
enhancers. Retailers may have an economic benefit as higher 
monetary caps also increase the availability of certain items. 

IV. ESTIMATED EFFECT ON COMPETITION AND EMPLOYMENT 
(Summary) 

The proposed rule change may increase competition among 
various businesses providing the product display, signage, or 
enhancers. However, the effect would likely be minimal as the 
increase in the monetary caps is anticipated to be offset by the 
higher cost of goods. There is no anticipated effect on 
employment as a result of the proposed rule change. 
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FISCAL AND ECONOMIC IMPACT STATEMENT 

FOR ADMINISTRATIVE RULES 
RULE TITLE:  Annual Retirement Income Exemption 

for Individuals 65 or Older 
 

I. ESTIMATED IMPLEMENTATION COSTS (SAVINGS) TO STATE 
OR LOCAL GOVERNMENT UNITS (Summary) 

The proposed rule is not anticipated to result in any direct 
implementation costs or savings to state or local governmental 
units. The Department of Revenue (LDR) may incur minimal 
workload increases associated with updating tax forms, 
instructions, and related website information, but these duties are 
consistent with existing department functions and are anticipated 

 
The proposed regulation amends LAC 61: I.1311 to update 

tax rules to reflect a new law that increases the amount of 
exemption for annual retirement income for individuals aged 65 
or older. Beginning January 1, 2025, eligible taxpayers can 
exclude up to $12,000 of retirement income per person, up from 
$6,000. This amount will be adjusted for inflation with the 
updated amount published each year on the Department's 
website. For tax year 2026, this amount is $12,324 after being 
adjusted for inflation. 

II. ESTIMATED EFFECT ON REVENUE COLLECTIONS OF STATE 
OR LOCAL GOVERNMENTAL UNITS (Summary) 

The proposed rule is anticipated to decrease SGF and SGR 
within LDR associated with individual income collections 
beginning in FY 26, since additional retirement income will be 
exempt from state individual income taxation for individuals 
aged 65 or older. The revenue loss associated with increasing the 
retirement income exemption from $6,000 to $12,000, including 
subsequent CPI adjustments, was incorporated into the broader 
estimated $5.6 billion reduction in revenue collections over five 
fiscal years attributable to multiple individual income tax 
provisions as reported in the fiscal note for Act 11 of the 2024 
Third Extraordinary Session.  

No direct change in local tax revenue is expected as local 
governments do not levy income taxes. 

III. ESTIMATED COSTS AND/OR ECONOMIC BENEFITS TO 
DIRECTLY AFFECTED PERSONS, SMALL BUSINESSES, OR 
NONGOVERNMENTAL GROUPS (Summary) 

The proposed rule change will provide direct economic 
benefits to individuals 65 or older by reducing their taxable 
income, resulting in less tax liability. However, the impact on 
receipts and/or income of affected people will be dependent 
upon the taxpaye 
exemption is expected to increase in subsequent years as the 
exemption is adjusted annually for inflation, potentially further 

individuals, small businesses, or non-governmental groups are 
expected to be incurred. 

IV. ESTIMATED EFFECT ON COMPETITION AND EMPLOYMENT 
(Summary) 

No material impact on competition and employment is 
anticipated due to this proposed amendment. 
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