areas of the state

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$13,978 $14,258
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39. Credit for Rehabilitation of Historic
Structures

A tax credit is allowed for the eligible cost and
expenses incurred during the rehabilitation of a his-
toric structure located in a downtown development
or a cultural product district. Eligible structures
must be nonresidential real property or residential
rental property. The credit shall not exceed 25 per-
cent of the eligible costs and expenses and no tax-
payer or affiliate shall receive more than $5,000,000
of credit for any number of structures rehabilitated
within a particular downtown development or a
cultural product district. The credit is earned only
in the year in which the property attributable to the
expenditures is placed in service.

Legal Citation
R.S. 47:6019

Origin
Acts 2002, No. 60, amended by Acts 2004, 1st Ex.

Sess., No. 12; Acts 2005, No. 439; Acts 2007, No.
182 and 298; Acts 2009, No. 444

Effective Date
July 1, 2002 and taxable periods beginning January
1, 2008 for a cultural product district.

Sunset Date
December 31, 2011

However, taxpayers have five years to utilize the
credit.

Beneficiaries
Individuals or businesses rehabilitating a qualified
historic structure

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$1,617,290 $1,649,636

40. Louisiana Community Development
Financial Institutions Act Credit

This provision creates the Louisiana Community
Development Financial Institutions Act. A Louisiana
Community Development Financial Institution
(LCDFI) is any legal entity whose primary business
activity is the investment of cash to acquire equity in
or provide financing assistance as a licensed business
and industrial development corporation to qualified
Louisiana businesses in low-income communities
and provides for an income and franchise tax credit
for individuals and businesses that invest in LCDFIs.
The investment credit is to be calculated as 75 per-
cent of the investment. These credits are transferable
and can be carried forward indefinitely. The total
amount that can reduce tax revenues in fiscal years
2007 through 2009 is $5 million. Any unused allo-
cation of credits from a previous year may be carried
forward and granted in the next year.

Legal Citation
R.S. 51:3081 through 3094

Origin
Acts 2005, No. 491 , amended by Acts 2007, No.
345

Effective Date
July 12, 2005

Sunset Date
July 1, 2009, but provisions relevant to any granted
tax credits continue to apply until July 1, 2012

Beneficiaries

Taxpayers that invest in LCDFI’s, and the LCDFI
will benefit from the tax credits allowed under this
provision and low-income communities will benefit
from the creation of jobs and economic activity.

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

Unable to anticipate Unable to anticipate
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41. Low-income housing

A creditis allowed to providers of certain low-income
housing. The credit is computed in accordance with
the provisions of Section 42 of the 1986 Internal
Revenue Code as modified by Act 972 of the 1990
Legislative Session. The purpose of this credit is to
encourage investment in low-income housing,.

Legal Citation
R.S. 47:12

Origin
Acts 1990, No. 1033

Effective Date
Taxable periods beginning on or after July 1, 1990

Sunset date
December 31, 1993

However unused credits can be carried forward until
used.

Beneficiaries
Corporations providing low-income housing and
the tenants in the housing

Administration

The purpose of this credit is achieved in a fiscally
effective manner, as taxpayers can carry over credits
to succeeding years until used.

Estimated Fiscal Effect
$0; this credit has been inactive. No future activity
is anticipated.

42. Inventory Tax/Ad Valorem Tax

A refundable tax credit is allowed for ad valorem
taxes paid to political subdivisions on inventory
held by manufactures, distributors, and retailers.
The credit is equal to 100 percent of the ad valorem
tax paid.

Acts 2007, No. 357 enacted R.S. 47:6028 to allow
taxpayers with gross receipts of $500,000 or less and
did not previously claim the credit for 1999 through
2002 to file amended returns to claim these overpay-
ments by December 31, 2007.

Legal Citation
R.S. 47:6006

Origin
Acts 1991, No. 153, amended by Acts 1994, No.
28; Acts 2002, No. 11; Acts 2005, No. 363

Effective Date
July 1, 1992

Related Provision
R.S. 47:6028

Beneficiaries
All corporations paying ad valorem taxes on
inventory

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$316,267,746 $322,593,101
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43. Ad Valorem Tax on Natural Gas

A credit is allowed for ad valorem taxes paid to polit-
ical subdivisions of Louisiana on natural gas held,
used, or consumed in providing natural gas storage
services or operating natural gas storage facilities.

Legal Citation
R.S. 47:6006
Origin

Acts 2005, No. 363

Effective Date
August 15, 2005

Beneficiaries
All corporations paying ad valorem taxes on natural
gas held, used, or consumed in providing natural gas
storage services

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$3,714,689 $3,788,983

44. Ad Valorem Tax Credit for Offshore
Vessels

A credit is allowed for ad valorem taxes paid on ves-
sels that operate principally in Outer Continental
Shelf Lands Act Waters. To qualify for the credit,
the taxpayer must certify to the assessor that the
vessel operated principally in outer continental shelf
waters within the calendar year immediately before
the tax year of assessment of the vessel and the ad
valorem tax must have been paid to the political
subdivision without protest. The credit is equal to
100 percent of the taxes paid.

