
 

Jarrod J. Coniglio 
Secretary 

 
FISCAL AND ECONOMIC IMPACT STATEMENT 

FOR ADMINISTRATIVE RULES 
RULE TITLE:  Income Tax Withholding on Gaming 

Winnings 
 

I. ESTIMATED IMPLEMENTATION COSTS (SAVINGS) TO STATE 
OR LOCAL GOVERNMENT UNITS (Summary) 

The proposed regulation is not anticipated to result in any 
direct implementation costs or savings to state or local 
governmental units. The purpose of this rule is to update or 
repeal provisions that are duplicate or are inconsistent with the 
statutory provisions for income tax withholdings on gaming 
winnings.  

Act 133 of the 2024 Regular Legislative Session added 
specific withholding requirements for gaming winnings into 
state law in La. R.S. 47: 164 making parts of LAC 61: I.1525 A 
(1)-(3) unnecessarily duplicate. After this change, the rules 
related to income tax withholding requirements for gaming 
winnings exist as statutory law enacted by the legislature rather 
than through administrative regulations written by the Louisiana 
Department of Revenue. 

II. ESTIMATED EFFECT ON REVENUE COLLECTIONS OF STATE 
OR LOCAL GOVERNMENTAL UNITS (Summary) 

The proposed rule change is not anticipated to affect state or 
local government units' revenue collection. The proposed 
amendments propose to repeal duplicate provisions of the 
statutes found in LAC: I.1525 regarding Income tax withholding 
requirements but are not expected to change the existing 
withholding requirements. 

III. ESTIMATED COSTS AND/OR ECONOMIC BENEFITS TO 
DIRECTLY AFFECTED PERSONS, SMALL BUSINESSES, OR 
NONGOVERNMENTAL GROUPS (Summary) 

No material impact on costs or economic benefits is 
anticipated for directly affected persons, small businesses, or 
non-governmental groups from this proposed rule change. 

IV. ESTIMATED EFFECT ON COMPETITION AND EMPLOYMENT 
(Summary) 

No material impact on competition or employment is 
anticipated from this proposed rule change. 
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Public Comments 

 
Public Hearing 

Pursuant to R.S. 49:961(B)(1), a public hearing will be held 
only if the statutory requirements are satisfied. If those 
requirements are met, the hearing will take place on July 28, 
2026, at 12 p.m. in the River Room, located on the seventh 
floor of the LaSalle Building, 617 North Third Street, Baton 
Rouge, LA 70802, to receive oral and written comments from 
interested persons. If the requirements have been met and a 
public hearing will be held, notice of the hearing will be 

website at https://revenue.louisiana.gov/tax-policy/rules-
regulations, under  then  

 A posted notice confirms that the statutory 
hearing requirements have been met and that the hearing will 
be held. If no notice appears, a public hearing will not be 
conducted.  

 

Jarrod J. Coniglio 
Secretary  

 
FISCAL AND ECONOMIC IMPACT STATEMENT 

FOR ADMINISTRATIVE RULES 
RULE TITLE:  Withholding by Professional  

Athletic Teams 
 

I. ESTIMATED IMPLEMENTATION COSTS (SAVINGS) TO STATE 
OR LOCAL GOVERNMENT UNITS (Summary) 

The proposed rule is not anticipated to result in any direct 
implementation costs or savings to state or local governmental 
units. The Department of Revenue (LDR) may incur minimal 
workload increases associated with a minor one-time form 
revision and system update, but these duties are consistent with 
existing department functions and are anticipated to be absorbed 

 
The proposed regulation amends LAC 61: I.1520, 

Withholding by Professional Athletic Teams. The purpose of 
this rule is to align the withholding tax rate applicable to 
professional athletic teams with the current individual income 
tax rate, so that the rate adjusts by operation of law and ensures 
consistent and simplified administration. It eliminates the need 
to update the rule every time the tax rate changes. The 
withholding rate under this proposal is changed from 4.25% to 
the income tax rate levied on individuals pursuant to the 
provisions of R.S. 47:32 and applied to the compensation 
attributable to "duty days" spent in Louisiana. 

II. ESTIMATED EFFECT ON REVENUE COLLECTIONS OF STATE 
OR LOCAL GOVERNMENTAL UNITS (Summary) 

The proposed rule change is not anticipated to materially 
affect total long-term income tax liabilities or recurring annual 
revenues into the Sports Facility Assistance Fund. However, 
aligning withholding rates with the statutory individual income 
tax rate may alter the timing of collections and taxpayer 
reconciliations between fiscal years. As a result of the change in 
timing of collections, statutory dedication revenues into the 
Sports Facility Assistance Fund may decrease by an 
indeterminable amount in FY 27, but will return to baseline 
revenue collections in FY 28 and subsequent years. Reducing the 
withholding rate from the prior fixed rate of 4.25% to the current 
statutory individual income tax rate of 3% may reduce income 
tax collections received through withholding during FY 27 and 
also reduce reconciliation payments received within the same 
fiscal year due to the timing of return filings, although total 
taxpayer liability is not expected to change over time. 

Local government units are not directly impacted as local 
governments in Louisiana do not receive revenue from state 
income tax withholding. 

III. ESTIMATED COSTS AND/OR ECONOMIC BENEFITS TO 
DIRECTLY AFFECTED PERSONS, SMALL BUSINESSES, OR 
NONGOVERNMENTAL GROUPS (Summary) 

Aligning the withholding rate applicable to professional 
athletic teams with the current statutory individual income tax 
rate may reduce the amount of tax withheld and remitted during 
FY 27 and alter reconciliation payments associated with annual 
return filings. As a result, affected taxpayers (nonresident 
professional athletes) and withholding agents (athletic teams not 
domiciled in Louisiana) may experience changes in withholding 
remittances and final payments; however, total taxpayer liability 
is not expected to materially change over time as a result of the 
proposed rule change. The proposed rule change is not 
anticipated to result in material long-term costs or economic 
benefits to directly affected persons, small businesses, or non-
governmental groups. 

IV. ESTIMATED EFFECT ON COMPETITION AND EMPLOYMENT 
(Summary) 

No material impact on competition or employment is 
anticipated from this proposed rule change. 
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