Acts 2007, No. 357 enacted R.S. 47:6028 to allow
taxpayers with gross receipts of $500,000 or less and
did not previously claim the credit for 1999 through
2002 to file amended returns to claim these overpay-
ments by December 31, 2007.

Legal Citation
R.S. 47:6006.1

Origin
Acts 1994, 3rd Ex. Sess., No. 59, amended by Acts
2002, No. 11

Effective Date
July 7, 1994

Related Provision
R.S. 47:6028

Beneficiaries

All corporations paying ad valorem taxes on vessels
operating in Outer Continental Shelf Lands Act
Waters

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$18,860,085 $19,237,287
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45. Credit for Ad Valorem Tax Paid by
Certain Telephone Companies

A credit is allowed for 40 percent of the total ad
valorem taxes paid to Louisiana political subdivi-
sions by telephone companies on their public service
properties which are assessed by the Louisiana Tax
Commission at 25 percent of fair market value pur-
suant to R.S. 47:1854.

Legal Citation
R.S. 47:6014

Origin
Acts 2000, No. 22
Effective Date

The credit is effective for income tax years ending on
or after December 31, 2001.

Beneficiaries

Telephone companies in an amount equal to 40
percent of ad valorem taxes paid to political subdivi-
sions for public service properties

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$23,772,261 $24,247,706

46. Credit for Purchases from Prison
Industry Enhancement Contractors

A tax credit is allowed for the state sales and use taxes
paid on purchases of specialty apparel items from a
Private Sector Prison Industry Enhancement (PIE)
contractor. PIE contractors use inmate labor to pro-
duce items for sale and then pay 30 percent of the
salary paid to the inmates back to the state.

Legal Citation
R.S. 47:6018

Origin
Acts 2002, No. 32, amended by Acts 2007, No.
466

Effective Date
The credit is effective for income and franchise tax
becoming due after December 31, 2002

Beneficiaries

Private Sector Prison Industry Enhancement con-
tractors and corporations who purchases items from
them

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Impact
Negligible; less than $10,000
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47. Credit for the LA Citizens Property
Insurance Corporation Assessments

A credit is allowed in the amount of surcharges,
market equalization charges, or assessments paid as
a result of the assessments levied by the Louisiana
Citizens Property Insurance Corporation due to
Hurricanes Katrina and Rita. This credit is available
to taxpayers who paid the assessments as a part of
their property insurance premium. For assessments
paid on or after January 1, 2007, a corporation
can claim the credit after payment is made on a
form provided by the secretary instead of on their
Louisiana corporation income tax return.

Legal Citation
R.S. 47:6025

Origin
Acts 2006, 2nd Ex. Sess., No. 4 , amended by Acts
2007, No. 382

Effective Date

Taxable periods beginning on or after January 1,
2006

Beneficiaries
Taxpayers who have paid the assessments levied by
the LA Citizens Property Insurance Corporation

Administration
The purpose of this credit is achieved in a fiscally
effective manner.

Estimated Fiscal Impact

The estimated fiscal impact of this credit is shown
in the listing of exemptions for individual income
tax and includes the total revenue loss for individual
income tax and corporation income tax.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$4,161,953 $4,245,192

48. Sugarcane Transport Credit

A credit is allowed for the cost paid by a taxpayer
to acquire an eligible sugarcane trailer, to replace an
eligible sugarcane trailer, or to convert an ineligible
sugarcane trailer to an eligible sugarcane trailer.
“Eligible sugarcane trailer” means a trailer that
hauls sugarcane and meets the requirements of R.S.
32:387.7(B). Effective for costs of conversions or
modifications of eligible sugarcane trailers paid on
and after January 1, 2009

Legal Citation
R.S. 47:6029

Origin
Acts 2007, No. 365, amended by Acts 2007, No.
368

Effective Date
January 1, 2009

Sunset Date
December 31, 2013

Beneficiaries
Owners of vehicles hauling sugarcane

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$111,465 $113,694
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49. Wind and Solar Energy System Credit

A credit is allowed for the cost of purchase and
installation of a wind energy system or solar energy
system, or both, by a taxpayer at their residence
located in Louisiana, by a taxpayer who owns a
residential rental apartment project, or by a taxpayer
who purchases and installs such a system in a resi-
dence or a residential rental apartment project which
is located in Louisiana. The credit may be claimed if
a resident individual purchases a new home with a
system installed, a system is purchased and installed
at an existing home, or a system is installed at a new
or existing apartment project. The credit is for 50
percent of the first $25,000 of the cost of a system
purchased and installed on or after January 1, 2008.
The credit may be used in addition to any federal
tax credits earned for the same system, except that,
a taxpayer may not receive any other state tax credit,
exemption, exclusion, deduction, or any other tax
benefit for property for which a tax credit has been
received under this Section. Only one tax credit is
available for any eligible system and use of credit
must be disclosed when property is sold.

Legal Citation

R.S. 47:6030

Origin

Acts 2007, No. 371, as amended by Acts 2009, No.
467

Effective Date
January 1, 2008

Beneficiaries
Taxpayers installing wind or solar energy systems on

their property

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$78,030 $79,591

50. Milk Producers Tax Credit

A credit is allowed for resident taxpayers engaged
in the business of producing milk for sale. The
credit will be allowed when the USDA Uniform
Price in Federal Order Number 7 drops below the
announced production price established by the
Department of Agriculture and Forestry any time
during the calendar year. Qualified taxpayers are
eligible for tax credits based on the production and
sale of milk below the announced production price
over a calendar year.

The Department of Health and Hospitals must cer-
tify to the Department of Revenue, by January 31 of
the following year, which milk producers are eligible
to receive the credits. Any producer not certified by
the Department of Health and Hospitals will not be
entitled to the credits. The credits allowed for each
milk producer may not exceed $30,000 per calendar
year, and the total amount of tax credits allowed
for all producers may not exceed $2.5 million per
calendar year.

Legal Citation
R.S. 47:6032

Origin
Acts 2007, No. 461

Effective Date
January 1, 2007

Beneficiaries
Resident taxpayers engaged in the business of pro-
ducing milk for sale

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$229,500 $234,090

[121]



Corporation Income Tax

{ Credits }

51. Conversion of Vehicles to Alternative
Fuel

A credit is allowed for 50 percent of the cost of the
qualified clean burning motor vehicle fuel property
for the taxable period in which the property is pur-
chased and installed. If the taxpayer is unable to or
elects not to determine the exact cost attributable
to the property, the taxpayer may claim a credit
equal to 10 percent of the cost of the motor vehicle
or $3,000, whichever is less, provided the motor
vehicle is registered in Louisiana. Effective July 9,
2009 for amounts paid by the taxpayer on or after
January 1, 2009. The purpose of this credit is to
provide an incentive to persons or corporations to
invest in qualified clean-burning motor vehicle fuel

property.
The purpose of the credit is to provide an incen-

tive to persons or corporations to invest in qualified
clean burning motor vehicle fuel property.

Legal Citation
R.S. 47:6035

Origin
Acts 2009, No. 469

Effective Date
January 1, 2009

Beneficiaries
Owners purchasing qualified clean burning motor
vehicle fuel property

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$34,923 $35,621

52. School Readiness Child Care Provider
Credit

The School Readiness Tax Credits are a comprehen-
sive effort to support Quality Start, the new, vol-
untary, quality rating system by the Department of
Social Services (DSS) for child care centers through
tax breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

Child care providers participating in Quality Start
are allowed a credit based on the average monthly
number of children who either participate in the
Child Care Assistance Program administered by the
DSS or who are foster children in the custody of
DSS and attending facilities operated by a child care
provider, multiplied by an amount based upon the
quality rating of the facility.

Legal Citation
R.S. 47:6105

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries

Child care providers participating in Quality Start,
a program that is designed to increase the qual-
ity of child care and early learning for all children
throughout Louisiana.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

The estimated fiscal effect of this credit is shown in
the listing of credits for corporation income tax and
includes the total revenue loss for individual income,
corporation income and franchise taxes.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$1,534,335 $1,565,022
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53. School Readiness Business Supported
Child Care Credit

The School Readiness Tax Credits are a compre-
hensive effort to support Quality Start, the new,
voluntary, quality rating system by the Department
of Social Services for child care centers through tax
breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

A credit is allowed for a taxpayer who incurs eligible
business-supported child-care expenses. The credit
amount depends upon the quality rating of the
child care facility to which the expenses are related
or the quality rating of the child care facility that the
child attends. Eligible business-supported child-care
expenses include expenses to construct, renovate, or
expand a child care center, purchase equipment for
a center, maintain or operate a center, or subsidize
child care for their employees.

Legal Citation
R.S. 47:6107(A)(1)

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries

Businesses that support child care centers partici-
pating in Quality Start, the child care centers and
students and the state through the increase in the
quality of child care and early learning

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$160,854 $164,071

54. School Readiness Fees and Grants to
Resource and Referral Agencies Credit

The School Readiness Tax Credits are a compre-
hensive effort to support Quality Start, the new,
voluntary, quality rating system by the Department
of Social Services for child care centers through tax
breaks to families, child care providers, child care
teachers and directors, as well as businesses that sup-
port child care.

A credit is allowed for a taxpayer whose business
pays fees and grants to child care resource and refer-
ral agencies. These are private agencies that contract
with the Department of Social Services to provide
important information and services to parents and
child care providers. The credit is equal to the
amount donated but cannot exceed $5,000 per tax
year.

Legal Citation
R.S. 47:6107(A)(2)

Origin
Acts 2007, No. 394

Effective Date
January 1, 2008

Beneficiaries

Businesses that support child care centers partici-
pating in Quality Start, the child care centers and
students and the state through the increase in the
quality of child care and early learning

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$71,400 $72,828
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55. Federal Income Tax Deduction

A deduction is allowed for federal income taxes paid
on income taxed by Louisiana. The purpose of this
deduction is to reduce the corporate income tax

burden.

Legal Citations

La. Const., art. VII, Part I, § 4(A), R.S. 47:55,
R.S. 47:241, R.S. 47:287.85

Origin

1974 Constitution and Acts 1974, No. 188

Effective Date
1974

Beneficiaries
All corporate taxpayers that paid federal income
tax.

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$180,871,294 $184,488,720
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Individual Income Tax

{ Introduction }

Louisiana’s individual income tax was first imposed in 1934. The tax is assessed on a resident individual’s
income derived from all sources and a nonresident individual’s income derived from Louisiana sources.
Resident individuals are allowed a credit for income tax paid to other states on income that is also taxed by
Louisiana.

Like other states that impose a personal income tax, Louisiana closely follows the federal system utilizing the
federal definition of income and deductions with certain modifications. Louisiana tax-table income is a modi-
fied federal adjusted gross income less federal income taxes paid.

The income tax base is partially diminished by a combined personal exemption/standard deduction of $4,500
for single filers and married taxpayers filing separately or $9,000 for married taxpayers filing jointly, head-of-
household filers, and qualifying widowers. Additional $1,000 deductions are given for each dependent and
each taxpayer who is blind or 65 years of age or older.

Any resident, nonresident, or part-year resident required to file a tax return must do so by the fifteenth day of
the fifth month after the close of their taxable year.

Legal Citations
R.S. 47:21 through 47:285, R.S. 47:290 through 47:299

Tax Base

The tax base is comprised of federal adjusted gross income less federal income tax and the portion of federal
itemized deductions that were in excess of the federal standard deduction with adjustments for other modifica-
tions to federal adjusted gross income.

The income tax brackets have been revised for all taxable periods beginning after December 31, 2002, with the
passing of the amendment of La. Const. art. VII, §4(A) and passing of La. Const. art. VII, §2.2. Legislation was
passed in 2008 to return the four percent and six percent brackets to those provided for before the enactment
of the Stelly Plan for tax years beginning after December 31, 2008.

Tax Rate
Tax tables are used to determine tax liability using rates as follows:

Effective for taxable periods Effective for taxable periods
beginning after December 31, 2002 beginning after December 31, 2008

2% on the first $25,000 2% on the first $25,000

Married couple filing joint return | 4% on the next $25,000 4% on the next $75,000

or qualifying widow: 6% on the taxable income above 6% on the taxable income above
$50,000 $100,000
2% on the first $12,500 2% on the first $12,500

Single, Head of Household, or 4% on the next $12,500 4% on the next $37,500

married filing separately 6% on the taxable income above 6% on the taxable income above
$25,000 $50,000

Type of Tax Exemptions

Individual income tax exemptions are in the form of exemptions/exclusions, deductions, and credits.
Exemptions/exclusions generally mean a specific item of income that is not included in taxable income.
Deductions are generally defined as a reduction in net income to arrive at taxable income. Credits are generally
defined as a reduction to the amount of tax due. All exemptions related to individual income tax are contained
in this report.

The federal income tax deduction, although a statutory deduction, is also required by the state constitution.
Repeal of this deduction requires a vote of the people. For this reason, this deduction has been separated from
the other exemptions and appears at the end of this section.
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Individual Income Tax

{ Introduction }

Significant Changes

Fiscal Year 2009 - 2010

Acts 2010, 217 creates an individual income tax return checkoff to allow individuals to donate a portion of any
refund due, or to make other donations to the Louisiana Chapter of the National Multiple Sclerosis Society.
Effective for taxable years beginning on or after January 1, 2010.

Acts 2010, No 503 authorizes the Secretary of Revenue to require the electronic filing of any return or report
that a professional athletic team or professional athlete is required to file with the Department of Revenue
for the administration of the Sports Facility Assistance Fund. Effective for all taxable periods beginning after
December 31, 2009.

Acts 2010, No. 960 authorizes the secretary of revenue to require electronic filing of certain returns when elec-
tronic filing of a similar return or report is required by the Internal Revenue Service. Effective: July 6, 2010.
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Individual Income Tax
Index of Exemption

{ EXEMPTIONS/EXCLUSIONS }

1. Interest on State or Local Government Obligations. . . . . . . . . . . . . . . . . . . . . .132
R.S. 47:48, R.S. 47:293

2. Exemption for Resident Estates and Trusts . . . . . . . . . . . . .« . .« . o . . . ... 132
R.S. 47:300.6(B)(2)(c)

3. Annual Retirement Income Exclusion . . . . . . . . . . . . . . . . . . . . . . . . . .133
R.S. 47:44.1(A)

4. Disability Income Exclusion . . . . . . . . . . . . . o . 0 . 0 o 0 00 0w w . 133
R.S. 47:44.1(B)

5. State Employees, Teachers, and Other Retirement Benefits Exclusion. . . . . . . . . . . . . . . . 134

6. Federal Retirement Benefits Exclusion . . . . . . . . . . . . . . . . . . . . . . . . . .13
R.S. 47:44.2

7. Military Pay Exclusion . . . . . . . . . . . . . L . L o 0 o 0 o0 0w e e e e 136
R.S. 47:293(9)(e)

8. S Bank Income Exclusions . . . . . . . . . . . . . . L . L o o o e e e 136
R.S. 47:297.3, R.S. 47:300.6 (B)(2)(d), R.S. 47:300.7 (C)(2)(c)

{ DEDUCTIONS }

9. Deduction for Adaptive Home Improvements for Disabled Individwals . . . . . . . . . . . . . . . 137
R.S. 47:59.1

10. Dependent Exemption/Deduction . . . . . . . . . . . . . . . . 0 0 e e . w137
R.S. 47:79, R.S. 47:294(B)

11.  Deduction for Construction Code Retrofitting . . . . . . . . . . . . . . . . . . . . . . .138
R.S. 47:293

12.  Excess Federal Itemized Deductions. . . . . . . . . . . . . . . . « « « « « « « < . . .138
R.S. 47:293

13.  Deduction for Hurricane Recovery Entity Benefits . . . . . . . . . . . . . . . . . . . . . .139
R.S. 47:293

14. Deduction for Recreation Volunteer. . . . . . . . . . . . . . « . « 4 v e 4 v o« o . . .13
R.S. 47:293

15.  Deduction for Volunteer Firefighter . . . . . . . . . . . . . . . . . . . . . ... 140
R.S. 47:293

16.  Deduction for START Savings Program Contribution . . . . . . . . . . . . . . . . . . . . 140
R.S. 17:3095(A)(1), 17:3098, 47:120.62, 47:293

17.  Deduction for LR.C. Section 280(C) Wage Expense . . . . . . . . . . . . . . . . . . . . .14l

R.S. 47:293

18. Deduction for Teachers . . . . . . . . . . . . . . . . . 0 0 e e e e e e e e e .. 141
R.S. 47:293

19. Deduction for Net Capital Gains . . . . . . . . . . . . . . . . . . 00000 142
R.S. 47:293

20. Personal Exemption—Standard Deduction . . . . . . . . . . . . . o . ... .. 142
R.S. 47:294(A)
21. Deduction for Military Family Assistance Fund . . . . . . . . . . . . . . . . . . . . . . .143

R.S. 47:297.5

22. Elementary & Secondary School Tuition Deduction . . . . . . . . . . . . . . . . . . . . .143
R.S. 47:297.10

23.  Educational Expenses for Home-Schooled Children Deduction. . . . . . . . . . . . . . . . . . 144
R.S. 47:297.11

24.  Deduction for Fees and Other Educational Expenses for a Quality Public Education. . . . . . . . . . . 144
R.S. 47:297.12

{ CREDITS }

25.  Net Income Taxes Paid to other States . . . . . . . . . . . . . . . . . . . . . ... 145
R.S. 47:33

26.  Contribution of Tangible Personal Property of a Sophisticated & Technological Nature to Educational Institutions 145
R.S. 47:37, R.S. 47:287.755
27.  Certain Disabilities . . . . . . . . . . . . . . . . . 00 0.0 0000w L1406
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33.

34.
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36.

37.
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39.

40.
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42,

43,
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45,

46.

47.

48.

49.

50.

51.

52.

53.

54.

55.

Special Allowable Credits

R.S. 47:297(B)

Education

R.S. 47:297(D)

Credit for Certain Child Care Expenses.

R.S. 47:297 .4

Gasoline & Special Fuels Taxes for Commercial Fisherman .
R.S. 47:297(C)

Family Responsibility .

R.S. 47:297(F) and R.S. 46:449

Small-town Doctors/Dentist

R.S. 47:297(H)

Bone Marrow Donor Expenses

R.S. 47:297(I)

Educational Expenses Incurred for Degree Related to Law Enforcement .
R.S. 47:297(])

Employment of Certain First-time Drug Offenders .

R.S. 47:297(K)

Purchase of Bulletproof Vest .

R.S. 47:297(L)

Employment of Certain First-time Nonviolent Offenders .
R.S. 47:297(0)

Donations to Assist Qualified Playgrounds

R.S. 47:6008

Credit for Debt Issuance Costs

R.S. 47:6017

Donations of Property to Certain Offices and Agencies

R. S. 47:6011

Donations of Material, Equipment, or Instructors Made to Certain Training Providers .
R.S. 47:6012

Long-Term Care Insurance Premiums Credit.

R.S. 47:297(M)

Living Organ Donation Credit

R.S. 47:297(N)

Employment-related Expense for Maintaining Household for Certain Disabled Dependents .
R.S. 47:297.2

Vehicle Alternative Fuel Usage.

R.S. 47:38

Employment of the Previously Unemployed .

R.S. 47:6004

Purchase of a Qualified Recycling Manufacturing or Process Equipment and/or Service Contracts .

R.S. 47:6005

Louisiana Basic-skills Training

R.S. 47:6009

Apprenticeship Tax Credit .

R.S. 47:6033

Cash Donations to the Dedicated Research Investment Fund

R.S. 51:2203

Credit for Rehabilitation of Historic Structures .

R.S. 47:6019

Louisiana Community Development Financial Institutions Act Credit
R.S. 51:3081 through 3094

Low-income Housing.

R.S. 47:12

Rehabilitation of an Owner Occupied Residential or Mixed-use Property
R.S. 47:297.6

. 146

. 147
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. 148

. 148

. 149

. 149

. 150

. 150

. 151
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Inventory Tax/Ad Valorem Tax . . . . . . . . . . . . . « « o o v v v v v w1062
R.S. 47:6006

AdValorem TaxonNatural Gas . . . . . . . . . . . . . « . .« v o o o v e 0. 1062
R.S. 47:6006

Ad Valorem Tax Credit for Offshore Vessels . . . . . . . . . . . . . . . . . . . . . . . .163
R.S. 47:6006.1

Ad Valorem Tax Paid by Certain Telephone Companies . . . . . . . . . . . . . . . . . . . .163
R.S. 47:6014
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R.S. 47:6018
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R.S. 47:6025

Sugarcane Transport Credit . . . . . . . . . . . . . . . . . . . o o 0. w .. 165
R.S. 47:6029

Wind and Solar Energy System Credit . . . . . . . . . . . . . . . . . . . .. ... 165
R.S. 47:6030

Milk Producers Tax Credit. . . . . . . . . . . . « « « v v o o v v v v v w e w1066
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R.S. 47:6035

School Readiness Child Care Credit. . . . . . . . . . . . . . . . . . o o o . .l67
R.S. 47:6104

School Readiness Child Care Provider Credit. . . . . . . . . . . . . . . . . . . . . . . .1l67
R.S. 47:6105

School Readiness Child Care Directors and Staff Credit . . . . . . . . . . . . . . . . . . . .168
R.S. 47:6106

School Readiness Business Supported Child Care Credit . . . . . . . . . . . . . . . . . . . .168
R.S. 47:6107(A)(1)

School Readiness Fees and Grants to Resource and Referral Agencies Credit. . . . . . . . . . . . . . 169
R.S. 47:6107(A)(2)
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74.

75.

76.

Federal Income Tax Deduction . . . . . . . . . . . . « « v v v v v e e e e e e e 169
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Individual Income Tax

{ Exemptions/Exclusions }

1. Interest on State or Local Government
Obligations

Interest received on obligations issued by the state or
its political or municipal subdivisions is exempt from
tax table income. The purpose of this exclusion is to
encourage investment in Louisiana obligations.

Legal Citation
R.S. 47:48, R.S. 47:293

Origin
Acts 1934, No. 21

Effective Date
1934

Beneficiaries
State and local governments and the individuals and
entities that invest in their obligations

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.

2. Exemption for Resident Estates and
Trusts

Resident estates and trusts are allowed to exempt up
to $2,500 of their federal taxable income when cal-
culating their Louisiana taxable income. The $2,500
exemption includes any exemption allowed under
IRC section 642(a).

Legal Citation
R.S. 47:300.6(B)(2)(c)

Origin
Acts 2000, No. 40

Effective Date

Taxable periods beginning after December 31,
2000.

Beneficiaries
Resident Estates and trusts subject to Louisiana
income tax

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
We are unable to estimate the fiscal effect; there is
no reporting requirement for the data.
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Individual Income Tax

{ Exemptions/Exclusions }

3.

Persons 65 years or older may exclude up to $6,000
of annual retirement income from their taxable
income. The purpose of this exclusion is to reduce
the tax burden for persons 65 years or older.

Annual Retirement Income Exclusion

Legal Citation
R.S. 47:44.1(A)
Origin

Acts 1981, No. 880
Effective Date

Taxable periods beginning after December 31,
1980

Beneficiaries
Retirees, 65 years or older, with taxable retirement
income

Administration
The purpose of this exemption/exclusion is achieved
in a fiscally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$15,074,000 $15,375,000

4. Disability Income Exclusion

Individuals receiving annual disability income for
a permanent total disability as provided for in R.S.
23:1221(2) may exclude up to $6,000 of disability
income. An individual claiming an exemption under
R.S. 47:79(A)(2), for blindness, loss of one or more
limbs, mental retardation, or for deafness is not eli-
gible for this exemption.

Legal Citation
R.S. 47:44.1(B)
Origin

Act 2000, No. 34

Effective Date
January 1, 2001

Beneficiaries
Individual receiving certain disability income

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$4,047,000 $4,128,000

Note: this amount includes the total revenue loss for S Bank income
exclusion and deduction for adaptive home improvements for disabled

individuals. (See number 7 and 8, individual income tax section).
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Individual Income Tax

{ Exemptions/Exclusions }

5. State Employees, Teachers, and Other
Retirement Benefits Exclusion

Individuals receiving benefits from certain retire-
ment systems are allowed to exclude those benefits
from their Louisiana tax-table income. Acts 68 and
69 of 1991, amended and reenacted R.S. 33:7203
and R.S. 40:427.2(E), relative to Municipal and
State Police Employees Retirement Systems, to pro-
vide that deferred retirement option plan funds are
exempt from state income tax. The purpose of this
exclusion is to shelter certain retirement benefits
from the income tax.

Legal Citations

R.S. 11:405 State Employees’ Retirement System

R.S. 11:570 Funded Judicial Retirement Plan

R.S. 11:1378 Non-contributory Judicial Retirement
Plan Beginning after Dec. 30, 1980

R.S. 11:704 Teachers’ Retirement System

R.S. 11:704 Teachers’ Retirement System of
Otrleans Parish

R.S. 11:1003 Louisiana School Employees’
Retirement System

R.S. 11:1331 State Police Pension and
Retirement System

R.S. 11:1397 Pensions for Confederate Veterans
and Widows of Confederate
Veterans

R.S. 11:1403 Assessors Retirement Fund

R.S. 11:1526 Clerks’ of Court Retirement and
Relief Fund

R.S. 11:1583 District Attorneys’ Retirement
System

R.S. 11:1735 Municipal Employees’ Retirement
System

R.S. 11:1735 City of Baton Rouge Retirement
System

R.S. 11:1735 Employees’ Retirement System of
East Baton Rouge Parish

R.S. 11:1735 Employees’ Retirement System of
Shreveport

R.S. 11:1905 Parochial Employees’ Retirement
System

R.S. 11:1905 Employees’ Retirement System of
Jefferson Parish

R.S. 11:3014 City of Alexandria Employees’
Retirement System

R.S. 11:3051 City of Bogalusa Employees’
Retirement System

R.S. 11:2033 Registrars of Voters Employees’
Retirement System

R.S. 11:2182 Sheriffs’ Pension and Relief Fund

R.S. 11:2228 Municipal Police Employees’
Retirement System

R.S. 11:2263 Firefighters Retirement System
(See note at end of this list.)

R. S. 11:3140 Firemen’s Pension and Relief Fund
for the Consolidated Fire Districts
Bastrop

R. S. 11: 3161Firemen’s Pension and Relief for
Baton Rouge

R. S. 11:3171 Firemen’s Pension and Relief Fund
for Bogalusa (Some retirees may
still get a check from this fund.
Active firemen have merged with the
Firefighthers’ Retirement System.)

R.S. 11:3389 Firefighters’ Pension and Relief
Fund of New Orleans

R.S. 11:3513 Policemen’s Pension and Relief
Fund for City of Monroe

R.S. 11:3566 Policemen’s Pension and Relief
Fund for Alexandria

R.S. 11:3568 Policemen’s Pension and Relief
Fund for City of Bossier City

R.S. 11:3608 Policemen’s Pension and Relief
Fund for City of Lafayette

R.S. 11:3658 Policemen’s Pension and Relief
Fund for the Police Department of
the City of New Orleans

R.S. 11:2228 Policemen’s Pension and Relief
Fund for Lafayette

R.S. 11:3691 Harbor Police Retirement System
(Port of New Orleans)

R.S. 11:2228 Policemen’s Pension and Relief
Fund of the City of Shreveport

R.S. 11:3770 Bus Drivers’ Pension and Relief
Fund of the City of Monroe

R.S. 11:3800 Electrical Workers” Pension and
Relief Fund of the City of Monroe




Individual Income Tax

{ Exemptions/Exclusions }

5. State Employees, Teachers, and
Other Retirement Benefits Exclusion
(continued)

R.S. 11:3823 Employees’ Retirement System of
the Sewage and Water Board of the
City of New Orleans

R.S. 17:1613 LSU Retirement System

R.S. 47:44.2 Railroad Retirement System Benefits

R.S. 47:44.2  Social Security Retirement Benefits

R.S. 47:52  Disability Pay to World War II
Veterans
U.S.C.A. 45:231(m) Railroad Retirement
Supplemental

Note: The Firefighters’ Retirement System was established effective
January 1, 1980, by R.S. 11:2251 et seq. As of October 1999, all of
the local firefighters’ retirement systems have merged with this system

except the systems for the cities of Baton Rouge and New Orleans.
Firemen’s Pension and Relief Fund of:

R.S. 11:3118 Bogalusa
R.S. 11:3205 Bossier City
R.S. 11:3229 Houma

R.S. 11:3258 Kenner

R.S. 11:3294 Lafayette
R.S. 11:3321 Lake Charles
R.S. 11:3345 Monroe

R.S. 11:3408 Ouachita
R.S. 11:3440 Shreveport
R.S. 11:3470 West Monroe
Origin

Various legislation since 1946

Effective Date
1946 and subsequent years

Beneficiaries

Retirees of various public retirement systems and
individuals receiving social security benefits or rail-
road retirement payments

Administration
The purpose of the exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$130,380,000 $132,988,000

6. Federal Retirement Benefits Exclusion

Federal retirement benefits received by federal retir-
ees, both military and nonmilitary, may be excluded
from Louisiana taxable income. The purpose of this
exclusion is to shelter federal retirement benefits
from the income tax.

Legal Citation
R.S. 47:44.2

Origin
Acts 1989, No. 812

Effective Date
1988

Beneficiaries
Individuals receiving federal retirement income,
both military and nonmilitary

Administration
The purpose of the exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$26,362,000 $26,889,000
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Individual Income Tax

{ Exemptions/Exclusions }

7. Military Pay Exclusion

Compensation of the first $30,000 paid to a mem-
ber of the United States armed forces for services
performed outside the state is exempt from income
tax. The exemption is for tax periods beginning
after December 31, 2002. Such member must be on
active duty and the duty must be continuous and
uninterrupted for 120 days or more.

Legal Citation

R.S. 47:293(9)(e)

Origin

Act 2000, No. 34, amended by Acts 2006, 1st Ex.
Sess. No. 25; Acts 2007, No. 160

Effective Date
January 1, 2001

Beneficiaries
Military personnel deriving income outside
Louisiana

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$4,854,000 $4,951,000

8. S Bank Income Exclusions

An § Bank shareholder may exclude an amount equal
to the S Bank shareholder’s nontaxable income from
Louisiana tax table income. S Bank non-taxable
income is defined as the portion of the income
reported by an S Bank on Form 1120S Schedule
K-1, or equivalent document, which is attributable
to the net earnings used to compute the S Bank’s

shares tax as provided in R.S. 47:1967.

Legal Citation

R.S. 47:297.3, R.S. 47:300.6 (B)(2)(d), R.S.
47:300.7 (C)(2)(c)

Origin

Acts 2002, No. 30

Effective Date
Tax periods beginning on or after January 1, 2003

Beneficiaries
Individuals, trusts, and estates that are S Bank

Shareholders

Administration
The purpose of this exclusion is achieved in a fiscally
effective manner.

Estimated Fiscal Effect
See number 4, individual income tax section.
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Individual Income Tax

{ Deductions }

9. Deduction for Adaptive Home
Improvements for Disabled Individuals

Individuals with a disability, as described by R.S.
51:2232(11), that is permanent in nature are
allowed to deduct from gross income up to $5,000
of expenses incurred to make necessary adaptations
to their home. The disabled individual’s gross fam-
ily income must be $50,000 or less to qualify for
this deduction. The purpose of this deduction is to
provide financial relief to individuals for expenses
incurred modifying their homes to accommodate
disabilities.

Legal Citations
R.S. 47:59.1
Origin

Acts 1994, No. 11

Effective Date
June 7, 1994

Beneficiaries
Individuals with disabilities who incur qualified
home adaptation expenses

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect
See number 4, individual income tax section.

10. Dependent Exemption/Deduction

A $1,000 deduction from the lowest tax bracket is
allowed for each dependent. The purpose of this
deduction is to reduce the tax burden for taxpayers
with dependents.

Legal Citations

R.S. 47:79, R.S. 47:294(B)

Origin

Acts 1934, No. 21, amended by Acts 1980, No.
316

Effective Date
January 1, 1935

Beneficiaries
All individual taxpayers who file a tax return and
claim one or more dependents

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$30,888,000 $31,506,000
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Individual Income Tax

{ Deductions }

11. Deduction for Construction Code
Retrofitting

A deduction is allowed for voluntarily retrofitting an
existing residential structure for which the taxpayer
claims the homestead exemption. “Voluntarily ret-
rofitting an existing residential structure” means that
the retrofitting is not a construction, reconstruction,
alteration, or repair of the structure required by
the State Uniform Construction Code because the
structure is a new residential structure or because
of damage or destruction of an existing residential
structure. The deduction is equal to 50 percent of
the cost paid or incurred on or after January 1, 2007,
less any other state, municipal or federal-sponsored
incentives. The total amount of deduction granted
may not exceed $5,000 per retrofitted residential
structure, and will be claimed on the return for the
taxable year in which the work is completed.

Legal Citations
R.S. 47:293

Origin
Acts 2007, No. 467

Effective Date
July 11, 2007 for tax years beginning on and after
January 1, 2008

Beneficiaries
Individual taxpayers who are homeowners

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$12,000 $12,000

12. Excess Federal Itemized Deductions

For taxable periods beginning before December 31,
2002, taxpayers were allowed to deduct a portion of
the federal itemized deductions that were in excess
of the federal standard deduction. The purpose of
this deduction was to shelter a portion of a tax-
payer’s income from state income tax.

The deduction for excess federal itemized deductions
was repealed for tax years 2003 through 2006. The
deduction was reinstated in 2007 but was phased
in over three years. In 2007, a deduction for 57.5
percent of “excess itemized deductions” is allowed.
In 2008, the allowable percentage is 65 percent. For
tax years 2009 and forward the deduction is for 100
percent of excess itemized deductions.

Legal Citation
R.S. 47:293

Origin

Acts 1980, No. 316, amended by Acts 2000, No.
38; Acts 2002, No. 24; Acts 2002, No. 51; Acts
2007, No. 399

Effective Date
Reestablished August 15, 2007 for taxable periods
beginning on or after January 1, 2007

Beneficiaries
Individual taxpayers who itemize their federal
deductions

Administration
The purpose of this deduction is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$322,834,000 $329,291,000
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13. Deduction for Hurricane Recovery Entity
Benefits

Individuals who received funds from a hurricane
recovery entity and were required to include those
funds on the federal income tax return are allowed a
deduction for such funds. The deduction is for hur-
ricane recovery benefits provided by the Road Home
Corporation, the Louisiana Recovery Authority
and the Louisiana Family Recovery Corps and is
retroactive.

Legal Citations
R.S. 47:293

Origin

Acts 2007, No. 247

Effective Date
July 6, 2007 but is retroactive

Beneficiaries

Taxpayers who have received hurricane recovery
benefits that was included on their federal income
tax return.

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.

Estimated Fiscal Effect

FYE 6-11 FYE 6-12

$346,000 $353,000

14. Deduction for Recreation Volunteer

A $500 is allowed for deduction recreation depart-
ment volunteers who volunteer a minimum of
30 hours in a calendar year and receive a written
certification from the recreation department that
they have completed the required number of service
hours.

Legal Citations
R.S. 47:293

Origin
Acts 2007, No. 458

Effective Date
January 1, 2007

Beneficiaries
Communities where individual volunteer with the
recreation departments

Administration
The purpose of this exemption is achieved in a fis-
cally effective manner.
